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General 


Reasons Behind U.S.-EC Trade Dispute Viewed 


OW 2111043592 Beijing XINHUA in English 0420 
GMT 21 Nov 92 


[News analysis by Fang Yinong: “All the Reasons Behind 
U.S.-EC Settlement of Farm Trade Dispute”] 


[Text] Washington, November 20 (XINHUA)}—After 
long and furious quarrels, the United States and the 
European Community finally announced today that they 
had reached an agreement on an EC reduction of farm 
subsidies, thus averting an imminent trans- Atlantic 
trade war. 


The two sides said in a joint statement: “We have full 
expectation that the breakthrough will unlock the nego- 
tiations and provide new impetus necessary to complete 
the Uruguay Round (of multilateral trade talks).” 


Although the details of the agreement have not been 
released, U.S. President George Bush said that the 
accord to begin phasing down agricultural subsidies was 
“fundamental to spurring economic growth and spurring 
jobs at home and all around the world.” 


The U.S.-EC dispute over farm subsidies was a long- 
standing problem, while the difference over the EC 
subsidies for soybeans and other oilseeds was the most 
knotty problem. 


Washington contends that EC subsidies for oilseeds cost 
American farmers one billion U.S. dollars in lost sales 


per year. 


The two sides held many rounds of talks on the oilseed 
dispute, but achieved no results since their differences 
remained too wide to be bridged. 


On November 5, the Bush administration announced 
that if no agreement on the EC reduction of oilseed 
subsidies was reached, the Umied States would, starting 
from December 5, impose 200 percent punitive tariffs on 
300 million dollars worth of E.C. white wine and other 
farm products. 


Meanwhile, the EC threatened to counter-retaliate on 
American goods if Washington slapped on the new 
tariffs. 


With a trans-Atlantic trade war threatening to break out 
at any moment, representatives of the two sides held 
intensive negotiations in Washington on Wednesday and 
Thursday and finally reached the agreement. 


Why has the agreement been finally reached? Analysts 
here listed two major reasons. 


First, the two sides understand well that they both would 
be losers in a trade war. 


Exports are considered a “bright spot” in the sluggish 
U.S. economy and they lessened the severity of the 
current recession by half. 


As a group, the EC is America’s largest trade partner. 
Bilateral trade totals 200 billion dollars each year. Fur- 
thermore, the U.S. enjoys a trade surplus with the EC. Its 
exports to the coxamunity amounted to 118.7 billion 
dollars last year, nearly 30 percent of its overall exports. 


In the case of a trade war, the U.S. exports to the 
European trade bloc would certainly fall, thus impacting 
adversely on the slowly-recovering economy. If the trade 
war got ou! of control, the U.S. recovery would be 
seriously threatened. 


A trade war would also affect adversely the European 
economy, as it would reduce investors’ confidence and 
slow down the economic growth. As the EC economy ts 
currently very weak, a trade war with the United State 
would further aggravate this. 


More seriously, a trade war would disrupt trans-Atlantic 
cooperation in the area of security. 


Second, neither side would like to be held responsible for 
the the failure in the Uruguay Round of multilateral 
trade negotiations. 


The Uruguay Round has been under way for six years 
and deadlocked many times. A major reason is that the 
U.S. and the community could not bridge their differ- 
ences over the farm subsidies, and their quarrel over the 
oilseed subsidies was the most difficult dispute to 
resolve. 


The successful completion of the Uruguay Round is 
believed to have a tremendous impact on the global 
economy. Some analysts estimate that its completion 
will pump 120 to 200 billion dollars into the world 
economy annually. Therefore, it is vital for faster eco- 
nomic recovery and growth. 


For these reasons, the U.S. and the EC decided to 
compromise and reach an agreement on the farm subsi- 
dies in order to help bring the Uruguay Round to a 
successful completion. 


Yang Urges Backing of German UN Council Seat 


OW2111053192 Tokyo KYODO in English 0513 GMT 
21 Nov 92 


[Text] Hong Kong, Nov. 21} KYODO—Chinese Presi- 
dent Yang Shangkun urged Chinese military leaders in 
September to back his idea to endorse German efforts to 
become a permanent member of the United Nations 
Security Council, informed sources said Saturday. 


Yang, then first vice chairman of the powerful Chinese 
Central Military Commission, made the remark at a 
closed-door meeting of leaders of the Chinese People’s 
Liberation Army in early September, two months before 
the U.S. presidential election, the sources said. 
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Yang said such diplomatic stance 1s necessary to place a 
deterrent on the influence of the United States, Britain 
and France—Security Council permanent members 
from the western bloc—in directing the course of U.N. 
resolutions, they said. 


If Democratic presidential candidate Bill Clinton won the 
election, Yang had warned, Congress could fuel a long-term 
Sino-U.S. confrontation by giving a boost to anti-China 
elements in the U.S. power structure, they said. 


Congressional Democrats have been pushing for linking 
renewal of China’s Most-Favored Nation (MFN) trade 
Status to an improvement of :ts human rights records. 


Yang said President George Bush's decision to sell F-16 
jet fighters to Taiwan reflects a change in U.S. diplo- 
macy, which he said no longer needs China as a deterrent 
against the former Soviet Union following the end of the 
Cold War. 


Yang reportedly said China, a long-time permanent 
member of the U.N. Security Council, needs to alter its 
diplomatic strategy to counter the new U.S. diplomatic 
Stance, the sources said. 


Yang failed to mention Japan's bid for a permanent seat on 
the U.N. Security Council, the sources said. Japan is 
another major industrial country clamoring for the coveted 
1).N. seat, despite the fact that Japan, just as Germany, was 
defeated by the allied forces during World War II. 


Diplomatic sources in Being said Yang proposed sup- 
port for the German bid as part of a new long-term 
Chinese strategy to deal with a future restructuring in the 
membership of the U.N. Security Council. 


The sources said although German Foreign Minister 
Kiaus Kinkel sounded out the Chinese Government on 
whether it would support the German bid during his visit 
to Beijing in October, China refrained from conveying 
Yang's proposal. 


Yang also said China needs to enhance its relations with 
Third World countries to counter the influence of the 
United States and other Security Council permanent 
members, they said. 


Envoy Conveys Support for UN Emergency Aid 


OW 2011232592 Beijing XINHUA in English 2259 
GMT 20 Now 92 


[Text] United Natiens, November 20 (XINHUA}— 
China supports the UN in all its endeavors towards the 
strengthening of humanitarian emergency assistance, a 
senior Chinese diplomat said here today. 


Addressing the 47th session of the UN General 
Assembly, ambassador Chen Jian, Chinese permanent 
deputy representative to the United Nations, noted that 
the UN will play an increasingly important role in 
providing humanitarian assistance. 
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While expressing support and appreciation for the work 
done during the past months by the UN Department of 
Humanitarian Affairs, Chen said the department should 
keep in mind the guiding principles stipulated in the 
annex to Resolution 46/182, according to which the 
department was established. 


“The provision of UN humanitarian assistance must be in 
accordance with the principles of humanity, neutrality and 
impartiality; in providing humanitarian emergency eco- 
nomic and relief assistance, the relevant provisions of the 
UN charter be abided by.” the Chinese ambassador said. 


He continued, the sovereignty and territorial integrity of 
States must be fully respected and preconditions should 
not be attached. 


Furthermore, such humanitarian assistance should not 
be affected in any way as a result of difference among 
States in political system or ideology. Chen noted, adding 
that in providing emergency assistance, consent should 
be obtained from recipient countries. 


They should also be in charge of the coordination of 
external assistance of this kind, the Chinese diplomat 
pointed out. 


In his speech, the ambassador also called attention to 
assistance to areas affected by natural disasters, which is 
being increasingly neglected. 


He deemed that the provision of emergency assistance 
should be combined with plans for the rehabilitation and 
long-term development of affected areas since they were 
closely linked. 


Technology Imported To Upgrade Textile Industry 


OW 2211035492 Beiing XINHUA in English 0321 
GMT 22 Nov 92 


[Text] Beijing, November 22 (XINHUA)}—China 1s 
making efforts to upgrade its textile industry by 
importing advanced technology from other countries 


The Ministry of Textile Industry 1s negotiating a package of 
technology transfers with pari..crs from Japan, Germany, 
Italy and Switzerland—all world leaders in textiles 


This cooperation will enable domestic manufacturers to 
produce updated textile machines such as automatic 
winders and air-jet looms. 


Three contracts to buy technology for producing air-jet 
looms and automatic winders have been signed so far with 
Tsudakoma Corporation and Toyota Automatic Loom 
Works of Japan, and W. Schlafhorst AG of Germany 


The Third International Exhibition of Teatile 
Machinery, which opened in Beijing November |9 and 
will run to November 25. 1s expected to further boost the 
ministry's effort to transform the textile industry. Over 
660 manufacturers from 22 countries and regions are 
exhibiting advanced machinery and technology 
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Ministry officials said advanced technology will help 
revitalize the textile industry, which is still one of 
China's pillar industries. 


The textile industry in China employs 500,000 people 
and produces 8 billion yuan (1.45 billion U.S. dollars) 


worth of goods. 


Advanced technology will also allow China to depend 
less heavily on foreign countries for advanced machines 
and equipment, according to Ding Zengxi, vice- 
president of the China Textile Machinery and Accesso- 
nies Association. 


China has had to spend large amounts of foreign 
exchange to import machines and equipment from 
abroad. 


China imported textile machinery worth 6 billion U.S. 
dollars in the ten years from 1980 to 1990. Last year, the 
figure was | billion U.S. dollars for one year alone; this 
year’s figure is expected to surpass that by a large margin. 


China has introduced nearly 100 advanced technologies 
from abroad since 1985. 


World Bank To Provide Loans for Highways 


OW 2011142692 Beijing XINHUA in English 1311 
GMT 20 Now 92 


[Text] Beijing, November 20 (XINHUA)}—The World 
Bank will provide China with two loans totaling 360 
million U.S. dollars to relieve traffic congestion in 
Guangdong and Henan Provinces, the World Bank res- 
ident mission in China announced here today. 


It said that the World Bank is lending 240 million U.S 
dollars for the Guangdong project and 120 million U.S. 
doilars for the Henan project. Both loans have a maturity 
of 20 years, including five years of grace, and carry the 
standard variable interest rate of 7.5 percent. 


The highway construction project in Guangdong. home 
of three of the five special economic zones in south 
China, will provide new road networks to serve long- 
distance traffic and will improve other heavily travelled 
national and provincial roads. 


Rapid development has put considerable pressure on 
Guangdong’s transport system. 


Improvement of Henan’s road network will focus on 
relieving congestion in the heavily travelled east-west 
corridor, linking Henan and other provinces with the 
new port of Lianyungang. 


The provincial road network will be expanded and rural 
roads will be improved. Henan is strategically located 
between the ocean and the coal exporting provinces to its 
west, with major north-south and east-west roads and 
rail routes crossing it. 


INTERNATIONAL AFFAIRS 3 


United States & Canada 


U.S. Trade Hailed; Channels to Clinton ‘Open’ 


HK2211031892 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 22-28 Nov 92 p 1 


[By correspondent Qu Yong] 


[Text] The Sino-U.S. trade has gained so much 
momentum that no single person could hold it back, a 
senior Chinese official says. 


Tong Zhiguang, Vice-Minister of Foreign Economic 
Relations and Trade (Mofert), said relations between 
China and the U.S. are bouncing back from snags that 
developed over the last several months. 


“Trade conflicts may well crop up between the countries 
as time goes on, but the overall direction should be 
positive,” he told BUSINESS WEEKLY in an exclusive 
interview. 


He stated that China would keep channels open to the 
new administration of President-Elect Bill Clinton when 
Clinton takes office in January. 


He described China's recent decision to buy 2 million 
tons of wheat from the U.S. as a signal that trade 
relations are normalizing and China is sincere in its 
desire to help it go forward. 


Tong expressed his belief that bilateral trade will con- 
tinue to be buoyant next year. 


“In fact. trade between our two countries has moved 
ahead in the past even when haunted by undesirable 
conflicts,” he said. 


Statistics show that China's trade with the U.S. has 
grown faster than its trade with the world as a whole. 


The U.S. direct investment in China 1s also up. 


So far, U.S. businesses have committed a total of $5.5 
billion in China, the bulk of which has ended up in 
large-scale manufacturing projects, Tong said. 


This makes the U.S. runner-up to Hong Kong in terms of 
total investment. 


Tong said: “The U.S. 1s still leading the world in certain 
technologies which are needed in China’s economic 
development.” 


He added that there's the potential for co-operative 
ventures between the countries in such areas as services, 
finance, insurance, transportation and tourism. 


As far as what effect the new U.S. president would have 
on bilateral trade relations, Tong said: “The U.S. Gov- 
ernment, under whatever administration, should keep its 
promises.” 
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New Book on President-Elect Clinton Published 


OW 2011144492 Beijing XINHUA in English 1347 
GMT 20 Nov 92 


[Text] Beijing, November 20 (XINHUA)}—A book on 
the newly elected U.S. president Bill Clinton has been 
published here by the Yiwen Military Publishing House. 


Edited by Sa Benwang, a noted expert on international 
issues, the 1 30,000-word book focuses on Clinton's expe- 
rience and political advocacy. 


The book, New U.S. President Clinton, also introduces 
his family and educational background, disposition and 
hobbies. 


Central Eurasia 
Former Soviet Minister Bessmertnykh Arrives 


Meets With Liu Shugqing 
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[Text] Beijing, November 20 (XINHUA}—Aleksandr 
Aleksandrovich Bessmertnykh, foreign minister of the 
former Soviet Union and president of the Foreign Policy 
Association (Moscow), held talks with President Liu 
Shuging of the Chinese People’s Institute of Foreign 
Affairs, on issues of mutual interest here this afternoon. 


In the meeting, Liu and Bessmertnykh discussed ways to 
further the exchanges and cooperation between the two 
organizations. 


Bessmertnykh arrived here today for a week-long visit as 
guest of the Chinese People’s Institute of Foreign Affairs. 


Praises China's Reform 


OW 2311091592 Beying XINHUA Domestic Service in 
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[By reporter Zhou Shuchun (0719 2885 2504)} 


[Text] Being, 23 Nov (XINHUA)}—Former Soviet For- 
eign Minister Aleksandr Bessmertnykh. who is currently 
visiting China, said: With Russia shifting the stress of its 
foreign policy toward Asia, priority will be given to the 
development of Russian-Chinese relations. 


Bessmertnykh, now president of the Foreign Policy 
Association (Moscow), is here on a week-long visit as 
guest of the Chinese People’s Institute of Foreign Affairs. 
He made these remarks during an interview with this 
XINHUA reporter before he left Beijing this afternoon 
for tours in other parts of China. 


The senior diplomat, who served as foreign minister in 
1991, said that Soviet leaders realized the “necessity of 
readjusting foreign policy and becoming more involved 
in Asian-Pacific affairs” before their country’s disinte- 
gration, but no actions were taken. He said the 2!st 
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century will be an “Asia-Pacific era” and the develop- 
ment of global civilization will be decided to a great 
extent by the development of the Asian-Pacific region. 


He believes that President Yeitsin’s call for gradually 
shifting the stress of foreign policy toward Asia will 
mainly be manifested by efforts to strengthen relations 
with China, India, Japan, and the Republic of Korea: 
and “high priority will inevitably be given to strength- 
ening Russian-Chinese relations.” 


Bessmertnykh said: While the world 1s developing more and 
more towards multipolarization, Russia and China should 
seek more common grounds, promote mutual under- 
standing, and actively develop cooperative relations. 


He said: President Yeltsin's forthcoming visit to China 
next month not only will strengthen the existing friendly 
and cooperative Russian-Chinese relations, but wil! also 
be of great significance to safeguarding stability and 
peace in the Asian-Pacific region and the whole world. 


Bessmertnykh visited China last year. On his visit, he 
said: Although China repeatedly emphasizes its own 
road of development and experience with Chinese char- 
acteristics, its formula may be “beneficially adopted” by 
other countries. For this reason, Russia and other CIS 
countries are “seriously learning from China's reform 
experience” because they are looking for a suitable 
economic development formula. 


He said: The success of China's reform is mainly due to 
the fact that the country has created and maintained a 
situation of political stability and found the proper 
relationship between political stability and economic 
development. Political stability 1s an “important precon- 
dition” for economic development and successful 
reform. He believes that China has “laid a very good 
foundation for further development” in the future 


Meets With Seypidin Aze 
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[Text] Beiwing, November 23 (XINHUA)—Seypidin 
Aze, vice-chairman of the Standing Committee of 
China's National People’s Congress (NPC). met with 
former Soviet Foreign Minister Aleksandr Bessmertnykh 
here today. 


Bessmerinykh, now president of the Foreign Policy 
Association (Moscow), is here on a week-long visit as 
guest of the Chinese People’s Institute of Foreign Affairs 


Foreign Minister Qian Qichen Continues Visit 
Interviewed on Uzbekistan Visit 

OW 2111001592 Beijing XINHUA Domestic Service in 

Chinese 1330 GMT 20 Now 92 


[By reporter Hu Hanying (51 70 3352 5391)) 
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[Text] Tashkent, 20 Nov (XINHUA)}—Foreign Minister 
Qian Qichen said: We have successfully completed our visit 
to Uzbekistan and have achieved the expected goals. 


Qian Qichen, Chinese state councillor and minister of 
foreign affairs, made the above remarks when inter- 
viewed by an UZA [expansion unknown] reporter. 


Qian Qichen answered the UZA reporter's questions on 
the goals and results of his current visit to Uzbekistan. 
He said: Early this year, China and Uzbekistan estab- 
lished diplomatic relations. Later, the Uzebekistan pres- 
ident visited China, and the two sides signed a series of 
agreements on strengthening friendship and coopera- 
tion. These events in less than a year prove that relations 
between the two countries have been developing 
smecothly. We have also achieved initial good results in 
economic cooperation. On the other hand, due to the 
fact that the development of relations has just started, we 
stull have some problems which need to be solved. 
Foreign Minister Qian said: “The purpose of my current 
visit 18 precisely to speed up the implementation of 
various agreements reached between leaders of the two 
countries, so that our good neighborly relations, friend- 
ship, and cooperation based on mutual benefit can 
develop at a faster pace.” 


Regarding the results of his visit to Uzbekistan, Foreign 
Minister Qian said the visit has achieved the expecied 
goals. He said: “This is because the two sides have a 
common desire tv develop relations. We are close neigh- 
bors and have had a long history of friendly contacts. The 
two countnes have common views and understanding in 
protecting international and regional peace and stability, 
seeking econom.c development, and raising people's 
living standards. Therefore, we can say that there are all 
kinds of favorable conditions for speeding up the devel- 
opment of relations »etween the two countries. At present, 
we should solve some specific problems in economic 
cooperation and trade between the two countries. In this 
respect, we have held discussions and reached some 
common uncerstar dings. It can be said that these are the 
main results of my current visit.” 


Concerning the implementation of a series of agreements 
signed between China and Uzbekistan, Qian Qichen said 
We have made a good beginning in economic cooperation 
and trade between our two countries. For instance, China 
and Uzbekistan have cooperated in setting up 20 joint 
ventures of various sizes. This is just the beginning, which 
shows there are good prospects for economic cooperation 
and trade between the two countries. 


As to what things should be given prority in developing 
cooperation between the two countries, Qian Qichen 
said: There are two things. The first is the probie™ of 
communications, including aviation, railway, and 
highway transportation. The two sides and other coun- 
tries in the region should work together to solve the 
communications problem. Next, economic cooperation 
and trade between the two sides should have legal 
protection. We should create a favorable environment 
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for investment, and enable such cooperation to develop 
smoothly in a healthy manner. 


Finally, on his impressions of Uzbekistan, Qian Qichen 
said: Uzbekistan plays a very important role in the 
Central Asia region. It has a relatively large population, 
and its economy is also comparatively developed. There- 
fore, China attaches great importance to its relations 
with Uzbekistan. He said: “We feel that the Uzbekistan 
people are very friendly toward the Chinese people. They 
are interested in China’s development and construction 
and are willing to develop relations of economic cooper- 
ation with China. We are deeply touched by their enthu- 
siasm and friendly attitude.” 


Qian Qichen and his party left Tashkent at 0935 a.m. on 
20 November for Kyrgyzstan. They were seen off at the 
airport by Uzbek Presidential Secretary (Lagybov), For- 
eign Minister Abdurazzaqov, and Chinese Ambassador 
to Uzbekistan Guan Hengguang. 


Arrives in Kyrgyzstan 
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[Text] Bishkek, November 20 (XINHUA) —Chinese 
Foreign Minister Qian Qichen arrived in Bishkek, cap- 
ital of Kyrgyzstan, on Thersday for his first visit to the 
country, which is a neighbor of China. 


His arrival follows his successful visit to Uzbekistan, 
another neighbor of China. He was met at the airport by 
Kyrgyzstan Deputy-Prime Minister Erkebayev and other 
officials. 


Kyrgyzstan and China have | ,200 kilometers of common 
border. They established diplomatic relations at the 
beginning of this year. 


Kyrgyzstan President Askar Akayev visited China in May. 


Meets Kyrgyz President 
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[Text] Bishkek, Kyrgyzstan, November 20 (XINHUA}— 
Kyrgyzstan President Askar Akayev said here today that 
his country’s economic cooperation with China has been 
developing quickly since his visit to Beiing last May. 


Meeting visiting Chinese State Councillor and Foreign 
Minister Qian Qichen, Akayev said Kyrgyzstan-China 
joint ventures have been set up in his country, and both 
sides are making efforts to resolve the transportation 
problem. 


He promised that Kyrgyzstan will earnestly implement 
the agreements signed during the visit, and will be a 
trustworthy cooperative partner. 


Qian said that to develop economic relations and trade is 
one of the top priorities in the development of the 
bilateral ties. 
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China fully supports its regions and departments to 
develop comprehensive cooperation with Kyrgyzstan in 
various fields including economy and trade on the basis 
of equality and mutual benefit, Qian said. 


He also expressed China's readiness to promote friendly 
and mutually-beneficial relationship with Central Asian 
nations including Kyrgyzstan. 


Also today, Kyrgyzstan Prime Minister Tursunbek 
Chingyshev and Acting Foreign Minister M. Saralinov 
held talks with Qian. 


During his meeting with Qian, Chingyshev stressed the 
need to give high priority to the development of trans- 
portation in the effort to enhance economic cooperation. 


Qian agreed with him on the point. He expressed the 
hope that both Kyrgyzstan and China will support the 
current mutually-beneficial cooperation between their 
enterprises. 


Chingyshev also made proposals on establishing joint 
ventures and increasing scientific and technological 
cooperation and cultural exchanges. 


During his meeting with Saralinov, Qian said that the 
economic cooperation between the two countries have 
bright prospects, and hoped that the two governments 
will continue to create favorable conditions for the 
economic cooperation. 


He reaffirmed China's opposition to hegemonism and 
power politics. He pledged that China will develop 
friendly relations with other nations on the basis of the 
five principles of peaceful coexistence. 


Qian arrived here this morning following his visit to 
Uzbekistan. He will also visit Kazakhstan and Russia. 


Calls for More Active Kyrgyzstan 
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[Text] Bishkek, November 22 (XINHUA)—Chinese 
State Counselor and Foreign Minister Qian Qichen said 
Saturday night that China respects and understands 
Kyrgyzstan’s foreign policy. 


Also, he said, it would like to see Kyrgyzstan more active 
in world affairs. 


Qian was speaking in an interview with Kyrgyzstan televi- 
sion and ITAR-TASS NEWS AGENCY at a guest house. 


Since Kyrgyzstan declared independence less than a year 
ago, he said, 1t needs to develop extensive ties with other 
countries. 


China and Kyrgyzstan share a 1,000 kilometer-long 
common border. Development in relations between 
China and Kyrgyzstan will not affect relations between 
Kyrgyzstan and other countries, including those with 
countries in Europe, Asia and America, Qian noted. 
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In reply to the question that certain big countries had 
shown interest in Kyrgyzstan, Qian said it is not correct 
to call any country or any area a “vacuum” which should 
be filled. 


Once a country declares independence, its people have 
become masters of their own country, and there is no 
“vacuum” to speak of, he said. 


Regarding whether Kyrgyzstan should adopt an eco- 
nomic mode similar to China's, Qian said each country 
should find a mode most suitable for itself. 


“We believe that Kyrgyzstan can find a development 
mode best suited to its own needs from its own practical 
experience. Of course, this will not exclude efforts to 
l.arn from other countries,” he said. 


Earlier Saturday, Qian and his entourage were enter- 
tained at dinner by Kyrgyzstan Prime Minister T. 
Chingyshev. The Chinese guests left Bishkek this 
morning for Alma-Ata. 


Arrives in Kazakhstan 
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[Text] Alma-Ata, November 22 (XINHUA)—Qian 
Qichen, Chinese state counselor and foreign minister, 
arrived here this morning from Bishkek for a three-day 
visit to Kazakhstan. 


Qian will visit a stud farm, skiing ground and the Kazakh 
national museum later today. 


Qian just ended three-day visit to Kyrgyzstan. 


Liu Huaging Meets Russian Deputy Prime 
Minister 
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[Text] Beijing, November 21 (XINHUA)}—General Liu 
Huaging, vice-chairman of the Central Military Com- 
mission of China, discussed issues of common interest 
with visiting Russian Deputy Prime Minister A.N. 
Shokhin here this evening. 


Officia! sources said the meeting proceeded in a cordial 
and friendly atmosphere. 


During the meeting the two sides showed great interest 
in utilizing potentials of national defense industries to 
bolster national economies and agreed that they will 
adopt varied ways to further enhance bilateral coopera- 
tion in shifting military areas to civilian use. 


Liu said to further develop bilateral friendly relations 
and cooperation on the basis of the five principles of 
peaceful co-existence will be in the fundamental interest 
of the two peoples, but also beneficial to peace and 
stability in the region where the two countries are located 
and the world as a whole. 
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He said there exist great potentials of the respective two 
countries’ economies, science and technology which are 
also mutually supplementary. 


So to sirengthen bilateral cooperation, learn from each other 
and make up for their deficiencies will be of great impor- 
tance to develop the two countries’ economies, scence and 
technology as well as national defense, Liu said. 


There are broad prospects for bilateral cooperation in 
every field, he added. 


During the meeting Liu also briefed the visitors on the 
current situation of China's reform and opening to the 
outside world. 


Shokhin said to develop bilateral friendly relations and 
cooperation will be conducive not only to the two 
peoples but also to the peace and stability in the region 
and world as a whole. 


He said the ways for bilateral cooperation will be varied 
and prospects bright since the twe countries” economies 
and technology are mutually sup lementary. 


Attending the meeting were Ding Henggao, minister in 
charge of the Commission of Science, Technology and 
Industry for National Defense, Cao Gangchuan, newly- 
appointed deputy chief of General Staff of the Chinese 
People’s Liberation Army, Tian Zengpei, vice-minister 
of foreign affairs, and leading members of other Chinese 
departments. 


After the meeting, Liu gave a dinner in honor of Shokhin 
and his party who arrived here this afternoon. 


Turkmenistan President Arrives for Official Visit 


Visits Urumg@i 
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[From the “Xinjiang News” program] 


[Text] Turkmen President Saparmurad Niyazov and his 
entourage, currently on a visit to China at the  avitation 
of Chinese President Yang Shangkun, made a brief 
stopover at Urumai airport at noon yesterday. 


Autonomous Region Vice Chairman Wang Lequan cor- 
dially met with President Niyazov and his entourage in 
the airport VIP lounge. Accompanying President 
Niyazov on the visit are six vice premiers and 10 
ministers. 


During the meeting, Vice Chairman Wang Lequan said: 
President Niyazov's visit is a first step toward strength- 
ening Sino-Chinese cooperation. Xinjiang and Turk- 
menistan have a long history of traditional friendly 
contacts. It 1s hoped that both sides will make joint 
efforts to enhance cooperation *n economic and other 
fields. Wang Lequan hoped that President Niyazov 
would make a special trip to Xinjiang. President 
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Niyazov said: The people of Turkmenistan and China 
have established commercial contacts since ancient 
times, and the Silk Road closely linked us together. From 
now on, our fields of cooperation are broad: we hope that 
an aerial silk route will be established between Ash- 
khabad and Urumai through Kashi City in the future. 


After the meeting, Niyazov and his party departed for 
Beijing on a special flight. 


Meets Li Peng 
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[Text] Beijing, November 20 (XINHUA)}—Chinese Pre- 
mier Li Peng held talks with Turkmenistan President 
Saparmurad Niyazov here this afternoon. 


According to Foreign Ministry sources, Li said that afier 
the Soviet Union collapsed, China and Turkmenistan 
established diplomatic and trade relations, laying a basis 
for development of bilateral relations. 


Although bilateral economic cooperation ts at an initial 
phase, Li went on, it is most likely to further expand 


general cooperation. 


He said China takes a positive attitude toward this and 
believes the current visit by Niyazov will surely play an 
important role in promoting friendly relations of coop- 
eration between the two countries. 


On domestic affairs, Li said China has scored great 
achievements in its 14-year reform and its economy has 
made a big step ahead. 


“Basically, we have achieved this in line with the theory, 
initiated by Deng Xiaoping. of building socialism with 
Chinese characteristics. These achievements have also 
resulted from the political stability in China.” he added 


He noted that the just-concluded | 4th National Congress 
of the Chinese Communist Party has set the establish- 
ment of a socialist market economy as China's goal in the 
reform. 


China will do a good job in changing its governmental 
functions and enterprise management structure to meet 
the demand of the socialist market economy structure 


Briefing the visitors on China's foreign policy, Li stated 
that China is willing to enhance good-neighborly rela- 
tions with all CIS nations, including Turkmenistan, op 
the basis of the Five Principles of Peaceful Coexistence 


During the talks, Niyazov reiterated that his government 
recognizes the fact that the Covernment of the People’s 
Republic is the sole legal government representing 
China, and Taiwan is an inseparable part of Chinese 
territory. 


Li expressed his appreciation over this principled stand 
of the Turkmenistan Government. 
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Niyazov said that the fact he has come to China with 
most of the cabinet members shows the great importance 
his government attaches to Turkmen-Chinese relations. 


He said the purpose of the visit is to get a knowledge of 
China's reform and opening to the outside world and to 
strengthen the fnendly relations between the two peoples. 


Niyazov briefed Li on Turkmenistan’s current economic 
policy, saying that hic eovernment hopes to develop 


cooperative ties w’ ‘n the energy and processing 
industries. 

Those who werc ent at the meeting included Chen 
Minzhang, chairni. ° ae Chinese Government recep- 


tion committee and minister of public health, Liu 
Zhongyi, minister of agriculture, and Qi Huaiyuan, 
director of the Foreign Affairs Office under the State 
Council. Senior officials accompanying Niyazov on the 
visit were also present. 


Earlier today, Chinese and Turkmenistan officials held 
separate meetings and exchanged views on topics con- 
cerning diplomatic affairs, economy and trade, tourism, 
culture, agriculture, public health and other areas. 


In the evening, Niyazov and his party were present at a 
dinner hosted by Chinese President Yang Shangkun. 


Begins Visit to Shanghai 
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[From the “Morning News” program] 


[Teat] Accompanied by Chen Mingzhang, chairman of 
the Chinese Reception Committee and public health 
minister, Turkmen President Niyazov arrived for a visit 
in Shanghai by special plane last night. 


Xu Kuangdi, executive vice mayor of Shanghai, met 
Niyazov at the airport on behalf of Shangha, Mayor 
Huang Ju. Eleven deputy premiers, as well as ministers 
of foreign affairs, health, commerce, agriculture, and 
construction accompanying President Niyazov arrived 
in Shanghai on the same plane. 


In the evening, President Niyazov and his party toured 
the night scenery of busy Nanjing Road and Waitan. 


Meets With Jiang Zemin 
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[Text] Shanghai, November 22 (XINHUA)—Jiang 
Zemin, general secretary of the Chinese Communist 
Party (CPC) Central Committee, said in Shanghai today 
that each country has the night to choose its own social 
system and course of development. 


In a meeting with Turkmenistan President S. Niyazov, 


Jiang said China follows an independent foreign policy 
of peace and holds that state-to-state relations should be 
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based on the five principles of peaceful coexistence and 
economic ties on equality and mutual benefit. 


A new intemiational political and economic order should 
be established in line with these principles, Jiang added. 


Extending a warm welcome to Niyazov, Jiang noted that 
China and Turkmenistan share a long history of 
exchanges and the silk road linked the two peoples a 
thousand years ago. 


Since Turkmenistan became independent, he went on, 
the relations between the two countries have scored new 


development. 


Briefing Niyazov on the reform and open policies and 
economic construction in China, Jiang said the recently- 
concluded !4th CPC congress has made a systematic and 
scientific explanation of the theory of building socialism 
with Chinese characteristics, initiated by Deng Xiaoping. 


Jiang stated that since China won victory in revolution 
in 1949, the central task that the CPC has been facing ts 
to upgrade the economy in an economically and cultur- 
ally backward country. 


In this regard, Jiang continued, China experienced some 
windings. Only since Deng Xiaoping put forward his 
theory of building socialism with Chinese characteristics 
and the policies of reform and opening, has China been 
going on a right path, he said. 


“At the current opportune time, we are quickening the 
pace of reform and opening to the outside world and the 
modernization drive,” Jiang said. 

He said that the economic model China is now devel- 


oping is a socialist market economy. The market is noi 
the patent of capitalism. It is but a tool. 


Capitalist countries could take advantage of this tool, so 
could socialist states, Jiang said. 

Niyazov described as “fruitful” his meetings and talks 
with Chinese leaders during his current visit. 


He said Turkmenistan should learn from and draw upon 
China's experiences in reform and construction. 


Niyazov stated that the two countries share traditional 
friendship, and believed that his current visit would 
further promote the bilateral friendship. 


He invited Jiang to visit Turkmenistan at a convenient time. 


Jiang expressed thanks for this and wished Niyazov 
complete success in his visit. 


Chen Minzhang, chairman of the Chinese Government 
Reception Committee and minister of public health, and 
Huang Ju, mayor of Shanghai, were present at the meeting. 
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Nine ‘Important’ Accords Signed With 
Turkmenistan 
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[Text] Beijing, November 21 (XINHUA)—Chinese 
President Yang Shangkun and his Turkmenistan coun- 
terpart Saparmurad Niyazov today signed a joint com- 
munique at the end of Niyazov’s stay here. 


Meanwhile, Chinese and Turkmenistan officials also 
signed another eight documents, which are: an agree- 
ment on public health co-operation, an agreement on 
cultural co-operation, a consular treaty, an agreement on 
mutual exemption of visas for service trips, an agree- 
ment on mutual exemption of visas for tourist groups, an 
agreement on the protection of investment, an agree- 
ment on a loan from China to Turkmenistan and an 
agreement on civil aviation. 


Yang, seeing Niyazov off at the Diaoyutai State Guesthouse 
after the signing ceremony, said that President Niyazov’s 
visit had been a historic one which has increased the 
friendly relations between the two countries. 


Yang called the signing of the nine documents an impor- 
tant event in the history of bilateral relations. He also 
expressed the hope that exchanges between the two 
countries would continue to increase. 


Niyazov noted that the two sides had fruitful talks 
during his visit, adding that Turkmenistan could learn 
from many of China’s experiences. 


Later, Turkmenistan’s first Vice-foreign Minister, B. Shih- 
muradov, told a press briefing that President Niyazov was 
“very satisfied with the outcome of the visit”. 


The outcome shows that the Turkmen-Chinese relation- 
ship has been maintained on a high level since the very 
beginning, the official quoted Niyazov as saying. 


He added that President Niyazov highly appraised 
China’s reform and opening policy. 


After saying good-bye to Yang, Niyazov and his party left 
here to tour Shanghai, where Niyazov is scheduled to meet 
Chinese Communist Party General Secretary Jiang Zemin. 


Visa Exemption Agreements 
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[Text] Beijing, November 21 (XINHUA) —China and 
Turkmenistan signed two agreements on mutual visa 
exemption here today. 


The agreements, one covering business trips and the 
other covering organized tours, will be effective from 
February |, 1993. 


According to the agreements, Chinese citizens who hold 
valid Diplomatic, service and general passports, and 
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Turkmen citizens who hold diplomatic and service pass- 
ports, and general passports marked “service”, along 
with others included in their passports, will be exempt 
from entiy, exit and transit visas in each other’s country. 


Also, travel groups organized by des:gnated travel agen- 
cies of the two sides are exempt from visa requirements 
when they enter or exit the other's country in groups at 
ports which are open to international travellers or other 
ports agreed on by the two sides. 


Joint Communique on Summit 
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[Text] Beijing, November 23 (XINHUA) —China and 
Turkmenistan issued a joint communique here today. 


The communique was signed November 21 by Chinese 
President Yang Shangkun and his Turkmenistan coun- 
terpart Saparmurad Niyazov. 


Niyazov started a five-day official visit to China 
November 19 as Yang’s guest, and will end it later today. 


The communique said that during their first summit the 
leaders of China and Turkmenistan exchanged views on 
bilateral relations and international issues of common 
concern. They also briefed each other on their domestic 
situations. 


The Chinese and the Turkmen governments agreed to 
develop long-term and stable friendly relations on the 
basis of mutual respect for sovereignty and territorial 
integrity, non-aggression, non-interference in each 
other's internal affairs, equality and mutual benefit and 
peaceful coexistence, the communique said. 


The two sides are willing to further develop cooperation 
in politics, economy and trade, science and technology, 
education, the media, culture, arts and other fields, the 
communique said. 


The two sides attach particular importance to and will 
take steps to ensure the development of economic and 
trade ties between the two countries on the basis of 
mutual benefit, balance and long-term stability, the 
communique noted. 


The communique said that the two sides will positively 
promote the contacts and exchanges between the two 
countries’ legislative organizations, government depart- 
ments and social organizations. Also, the two sides will 
cooperate in personnel training, including student 
exchanges. 


The Turkmen Government recognizes thai the People’s 
Republic of China is the sole legal government repre- 
senting China, and Taiwan is a inseparable part of the 
Chinese territory. Moreover, the Turkmen Government 
confirms that it will not set up official relations with 
Taiwan in any form, the communique noted. 
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Meanwhile, the communique added, the Chinese Gov- 
ernment supports the Turkmen Government’s efforts to 
safeguard national independence and develop the 
economy. 


China and Turkmenistan proclaim in the communique 
that the development of friendly relations and coopera- 
tion between them will not be directed against any third 
country, neither will it influence the two countries’ 
commitments spelled out in bilateral or multilateral 
treaties signed with other countries. 


Military Magazine on Uzbek Carrier Purchase 
Debate 


OW2111055292 Tokyo KYODO in English 0536 GMT 
21 Nov 92 


[Text] Beijing, Nov. 21 KYODO—Beijing’s most pop- 
ular military magazine has revived the possibility that 
China will purchase a Ukraine-built aircraft carrier by 
publishing foreign media reports which suggest out- 
standing contractual difficulties can be overcome. 


Both countries have officially denied that China will buy 
the 67,500-ton carrier Varyag. 


But analysts say the magazine’s subtle use of foreign- 
sourced information implies the deal may still be on. 
They said the Chinese media often use foreign reports to 
broach sensitive information ahead of official acknowl- 
edgement. 


The November-December edition of the Chinese maga- 
zine ORDNANCE KNOWLEDGE quotes from two 
issues of the British magazine JANE’S DEFENSE 
WEEKLY to explain why the purchase can still proceed. 


“On August 29, JANE’S DEFENSE WEEKLY said 
China and Ukraine had made progress toward signing a 
purchasing agreement for the Varyag,” ORDNANCE 
KNOWLEDGE said. 


Progress was made possible because the Russian Navy's 
fierce opposition to the deal was difficult to justify, it said. 


“Due to the lack of economic support from Russia, the 
Varyag cannot be fitted with weapons systems and 
electronic equipment, making it very difficult for the 
Russian side to obstruct the Chinese purchase,” it said. 


ORDNANCE KNOWLEDGE also used a report in the 
October 10 issue of the British magazine to dismiss 
claims that Russian-built fighter aircraft could operate 
from the Varyag. 


“The Varyag has no way of accommodating the 26 Su-27 
fighter aircraft that China has ordered from Russia,” it said. 
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Northeast Asia 


DPRK Friendship Group Praises Jilin Reforms 


SK2111050992 Changchun JILIN RIBAO in Chinese 2 
Nov 92 p 1 


[Text] At the invitation of the Chinese People’s Associ- 
ation for Friendship With Foreign Countries, a five- 
member delegation from the Korea [chao xian 2600 
7639}-China Friendship Association led by Chon Yon- 
ok, vice chairman of the Korean Committee for Cultural 
Relations With Foreign Countries and concurrently vice 
chairman of the Korea-China Friendship Association, 
arrived in Jilin on 29 October for a friendly visit. That 
evening, Vice Governor Zhang Yueqi cordially met with 
delegation members. 


During the meeting, Zhang Yueqi first introduced Jilin’s 
natural conditions, production, people's life, culture, 
and education to the Korean guests. He said that Jilin 
and Korea were linked by common mountains and rivers 
and had conducted exchanges for generations. He 
praised the friendship cemented with blood between the 
peoples of China and Korea. He said that the friendship 
between the two parties and the peoples of the two 
countries was much valued and would be unswervingly 
consolidated and developed. In conclusion, he hoped the 
Korean guests had a successful visit. 


The Korean guests expressed thanks for the hospitality 
accorded them. They also sincerely praised Jilin’s 
achievements in reform and opening up. 


During its stay in the province, the delegation visited 
Jilin city’s Yuwen Middle School, the Changchun Film 
Studio, and the Changchun No. | Motor Vehicle Plant. 
It will leave for Shanghai by plane on 2 November. Fan 
Fei, deputy director of the provincial foreign affairs 
office, was present at the meeting. 


DPRK Vice Premier Meets Friendship Delegation 


SK2111115292 Beijing China Radio International in 
Korean 1100 GMT 20 Nov 92 


[Text] Comrade Chang Chol, vice premier of the Korean 
State Administration Council, said yesterday that the 
Chinese people have attained great success under CPC 
leadership since the third plenary session of the 11th 
CPC Central Committee. He wished the Chinese people 
great success in implementing the tasks forwarded by the 
14th CPC Congress. Vice Premier Chang Chol said this 
in Pyongyang when he met the delegation of the Chinese 
People’s Association for Friendship With Foreign Coun- 
tries and China-Korea Friendship Association, which ts 
visiting Korea. 


In the meeting, Vice Premier Chang Chol said that he 
warmly welcomes the Chinese delegation’s visit to 
Korea. He said that Korean-Chinese relations are not 
ordinary relations but have a special nature having 
experienced long historical trials. He said that the 
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friendly relations between the two countries conform 
with the interests of the two countries’ peoples. 


He explained the status of the socialist construction of 
Korea and the country’s reunification. He said that the 
fatherland’s reunification is the greatest desire of all the 
Korean people. He said that although there are many 
obstacles in the way to achieving reunification, the cause of 
the independent and peaceful reunification of Korea will 
certainly be realized with the support of the peace-loving 
people of the world including the Chinese people. The 
Chinese People’s Association for Friendship With Foreign 
Countries and the Chinese-Korean Friendship Association 
delegation led by Wang Xiaoxian, vice president of the 
Chinese People’s Association for Friendship With Foreign 
Countries, arrived in Pyongyang on 16 November. 


Southeast Asia & Pacific 


Spokesman on Purpose of Li Peng’s SRV Visit 


OW 2111105792 Beijing XINHUA Domestic Service in 
Chinese 0943 GMT 21 Now 92 


[Text] Beijing, 21 Nov (XINHUA)—A Foreign Ministry 
spokesman announced here today that Premier Li Peng 
of the State Council will pay an official goodwill visit to 
the SRV from 30 November to 4 December at the 
invitation of Prime Minister Vo Van Kiet of the SRV 
Government. 


In response to a reporter's question about the purpose of 
Premier Li Peng’s upcoming visit to Vietnam, the 
spokesman said: “Premier Li Peng’s upcoming official 
goodwill visit to Vietnam is to reciprocate [hui fang 0932 
6078] the visit made by a high-level Vietnamese delega- 
tion to China last November. During the visit, Premier 
Li Peng will hold talks with Prime Minister Vo Van Kiet 
and meet with other Vietnamese leaders. The two sides 
will exchange views on bilateral relations and on inter- 
national and regional issues of common interest. The 
purpose is to consolidate and develop [gong gu he fa 
zhan 7255 0942 0735 4099 1455] Sino-Vietnamese rela- 
tions on the basis of the five principles of peaceful 
coexistence.” 


Malaysian Official Meets Fujian Delegation 


OW2011152492 Beijing XINHUA in English 1427 
GMT 20 Nov 92 


[Text] Kuala Lumpur, November 20 (XINHUA)— 
Malaysia hopes that its good relations with China will 
continue forever, Deputy Prime Minister Abdul Ghafar 
bin Baba said today. 


While meeting with a Chinese trade and economic 
delegation from Fujian Province here, he said Malay- 
sian-Chinese ties are very good now. Both countries can 
work together in many areas and they should make 
common efforts towards brighter prospects, he said. He 
thanked the Chinese Government for the purchase of 
over | million tons of palm oil from Malaysia in the past. 
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In the international arena, Ghafar said, M ilaysia hopes 
for peace and cooperation and is against war. Malaysia 
does not want to see the world to be controlled by one 
superpower but hopes that countries in the world will 
commonly enjoy development, he said. 


In his reply, Chen Guangyi, head of the delegation, said 
his visit to Malaysia is aimed to promote mutual under- 
standing, friendship and cooperation. Bilateral relation- 
ship between China and Malaysia has never been so good 
as it is now since they established diplomatic relations 18 
years ago, he said. 


He hoped both sides will continue to strengthen cooperation. 


Chen, who is honorary chairman of the Fujian branch of 
the China Council for the Promotion of International 
Trade, praised Malaysia for its rapid development under 
the leadership of Prime Minister Mahathir Mohamed. 


He briefed Ghafar on China’s implementation of the 
decisions of the 14th national conference of the Com- 
munist Party of China to step up reforms and the 
flourishing situation in Fujian Province. 


Present at the meeting was Chinese ambassador to 
Malaysia Jin Guihua. 


Earlier, Chen Guangyi also called on Science, Tech- 
nology and Environment Minister Law Hieng Ding, 
Transport Minister Ling Liong Sik and several Malay- 
sian business leaders. 


Article Lauds Singapore's Clean Government 


HK2011152392 Beijing RENMIN RIBAO in Chinese 
28 Oct 92 p 7 


[Article by Liu Zuyu (0491 4371 4416): “How Singapore 
Has Succeeded in Setting Up a Clean and Efficient 
Government”] 


[Text] Some people say that corruption has existed since 
governments emerged in the world and that all govern- 
ments have tried to curb corruption by every possible 
means. There are four methods of curbing corruption: a 
full set of meticulous, strict, and “heavily guarded” rules 
and regulations, allowing no one to practice corruption; 
a full set of severe regulations against corruption so that 
no one dare practice corruption; acceptable salaries 
adequate to make people honest and corruption unnec- 
essary; and a comparatively high demand for self-control 
through education, which makes everyone free from the 
thought of corruption. Of course, there are different 
results in curbing corruption: some do better, some do 
worse, and some do even worse still. Singapore has in the 
past years achieved effective results in curbing corrup- 
tion. The government is known to the world for its clean 
administration. 


The Singapore Government and the People’s Action Party 
[PAP] are very strict in administering the government and 
the party. They openly call on government functionaries and 
all levels of party cadres and educate them to remain clean 
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and cultivate the spirit of dedication. Lee Kuan Yew has 
said on many occasions: “If you wish to become a govern- 
ment servant, you must have the spirit of dedication; if you 
wish to make money, you must do business. Whoever 
discredits our party must be punished, otherwise our party 
could go to ruin.” His exemplary role in running a clean 
administration and being strict on himself is known to all in 
Singapore. Even his political opponents cannot find fault 
with him in this respect. 


Singapore civil servant salaries are considerable. Gener- 
ally speaking, civil servant salaries range from S$1,000 
to S$12,000 [Singapore dollars] a month (S$1 equals 3.4 
yuan); ministers’ monthly salaries are around $$30,000; 
and the prime minister’s salary is over $$50,000 Singa- 
pore. These can meet their economic demands and 
provide them with a comfortable life and this is an 
important condition in keeping them honest. But we 
have also noticed that they generally say “dedication 
makes one honest” but seldom say “high salaries make 
one honest,” because civil servants’ standards of living 
remain only at an upper, acceptable level and their 
income is much lower than those who work in enter- 
prises. Despite all this, many staff members who hold 
office in government departments are willing to stay. 
They know that as long as they do not commit mistakes, 
they will not be fired. This is more stable and assured 
than working in enterprises. A Singapore Government 
official said that, on this point, the civil service system 
provides an “iron rice bowl.”’ The later years’ of senior 
personnel working in national defense, police, security, 
and foreign ministerial departments will be guaranteed 
by the government. 


To uproot corruption, the Singapore Government has 
formulated “Regulations on Preventing Corruption” 
and “Regulations on Confiscating Illegal Interests.” 
These two regulations have severe and detailed legal 
provisions to ensure the cleanliness of officials at all 
levels and the high efficiency of departments. They have 
the following characteristics: First, the definition of 
punishable “illegal interests” covers a wide range of 
things, including interests and benefits in monetary and 
nonmonetary form. Second, the accused must explain 
the source of the wealth which does not correspond with 
his or her income; if no explanation is available, this 
“surplus” wealth will be regarded as evidence of corrup- 
tion and he or she will be subject to prosecution. Third, 
when the facts about a bribe-taking case have been 
established and this constitutes a crime, there is no necd 
to verify these facts or whether the recipient has pro- 
vided service or convenience for the briber. Fourth, 
those with criminal intent will also be punished. Fifth, 
the penalties are very severe. Anyone offering or taking 
bribes is liable to imprisonment for five years, a fine of 
$$100,000, or both. If government officials or parlia- 
mentary members are involved in a bribery case, the 
penalties are even more severe. 


In addition, the state has also formulated “Rules and 
Discipline for Civil Servants” to cause civil servants to 
control their morals. These rules provide that civil 
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servants must annually report all of their own and their 
spouses’ property and income, including movable and 
immovable property, valuables, bank deposits, stocks, 
and securities. Officials are not allowed to borrow money 
from their subordinates and when they lend money to 
others, they are not allowed to charge interest on it. They 
are not allowed to borrow money from relatives in excess 
of three months worth of their own salary (in their 
opinion, excessive debts are difficult to repay and will 
thus lead to the possibility of contemplating corruption). 
Before buying stocks, an official must obtain approval 
from the permanent secretary of his or her department. 
Approval is easy to obtain for the purchase of state-run 
enterprise stocks or Singapore-listed stocks of foreign 
companies which are not operating in Singapore; 
approval will not be granted for the purchase of private 
enterprise stocks or stocks of enterprises or companies 
having business links with the buyer’s department. Civil 
servants are not allowed to run private businesses or take 
up part-time jobs. 


Civil servants are not allowed to accept gifts except souve- 
nirs without commercial value or for advertisement pur- 
poses. Gifts with commercial value which cannot be 
declined must be reported to the permanent secretary of the 
recipient's department after acceptance and delivered to the 
State treasury; or the recipient can buy the gifts at a price 
assessed by the Finance Ministry. Civil servants are not 
allowed to accept invitations to feasts; if there is such a 
need, approval must be obtained from the relevant civil 
servant's department. These rules provide detailed stipula- 
tions. There are detailed and strict stipulations even on civil 
servants’ clothing style, hair style, work attitude, and work 
discipline. For example, civil servants are required to arrive 
at and leave their offices punctually; during office hours, 
they are not allowed to leave the office without authoriza- 
tion; when working in the office, they must wear clean and 
tidy clothes and are not allowed to wear fashionable or 
strange-style clothes. There are also strict regulations for 
press departments’ clean administration. For example, they 
forbid their employees to accept gifts. favors, or special 
treatment from companies or individuals having profes- 
sional links with their departments; if an employee obtains 
remuneration for articles he writes for foreign publications, 
he must report this case to the personnel or administrative 
section of his department within seven days. 


Apart from these strict and severe regulations to curb 
corruption, Singapore also has an independent and pow- 
erful organization against corruption, namely the Cor- 
ruption Investigation Bureau, which is directly under the 
prime minister’s office and whose bureau chief is 
appointed by the president and is responsible to the 
president. This bureau is both an administrative and 
law- executing organization with the power to arrest 
people without warrant and to check the bank accounts 
and safety boxes of anyone under investigation. This 
bureau has much power, works with high efficiency, and 
is well informed. It does not have the slightest fear, no 
matter how high the position of the person being inves- 
tigated may be. There have been many investigations 
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and prosecution cases involving high-ranking officials in 
the last few years. Last year, the chief of the Commercial 
Affairs Bureau of the Finance Ministry was accused of 
mild deception. His crimes were: First, this bureau chief 
applied to a bank for a loan to buy a new car but he used 
the money to clear the arrears in buying an old car that 
year. Although he had repaid this loan, he was regarded 
as providing false information and committing a crime 
of deception. Second, prior to an enterprise’s commence- 
ment, this bureau chief persuaded a company to invest 
S$3 million in the enterprise and willfully said that an 
Indonesian businessman had made an investment. As a 
matter of fact, this Indonesian businessman only 
expressed an investment intention and had not fulfilled 
this intention. He was also accused of deception over 
this. This bureau chief was a key official and had cracked 
several major cases in several years but, because these 
mild deception cases were true, the court convicted him 
of these crimes and sentenced him to one day’s impris- 
onment. He was dismissed from his public post, he will 
never be employed in a public post again, and all his 
contributions to the provident fund were confiscated. 
One day’s imprisonment is still imprisonment. This 
bureau chief lost all his prestige and it will be difficult for 
him to find a similar job in society in the future. It was 
even more unfortunate with the confiscation of the 
provident fund. Every Singapore civil servant must 
contribute 18 percent of his salary to the provident fund 
with a 22 percent contribution from his department, 
making up 40 percent (no old-age pension or retirement 
pay will be issued after retirement). The higher the 
position, the more the provident fund. If a civil servant's 
provident fund reaches a six-digit number and he risks 
the danger of having it all confiscated because of an 
insignificant “illegal income,” this will be too big a loss 
for him. Generally speaking, no one dare take the risk of 
losing his job and his huge provident fund. Therefore, 
the provident fund system has actually become the 
government's powerful backing in strictly running a 
clean administration and constitutes a great deterrent to 
corrupt elements and criminals. 


“As the Corruption Investigation Bureau has such big 
power, who will supervise this bureau?” In answer to this 
question, the bureau chief said: As a matter of fact, each 
member of our bureau is being closely watched; the 
police, the Taxation Department, the Immigration 
Department, and all other departments which are quite 
sensitive to corruption are paying attention to us. When 
investigating a case, each member of our bureau must be 
quite careful and cautious. This includes not going to 
ballrooms or bars. If there is any slight misconduct, 
people will send anonymous letters to the prime min- 
ister. Whenever there is such an opportunity, people will 
not let us off! 


Singapore has achieved convincing results in running a 
clean government and these results have produced pos- 
itive and far-reaching influences on its society. First, the 
good morality of being clean and hard-working in 
administration has become a mood among civil servants. 
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Civil servants convicted of corruption account for a very 
small percentage of the total number of civil servants. 
Statistics in 1990 suggested they accounted for only one 
per 10,000. Second, running a clean government is 
conducive to introducing foreign investments and is also 
quite beneficial in prompt tax collection. Because cor- 
ruption has been stopped, public property and money 
cannot go into private pockets, tax collection is unim- 
peded, and the state treasury keeps increasing. The 
increase in the state treasury enables the state to make 
investments in undertakings related to the people’s per- 
sonal interests and is good for making regular salary 
adjustments for civil servants. It is also quite beneficial 
to cultivating fine morality and habits in the entire 
society and enables the people to understand what to do 
and what not to do, to distinguish between right and 
wrong, and to have a clear idea of principles. A clean 
government sets a very good example for the younger 
generation to follow. This government is useful in 
resisting some threats and infiltrations from abroad and 
in safeguarding the country’s independence and safety. 
In addition, a clean government can also help prevent 
political bribery effectively. If a political figure comes to 
power by relying on a rich man’s money, he has to obey 
his behind-the-scenes boss. In this case, there can be no 
honesty, cleanliness, fairness, or equality. 


Near East & South Asia 


NPC Official Heads Delegation to Bangladesh 


OW 2211122592 Beijing XINHUA in English 1142 
GMT 22 Nov 92 


[Text] Dhaka, November 22 (XINHUA)—A four- 
member Chinese parliament delegation led by Liao 
Hansheng, vice-chairman of the Standing Committee of 
the National People’s Congress, arrived here today on a 
five-day visit to Bangladesh. 


The delegation was received at Zia International Airport 
by speaker Sheikh Razak Ali, Deputy Speaker Humayun 
Khan Punni and other high ranking officials of Bang- 
ladesh parliament. 


A statement issued upon his arrival at the airport, Liao 
said “I have brought with me the cordial greetings and 
good wishes of the Chinese people to the Bangladesh 
people”, Sino-Bangladesh relations had made satisfac- 
tory progress since the establishment of their diplomatic 
relations. 


A Bangladesh parliament delegation paid a visit to China 
last September, the current return visit would help 
enhance mutual understanding. promote friendship and 
accelerate the pace of development and cooperation 
between the two countries, Liao hoped. 


During their stay here, the team will call on president, 
prime minister and other leaders in the government and 
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parliament. They will visit rice research institute, urea 
fertilizer factory and export processing zone in Dhaka 
and Chittagong. 


Chinese Goods Exhibition Opens in Egypt 


OW 2111190292 Beijing XINHUA in English 1825 
GMT 21 Nov 92 


[By Li Ying and Yang Liqin] 


[Text] Cairo, November 21 (XINHUA)—Egypt’s 
Deputy Prime Minister Yusuf Wali inaugurated a Chi- 
nese goods exhibition here today, saying that it would 
help promote trade between the two countries. 


Wali, also the chairman of the Egypt-China Friendship 
Council, cut the ribbon to open the exhibition in a 
700-square-meter hall at the Cairo International Confer- 
ence Center. 


The exhibition, the first held in Egypt by individual 
Chinese companies, displays household appliances, arts 
and crafts articles, toys, chemicals, machinery and ready- 
made garments. 


One by one, Wali toured the pavilions for the 33 com- 
panies from 10 Chinese provinces and municipalities. 
“Some products rival the same European or American 
models, those electronics and toys in particular,” Wali 
told Egyptian officials and visitors. 


The exhibition. he said, would help the Egyptian people see 
for themselves how developed China’s industry is, he said. 


He also expressed hope that trade between Egypt and 
China would be enhanced. 


In 1991, the two-way trade volume came to 130 million 
U.S. dollars. Egypt's import from China accounted for 
0.7 percent of the nations’ total. 


Chinese Ambassador Zhu Yinglu accompanied Wali 
during his visit to the exhibition. 


Iran Hopes To Bolster Nuclear Energy 
Cooperation 

OW 2311075292 Beijing XINHUA Domestic Service in 
Chinese 0550 GMT 23 Nov 92 


[By correspondent Ge Xiangwen (5514 4161 2429)] 


[Text] Tehran, 22 Nov (XINHUA)}—Iranian Foreign 
Minister Velayati met with Jiang Xinxiong, president of 
the PRC National Nuclear Corporation, on 22 
November. Velayati said during the meeting that he 
hoped Iran and the PRC will strengthen cooperation in 
the peaceful use of nuclear energy. 


Velayati said: “Nuclear power generation is one of the 
areas of cooperation between Iran and the PRC. The 
agreement on cooperation in the peaceful use of nuclear 
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energy signed between the two countries in September of 
this year was an important step of bilateral cooperation 
in nuclear cooperation.” 


He emphasized that since Iran is a signatory of the Nuclear 
Nonproliferation Treaty, accepting supervision by the inter- 
national atomic agency, the international community 
should not have any doubt about this cooperation. 


Saying that Sino-Iranian relations have a firm founda- 
tion and a potential of further development, he hoped 
the two sides will make joint efforts to turn potential into 
reality. 


Jiang Xinxiong said that both the PRC and Iran are 
signatories of the Nuclear Nonproliferation Treaty and 
that both should develop cooperation in the peaceful use 
of nuclear energy under the supervision of the Interna- 
tional Atomic Energy Agency and in accordance with its 
security requirements. 


Jiang Xinxiong arrived here on 16 November. He is 
holding business talks with the leaders of Iran's atomic 
Organization on bilateral cooperation in building a 
300,000-kw nuclear power station in Iran. 


Bank Cooperation Protocol Signed With Israel 
OW 2011223092 Beijing XINHUA in English 1712 
GMT 20 Nov 92 


[Text] Jerusalem, November 20 (XINHUA)}—Israel’s 
Bank Hapoalim and the People’s Construction Bank of 
China today signed a protocol of cooperation in Tel Aviv 
in a desire to develop relations between enterprises and 
fianancial institutions of the two countries. 


The protocol is the first of its kind between an Israeli and 
a Chinese financial institution after China and Israel 
established diplomatic ties in January. 


It says the two banks desire to enter into a correspondent 
relationship and inform each other regularly about the 
latest development of banking, investments and banking 
products both in China and Israel for their own and for 
their customers benefit. 


The two banks will offer all traditional international, 
national banking services to their clients, says the agreement 
which also stipulates that they will provide essential busi- 
ness and banking information to their respective customers 
wishing to build up business relations in both countries. 


The two banks are also interested in enlarging their scope 
of activity such as establishing contacts toward target 
companies contemplating the entry into a joint venture 
or other forms of cooperation, according to the protocol. 


Zhou Daojiong, president of the People’s Construction 
Bank of China, said after signing the protocol that it will 
lay a good foundation for future cooperation in intro- 
ducing clients to each other and professional training. 


Zhou said his bank and Bank Hapoalim can serve as bridges 
for enterprises and companies in both China and Israel. 
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Amiram Sivan, chairman of the board of management of 
Bank Hapoalim, told the Chinese delegation that there 
seems to be many areas of potential cooperation, adding, 
“We feel confident that this agreement will contribute to 
the furthering of mutually beneficial business contacts 
between our two coun'ries.” 


“We see this aS an important step toward opening up 
avenues for reciprocal relations,” said sivan. 


As Israel's largest bank, Bank Hapoalim represents over 
one third of the financial activity of the country. It also 
provides financial services to hundreds of thousands of 
households and businesses both in Israel and in major 
financial centers in the world. 


Nepalese Police Discuss Cooperation in Tibet 


OW 2011142992 Lhasa Tibet Television Network in 
Mandarin 1200 GMT 19 Nov 92 


{From the “Tibet News” program] 


{Text} Autonomous regional Vice Chairman Mao Rubai 
met with a 10-member delegation from Nepal's Police 
and Immigration Bureau in Lhasa on the afternoon of 18 
November. The delegation was led by Acting Director 
(Bay: Shiwali Dhaka Chadhot). 


On behalf of the autonomous regional government, Vice 
Chairman Mao Rubai extended a warm welcome to the 
delegation on its goodwill visit to our region. He said: 
China and Nepal are friendly neighbors linked by 
common mountains and rivers. Thanks to the joint 
efforts of their }eaders and peoples, the two countries 
have greatly improved their friendly relations in recent 
years. The current visit by your delegation signals an 
expansion of our exchanges. This development will have 
a positive impact on the friendship between the two 
countries, especially on the friendly and cooperative 
relations between Nepal and the Tibet Autonomous 
Region. 


Chief Delegate (Bayi Shiwali Dhaka Chadhot) said: Mr. 
Vice Chairman has said what is on our mind. Nepal and 
China are on extremely friendly terms; they share a long 
border. We are ready to work hard to improve friendship 
and cooperation between the two countries in border 
trade and other areas. 


Vice Chairman Mao Rubai said during the meeting: We 
highly appreciate your country’s stern position against 
the vain attempts made by a handful of separatists in 
foreign countries to split Tibet from the motherland. We 
believe that this position has the support of the Nepalese 
police, which comes im the form of active cooperation 
and coordination. 


Chief Delegair (9): Stiwali Dhaka Chadhot) said: We 
have always emph2.:zed that Tibet is an integral part of 
the PRC’s territory. We will never change this position. 


During the meeting, the two sides held wide-ranging 
talks on strengthening border trade, barter trade, travel, 
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aviation, entry and exit procedures. and police coopera- 
tion between Nepal and Tibet. 


(Attigari), acting Nepalese consul general in Lhasa, 
accompanied the delegation to the meeting. 


Baima Duoji and (Ma Dengshan). respectively director 
and deputy director of the autonomous regional public 
security bureau, were present at the meeting. Also 
present was (Chen Bing), deputy director of the autono- 
mous regional Foreign Affairs Office. 


At the autonomous regional public security bureau's invita- 
tion, the delegation arrived in Lhasa on | 7 November for a 
working visit to our region. During the visit, members of the 
delegation will pay extensive calls to our region's public 
security departments. They will also visit scenic spots and 
historical sites in Lhasa and Xigaze 


Pakistani Minister Calls for Trade Improvement 


OW2111135492 Beijing XINHUA in English 1324 
GMT 21 Now 92 


[Text] Islamabad, November 2! (XINHUA)}—Pakistan 
Finance Minister Sartay Aziz today called for the improve- 
ment of the trade balance between Pakistan and China. 


In a press statement issued here today, the minister said 
that trade between the two countries does not fully 
reflect the intensity and strength of the political relations 
between the two countries. 


According to the minister, Pakistan's imports from 
China were 400 million U.S. dollars last year, 7 percent 
of the country’s total imports, whereas Pakistan's 
exports to China were only 50 million dollars. less than | 
percent of China's total imports of 60 billion dollars. 


Aziz, who has just returned from China after attending 
the eighth session of the Pakistan-China Joint Economic 
Committee, said China has promised to take necessary 
steps to increase imports from pakistan. 


He said that both countries have agreed to expand the 
volume of trade between the two countries. 


The imbalance of trade could be reduced by 200 million 
dollars in two years by taking steps from now to increase 
the country’s exports, he said. 


The Pakistan side has presented a list of products and 
commodities which Pakistan could export to China, he said. 


The list consists of cotton, cotton year, blended yarn, 
cotton fabrics, rice, fish and fish preparation, fruits and 
vegetables, leather and leather products, ships and boats. 
guar gum, naphtha, asphalt, crude oi! (badin crude), 
timber and timber products, steel scrap (ship plates) and 
computer software. 


He said that the two countries agreed that it would be 
helpful to the development of bilateral trade to sign an 
agreement on cargo transit and transportation. 
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It was decided to urge the relevant departments to 
negotiate as soon as possible so that the agreement could 
be signed soon. 


He said that the Pakistan delegation has developed many 
new contacts with China and arrived at a number of 
formal understandings in many fields, including non- 
traditional ones, like computer software. 


China, which has both technology and resources to make 
a significant contribution to the industrialization of 
Pakistan. has shown strong interest in the establishment 
of a Pakistan-China special industrial zone, he said. 


The minister gave the assurance that the Pakistan Gov- 
ernment will provide a suitable location, necessary infra- 
structure as well as attractive incentives to make it 
worthwhile for Chinese companies to establish joint 
ventures in Pakistan. 


An official invitation will soon be issued to a Chinese 
delegation to visit Pakistan for this purpose, he said. 


The minister said that over the years, China has 
extended generous economic assistance to Pakistan in 
the form of state credits as well as suppliers credits. 


“In the industrial and technical fields too, China has 
been most helpful, especially in helping us to build our 
power plants 


He expressed his confidence that by the end of the 
century, China will have emerged as a strong and pros- 
perous country that will play a positive role in ensuring 
peace and stability in the region and the world. 


Sub-Saharan Africa 


Zambian Defense Minister Arrives on Week-Long 
Visit 

OW 2211104492 Beyine XINHUA in Enelish 1007 
GMT 22 Nov 92 


[Text] Beying. November 22 (XINHUA)}—Zambian 
Minister of Defence B. Mwila arrived here today for a 
week-long official visit to China as guest of Chinese State 
Councillor and Minister of National Defence Qin Jiwei. 


Greeting Mwila at the airport was Li Jing, deputy chief of 
General Staff of the Chinese People’s Liberation Army. 


Mwila is scheduled to meet Qin Jiwei tomorrow. 
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West Europe 
Zhu Rongji Continues Visit to Scandinavia 


Meets Finnish President 
OW 2011163392 Beijing XINHUA in English 1551 
GMT 20 Now 92 


[Text] Helsinki, November 20 (XINHUA)—Finnish 
President Mauno Koivisto said here today that eco- 
nomic development needed a stable political environ- 
ment and that the successful 14th Congress of the 
Chinese Communist Party was important to the further 
development of China. 


Koivisto was speaking at a meeting with the visiting 
Chinese Vice-Premier Zhu Rongji at the presidential 
palace. 


He said high-ranking officials of the two countries had 
had frequent contacts in recent years and economic and 
trade cooperation between them had developed rapidly. 
Finnish enterprises and Chinese factories and busi- 
nessmen had been cooperating well. 


The president said he was pleased with the development 
in relations between the two countries. 


Zhu said China paid great attention to the development 
of friendly relations with Finland. It appreciated that 
Finland had maintained normal contacts with China 
when China had suffered difficulties in relations with 
some Western countries a few years ago. 


Zhu extended to Koivisto an invitation from Chinese 
President Yang Shangkun to visit China. The president 
has accepted it. 


Talks With Finnish Prime Minister 


OW 2111004492 Beijing XINHUA in English 0019 
GMT 21 Now 92 


[Text] Helsinki, November 20 (XINHUA)—Finnish 
Prime Minister Esko Aho met here today with visiting 
Chinese Vice-Premier Zhu Rongji, reaffirming his coun- 
try’s support for an earlier resumption of China's signa- 
tory status in the General Agreement on Tariffs and 
Trade (GATT). 


During the meeting, Aho said that Finland will pay more 
attention to the Asian region, particularly China while 
trying to seek its membership in the European Community. 


The prime minister expressed satisfaction with the Finn- 
ish-Chinese trade which has tripled over the past decade. 
He said his government will make continuous efforts to 
develop and promote the economic relations between 
the two countries. 


Zhu, who came to Finland on his second leg of his 
five-nation tour of Europe, briefed Aho on China's 
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policy for speeding up reforms and opening-up which 
was adopted at the 14th National Congress of the Com- 
munist Party of China. 


Zhu conveyed Chinese Premier Li Peng’s regards and 
invitation to visit China to Aho who accepted the 
invitation with pleasure. 


Zhu also held friendly talks with his Finnish counterpart 
Pertti: Salolainen this afternoon to exchange views on 
further development of bilateral economic cooperation 
and trade. Salolainen gave a banquet in honor of Zhu in 
the evening. 


Meets Parliamentary Leader 
OW 2111031392 Beying XINHUA in English 0242 
GMT 21 Now 92 


[Text] Helsinki, November 20 (XINHUA)}—Finnish 
Parliament President Ilkka Suominen today expressed 
his support for the effort to improve the relations 
between Finland and China. 


Meeting with visiting Chinese Vice Premier Zhu Rongji, 
the president said no difficulties or problems existed in 
the bilateral political relations. 


Zhu praised the Finnish parliament for its contribution 
to the development of Sino-Finnish relations, noting the 
exchange of visits between parliamentarians of the two 
countnes had not only increased the understanding of 
the two peoples, but also benefited the development of 
bilateral political relations. 


He briefed the host on China's effort to build a socialist 
market economy and to speed up its reforms and 
opening to the outside. 


He also conveyed the regards to Suominen from Wan Li, 
chairman of the Standing Committee of the Chinese 
National People’s Congress. 


Meanwhile, the Chinese vice prime minister today also 
met Finnish Trade and Industry Minister Pekka 
Tuomisto to discuss trade and the cooperation in science 
and technology. 


Concludes Visit to Finland 


OW 2211153792 Beijing XINHUA in English 1520 
GMT 22 Now 92 


[Text] Helsinki, November 22 (XINHUA}—Chinese 
Vice Premier Zhu Rongji ended his four-day visit to 
Finland and left here for Copenhagen, capital of Den- 
mark, this afternoon. 


Finland is the second leg of Zhu’s European tour. After 
his tour of Denmark, he will visit Sweden and Norway. 


The vice premier had visited Britain before arriving in 
Finland. 
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Arrives in Denmark 
OW 2211163892 Beying XINHUA in English 1626 
GMT 22 Now 92 


[Text] Stockholm, November 22 (XINHUA}—Chinese 
Vice Premier Zhu Rongji arrived in Copenhagen, capital 
of Denmark, this afternoon, from Finland for a three- 
day visit, reports from Denmark said. 


In a written statement issucd at the airport, Zhu said that 
his visit will promote economic and trade cooperation 
between China and Denmark 


During his visit, Zhu and Danish leaders will discuss 
bilateral relations and international issues. 


Demark 1s the third leg of Zhu's European tour. After his 
tour of Denmark. he will visit Sweden and Norway. 


The vice premier had visited Britain and Finland. 


Li Tieying Heads Delegation Visiting Europe 


Meets With Austrian Official 


OW 2111044892 Beyine XINHUA in Enelish 0414 
GMT 21 Now 92 


[Text] Vienna, November 20 (XINHUA)}—The recent 
14th National Congress of the Communist Party of 
China (CPC) was a historic one which enhanced China’s 
open reform policy by confirming the party's basic line 
and electing a new leading group that could continually 
implement it, a senior Chinese leader said here today. 


Speaking at a meeting with the president of the Austrian 
National Council, Heinz Fischer, Li Tieying, a state 
councillor and minister in charge of the State Education 
Commission, said that the CPC had paid most attention 
to developing the country’s economy 


In order to speed up the process, China would draw 
lessons from Western free market countries, Li added. 


On international issues, Li said China would promote 
cooperation with other countries while maintaining inde- 
pendence and keeping the initiative in its own hands 


During the meeting. Fischer introduced the develop- 
ments of European union to his guests 


The process of European unification was facing some 
troubles, Fischer said. adding that the collapse of the 
former Soviet Union and the unrest in Eastern Europe 
had complicated the situation and brought new unstable 
factors to the region. 


A number of citizens in some European countries were 
against centralizing European affairs and asking for 
pluralistic developments, Fischer stated 


However, Austria would take an active part in the 
unification process and hold talks with the European 
Community to discuss its admission as a member 
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The visiting education delegation of China led by Li 
Tieying arrived here on Friday night. During a three-day 
stay, the delegation will visit some Austrian colleges and 
meet with the country’s educational circles before 
leaving for Poland on November 22. 


Concludes Visit to Austria 


OW 2211164992 Beying XINHUA in English 1542 
GMT 22 Now 92 


[Text] Vienna, November 22 (XINHUA}—A Chinese 
education delegation led by Li Tieying, state councillor 
and minister in charge of the State Education Commis- 
sion, left here today for the Netherlands. 


During its stay here, the delegation was received by the 
president of the Austrian National Council, Heinz Fis- 
cher. 


The delegation arrived here on November 19. 


Meets Netherlands Education Minister 


OW 2311104292 Beying XINHUA in English 1024 
GMT 23 Nov 92 


[Text] Hague, November 22 (XINHUA) —Chinese State 
Councillor and Minister in Charge of the State Educa- 
tion Commission Li Tieying arrived here today and held 
talks with Dutch Minister of Education and Science J. 
M. M. Ritzen. 


During the talks, the two sides reviewed the process of 
exchanges and cooperation in the past few years in 
education and science and technology between the two 
countries, and hoped to further strengthen such 
exchanges and cooperation. 


At the invitation of the Dutch Ministry of Education and 
Science, Li was heading a Chinese education delegation 
on a four-day visit to The Netherlands. 


During his visit, Li will also meet Dutch Prime Minister 
Ruud Lubbers and visit some universities, scientific 
research institutions and cultural facilities. 


Top Italian Legislators Receive NPC Delegation 


OW 2211044492 Beijing XINHUA Domestic Service in 
Chinese 0425 GMT 18 Nov 92 


[By reporter Huang Sixian (7806 1835 6343)) 


[Text] Rome, 17 Nov (XINHUA)}—President of the 
Chamber of Deputies Napolitano and Senate Deputy 
President De Giuseppe of Italy today held separate 
meetings here with a delegation of the Foreign Affairs 
Committee of the Chinese National People’s Congress 
[NPC] led by committee Vice Chairman Yao Guang. 


President of the Chamber of Deputies Napolitano said 
during the meeting that China's economic development 
would contribute greatly to worldwide economic 
recovery. He believed that European countries should 
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understand the role played by China and develop coop- 
erative relations with China. 


When discussing China's economic progress and coop- 
eration between small- and medium-sized enterprises 
from the two countries, Senate Deputy President De 
Giuseppe said that Italy might extend support and 
assistance to China. He also indicated that the Italian 
Senate would do its best to support and promote coop- 
eration between small- and medium-sized Italian and 
Chinese enterprises. 


In the meetings, Yao Guang spoke highly of Italy's move to 
resume and develop relations with China ahead of other 
member nations of the European Community, as well as the 
contributions made by Napolitano and De Giuseppe to the 
development of Italian-Chinese relations. 


Yao Guang and his party arrived in Rome via Venice on 
the evening of 16 November after visiting France. 


East Europe 


Ni Zhifu Receives Albanian Union Leader 


OW2211122692 Beijing XINHUA in English 1200 
GMT 22 Now 92 


[Text] Beijing, November 22 (XINHUA)}—Ni Zhifu. 
vice-chairman of China's National People’s Congress 
(NPC) Standing Committee and president of the All- 
China Federation of Trade Unions, met here today with 
a delegation from the union of the Albanian trade 
unions. 


The delegation is headed by Kastriot Muco jname as 
received], chairman of the union of the Albanian trade 
unions. 


Muco is the first leader of the union to visit China in 
many years. 


During the meeting, Ni exchanged views with the guests 
on strengthening the friendly relations between the two 
unions. 


The guests arrived here Friday on a !|0-day visit to China. 


Romania’s Iliescu Meets Armed Police Forces 
Head 


OW 2111190192 Beijing XINHUA in English 1609 
GMT 21 Nov 92 


[Text] Bucharest, November 21 (XINHUA)}—Romanian 
President lon Iliescu held a cordial meeting with the 
commander of the Chinese armed police force, Lieuten- 
ant-General Zhou Yushu, on Saturday [21 November]. 


The president said Romania valued highly its traditional 
friendly relations with China. 


Both countries were now in transition, facing many 
common difficulties in economics, politics and society. 
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he said. The difficulties could be ‘citer resolved 1» 
promoting cooperation and exchanges. 


Zhou has been leading a delegation of the security and 
police ‘orces for a friendly visit to Romania since 
Novembe: 15. 


Zhou also held talks with the Romanian provost and the 
newly appo.n‘ed interior minister, George loan. 


Zhou told reporters before leaving Romania today that 
the visit had achieved its purpose of strengthening 
mutual understanding and cooperation. 


Latin Amervica & Caribbean 


Argentine Foreign Minister Hails Reform, 
Opening 

OW'2211033492 Beijing XINHUA Domestic Service in 
Chinese 0628 GMT 17 Nov 92 


[By XINHUA reporter Lin Minzhong (2651 3046 1813) 
and China Radio International reporter Wang Yiniu 
(3769 6892 4395)} 


[Text] Buenos Aires, 16 Nov (XINHUA)}—In an interview 
with Chinese reporters at the Buenos Aires airport today. 
Argentine Minister of Foreign Affairs Guido di Tella, who 
recently concluded a visit to China, said, “Through this visit 
to China, I feel that China's reform and opening up to the 
outside world is really amazing and the pace of its economic 
growth extremely astonishing.” 


He believes that, provided China persists in the ongoing 
reform and opening up to the outside world, it will be able 
to realize its great potential and become a world power. 


Minister Di Tella expressed satisfaction over the success 
of his first visit to China. He pointed out that Argentina 
and China have scored numerous achievements in their 
economic cooperation. The investment protection agree- 
ment signed by the two governments during his visit will 
further promote the development of cooperative eco- 
nomic relations between the two countries. 
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Argentine Foreign Minister Di Tella paid an official visit 
to China in early November. 


Sino-Bolivia Consular Treaty Signed in La Paz 


O%4 2311081692 Beijing Central People’s Radio 
Ne*work in Mandarin 1700 GMT 19 Nov 92 


[Frem the “International News and Current Events” 
program] 


[Text] An official ceremony was held in La Paz on the 
afternoon of 18 November to sign the Sino-Bolivia 
Consular Treaty. 


(Soyalez), Bolivia's first deputy minister of foreign 
affairs and worship, and Xie Rumao, Chinese ambas- 
sador to Bolivia, signed the treaty on behalf of their 
governments. 


Deputy Foreign Minister (Soyalez) said: The signing of the 
Bolivia-China Consular Treaty is significant for strength- 
ening Bolivian-Chinese friendship and cooperation in var- 
ious fields and for expanding bilateral relations. 


Cuban Political Bureau Member Arrives 


OW 2211030392 Beijing XINHUA in English 0248 
GMT 22 Nov 92 


[Text] Beijing, November 22 (XINHUA)}—Carlos Lage 
Davila, member of the Political Bureau of the Cuban 
Communist Party Central Committee, and secretary of 
the Executive Committee of the Council of Ministers, 
arrived here by air this morning for an eight-day visit to 
China as guest of the Chinese Government. 


This is Lage’s first visit to China. Accompanying him on 
the visit are Ernesto Senti Darias, advisor to the Execu- 
tive Committee of the Council of Ministers, and other 
Cuban officials. 


Lage and his party were greeted at the airport by Chinese 
Vice-Minister of Foreign Affairs Liu Huagiu and Cuban 
Ambassador to China Jose Armando Guerra Menchero. 
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Political & Social 


Jiang Inspects Shanghai's Pudong, Military Units 
OW 2211142192 Beijing XINHUA in English 1358 
GMT 22 Now 92 


[Text] Shanghai, November 22 (XINHUA) —Chinese 
party leader Jiang Zemin inspected Shanghai from 
November 15 to 22. 


During his inspection tour, Jiang, the general secretary of 
the Central Committee of the Communist Party of 
China (CPC) paid much attention to the development of 
market economy in the city. The recent CPC national 
congress defined the establishment of socialist market 
economy as the objective of the country’s economic 
restructuring. 


On November 18, he visited the Shanghai metals 
exchange, the first futures market in the country which 
opened six months ago and has reached a total transac- 
tion volume of 35 billion yuan (about 6.73 billion U.S. 
dollars). 


In the exchange, he met with leaders of local stocks, 
materials and money markets. He said to them that 
China will face many unfamiliar things and problems in 
its effort to establish a market economy. “We will surely 
establish a socialist market economy system provided we 
emancipate our minds and carry out bold explorations.” 
He urged them to bear in mind the Chinese situation 
while learning from foreign countries. 


Accompanied by Wu Bangguo, secretary of the munic- 
ipal committee of CPC, and Huang Ju, mayor of the city, 
Jiang visited the Pudong New Area and was pleased to 
hear that the Pudong New Area has attracted foreign 
investment of 1.09 billion U.S. dollars in the first ten 
months this year. He emphasized to the loca! officials the 
opening up of the Pudong New Area is a focal point of 
the country’s economic construction in the 1990's. 


During the eight-day inspection, he had a discussion 
with school teachers and artists and, as chairman of the 
Central Military Commission, visited units of the armed 
forces stationed in the city. 


Views Reform, Tasks 


OW 2211214292 Beijing XINHUA Domestic Service in 
Chinese 1236 GMT 22 Nov 92 


[By reporter Chen Maodi (7115 3029 1717): “Through 
Unity and Arduous Struggle, Our Road Will Become 
Wider and Wider—On General Secretary Jiang Zemin’s 
Inspection of Work in Shanghai™} 


[Text] Shanghai, 22 Nov (XINHUA)—Shanghai's skies 
were bright, friendly, and bathed in early winter sun- 
shine as Jiang Zemin, general secretary of the CPC 
Central Committee and chairman of the Central Military 
Commission, conducted an eight-day investigation and 
study tour of Shanghai 15-22 November. 
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Pudong has now become a hot .pot for investors at home 
and abroad. 


After his last visit to Pudong 10 months ago, Jiang Zemin 
once again returned to this place. His car crossed the 
magnificent Nanpu Bridge and the newly built Yanggao 
Road, where people can witness bustling examples of con- 
struction. Workers were stepping up their efforts in erecting 
tall butldings and plants. Bulldozers could be seen here and 
there, and the loud sound of pile drivers filled the air. It was 
a marvelous and cheering scene. 


Wu Bangguo, member of the Political Bureau of the CPC 
Central Committee and secretary of the Shanghai party 
committee, and Mayor Huang Ju accompanied Jiang 
Zemin and made reports to him on the situation in 
Shanghai. Since the beginning of this year, in the wake of 
the publication of Comrade Deng Xiaoping’s talks 
during his southern inspection tour and the development 
of reform and opening throughout the country, a new 
upsurge in investment by domestic and foreign busi- 
nessmen has emerged in Shanghai's New Pudong Dis- 
trict. The pace of development in Pudong has hastened, 
and the progress is satisfactory. Now, the construction of 
the first group of ‘arge-scale infrastructural projects, 
which have been included in the “Eighth Five-Year 
Plan,” has started in an all-around manner. It is expected 
that the originally estimated pace for the construction of 
most projects can be quickened. During the January- 
October period of this year, 440 foreign-funded enter- 
prises were approved in Pudong, featuring a total invest- 
ment of $1.238 billion, of which direct foreign 
investment amounted to $1.089 billion. Also, 805 enter- 
prises with ties to domestic corporations were approved, 
having absorbed domestic investments totaling 7.742 
billion yuan. Jiang Zemin smiled with satisfaction after 
hearing these reports. 


In Pudong’s Waigaogiao free trade zone, Jiang Zemin 
was briefed on construction work in the free trade zone, 
in the Jingiao processing zone for export, and in the 
Lujiazui financial and trade development zone. Jiang 
Zemin inspected wharfs for foreign trade, Yangpu 
Bridge, the television tower, and other key construction 
sites. Jiang Zemin said: The 14th CPC National Con- 
gress has listed the development and opening of Pudong 
as one of our country’s key economic construction 
projects in the 1990's, and this is an important indica- 
tion of our country’s expanded opening to the outside 
world. In an effort to further develo» the current excel- 
lent situation, we must resolutely emancipate our minds 
and seek truth from facts. We should not rush headlong 
into mass action, nor should we impose uniformity in all 
cases. If we fail to deal with each case on its own merits, 
we will not have a good policy. Pudong’s development 
and opening is based on our country’s overall strategy for 
economic development. We must concentrate our efforts 
to do a good job in the great task of developing Pudong. 
The party Central Committee, the State Council, and 
Comrade Deng Xiaoping have all placed great hope in 
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Pudong’s development. It is hoped that we will continue 
our efforts and constantly make new progress in Pud- 
ong’s development and opening. 


The 14th CPC National Congress has pointed out that 
the goal of reforming our country’s economic structure is 
to establish the new system of a socialist market 
economy. Jiang Zemin paid attention to inspecting the 
impovement and development of markets in Shanghai. 


On 18 November, he went to our country’s first national- 
level futures market—the Shanghai Metals Exchange. 
Entering the great hall of the exchange, people could see 
that there were more than 60 seats, and brokers who 
wore red vests all held telephones and worked bu-ily and 
orderly at computer terminals. The television screen on 
the wall constantly updated the changing prices on 
London’s metals exchange and listed the transactions on 
the Shanghai Metals Exchange. In just six months since 
the establishment of the exchange, overall transactions 
already exceed 35 billion yuan. The exchange’s price 
indexes affect metals markets throughout the country. 
Jiang Zemin went from one broker's desk to another, 
and he inspected the transactions with interest, fre- 
quently asking questions. 


In the exchange’s conference room, Jiang Zemin held 
discussions with responsible individuals working in 
Shanghai's stock market, production market, and finan- 
cial market in an effort to understand the details of 
establishing and developing various markets. He took 
notes while listening to reports and he frequently asked 
questions. He and the responsible individuals in atten- 
dance discussed and reviewed the overall situation and 
related problems. He pointed out: During the course of 
establishing and improving the market system, we will 
face many new problems. Therefore, we have to con- 
stantly explore and siudy things that were unfamiliar to 
us in the past. In studying foreign matters, we must 
remember that we should take China’s reality into con- 
sideration. As long as we persist in emancipating our 
minds, boldly explore new things, and constantly sum up 
our experiences, surely we will promptly establish the 
system of a socialist market economy in conformity with 
our country’s national situation. 


During his stay in Shanghai, Jiang Zemin also inspected 
the Minhang subsidiary of the Great China Rubber Plant 
in the Minhang economic and technological develop- 
ment zone. He also took part in a discussion meeting 
with responsible individuals from some large and 
medium-sized enterprises, and he conducted penetrating 
discussions with responsible individuals from various 
enterprises on trying out the shareholding system at 
selected enterprises, on the best ways to deepen reform 
and change enterprises’ operating mechanisms, on how 
to meet the challenge of the market economy, and on 
other issues. 
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To build socialism with Chinese characteristics, it 1s 
necessary to continue to foster material progress. along 
with fostering cultural and id logical progress, and 
equal importance must be attact.¢ to both . fforts. This 
was «i wyportant issue stressed by Comrade Jiang 
Zemiu:: during his inspection of Shanghai. He asked party 
comraittees at various levels to conscientiously sum up 
the new experience they have achieved since the begin- 
ning of reform and opening. and he asked them to 
Strengthen and improve their leadership over the 
building of spiritual civilization. He also asked detailed 
questions about the situation of strengthening the 
building of spiritual civilization in Shanghai. 


At a discussion meeting attended by people from the 
education, art and literature. and news and publication 
circles in Shanghai, leading cadres of the Shanghai 
Xiangming Middle School, Zhonghua Road No. 3 Prn- 
mary School, and Jiaotong University gave reports on 
how they have advanced education on “modern history, 
contemporary history. and the national situation” 
among young reople and children. Ren Dalin, an author 
of children’s literature: noted film directors Zhang Rui- 
fang and Sun Daolin; and famous music conductor Situ 
Han also expressed their keen and insightful views. Jiang 
Zemin said: On one hand, we must firmly implement 
reform atd promote the socialist market economy in 
accordance with the requirements of the [4th CPC 
National Congress: on the other hand, we should persist 
in building spiritual civilization and in preventing and 
resisting corrosion by ail corrupt and decadent ideolo- 
gies, raise the people's ideological and cultura! quality, 
and truly attach importance to both the material and 
spiritual civilizations. In the building of spiritual civili- 
zation, we should oppose formalism. The methods of 
advancing ideological education should be versatile and 
feature reasonable thought. We should give full play to 
the role of art and literature in educating the masses. He 
unequivocally proposed: Patriotism, socialism, and col- 
lectivism should be the “main melody” of our society. 


During his eight-day stay in Shanghai, General Secretary 
Jiang Zemin had extensive contact with cadres and 
masses, held discussion meetings of various types, and 
visited commanders and fighters of units stationed in 
Shanghai, as well as members of public security organs 
and armed policemen and officers. He showed great 
concern for the city’s infrastructural construction, which 
is closely related to the people's standard of living and 
the difficulties they encounter. He also visited and 
inspected subways, water purification facilities, and 
commercial markets, where he held cordial talks with 
workers and customers to learn more about the food and 
clothing situation. He repeatedly said, now that the main 
policy of accelerating reform. opening. and economic 
construction has been decided, the road for advance- 
ment is in front of us, and, as long as the whole party and 
all the people from across the country unite and engage 
in an arduous struggle, the road for building socialism 
with Chinese characteristics will certainly become wider 
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ang wider, and we certainly can achieve still greater 
success im Our cause! The remarks of this central leading 
comrade expressed his strong confidence, and they also 
reflected the common voice of people of ail nationalities 
from across the country! 


Qiao Shi Inspects Hunan, Discusses Ma. + Tasks 


OW 2011152892 Beijing XINHUA Domestic Service in 
Chinese 0958 GMT 19 Now 92 


{By XINHUA reporter Zou Yun (6760 0061) and 
HUNAN RIBAO reporter Ye Chang (0673 2545)) 


[Text] Changsha, 19 Nov (XINHUA)—Qiao Shi, 
member of the Standing Committee of the CPC Central 
Committee Political Bureau, recently inspected work in 
Hunan. While there, he pointed out that the main tasks 
facing the whole party and people of the whole country at 
present are to conscientiously study Comrade Deng 
Xiaoping’s theory on building socialism with Chinese 
characteristics; implement the guidelines of the 14th 
CPC National Congress; emancipate our minds; seek 
truth from facts; and accelerate the pace of reform, 
opening up, and socialist modernization. 


From 13 to 19 November, Qiao Shi inspected Hengyang 
and Chenzhou and Lingling Prefectures in southern 
Hunan, accompanied by Xiong Qingquan, secretary of 
the Hunan Provincial CPC Committee, and Governor 
Chen Bangzhu. From cities to the rural areas, from 
workshops of various plants to fields in the countryside, 
and from comprehensive agricultural development 
zones to economic and technological development 
zones, Qiao Shi carefully inquired about Hunan’s indus- 
trial and agricultural production and the development of 
other undertakings. Together with local cadres and com- 
rades at the grass-roots level units, Qiao Shi took part in 
discussion meetings on how to further promote reform 
and opening up and accelerate the pace of economic 
construction. 


Qiao Shi emphatically pointed out: Leading cadres at 
various levels must further emancipate their minds, 
change their concepts, and grasp the opportune time to 
promote economic construction by firmly adhering to 
Comrade Deng Xiaoping’s theory of building socialism 
with Chinese characteristics and the guidelines of the 
14th CPC National Congress. It is imperative to seck 
truth from facts and adhere to the party's basic line for 
100 years without change. All of us must never waver in 
this respect, and we should strive to win support among 
the people. Only in this way can we lay down a solid 
foundation for our country’s long-term reform, opening 
up, and economic development in the future. 


Qiao Shi pointed out: Developing a socialist market 
economy is a very arduous task. We must pay close 
attention to this task and work with uninterrupted 
efforts to establish a socialist market economy compat- 
ible with conditions in China. This work is of great 
significance. In particular, large and medium-sized 
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enterprises should deepen reform and change their oper- 
ational mechanisms to meet the requirements of a 
socialist market economy. 


During the period of his inspection of Hunan, Comrade 
Qiao Shi repeatedly stressed the importance of agriculture. 
He said: The rural economy has developed rapidly since the 
Third Plenary Session of the | ith CPC Central Committee. 
A main reason is the implementation of appropriate eco- 
nomic policies, including the household contract responsi- 
bility system with remuneration linked to output, which has 
whipped up the peasants” enthusiasm for production. The 
vigorous economic development in the course of reform 
during the past 14 years is inseparable from the reform of 
the economic structure im rural areas and the development 
and consolidation of agricultural production. Without 
progress in agriculture, other achievements would be out of 
the question. Therefore, we must conscientivusly put great 
efforts into agriculture. We should continue to maintain and 
develop the peasants enthusiasm for producing grain and 
other crops and achieve a prolonged and stable development 
in agricultural production. Agriculture is still the foundation 
of the national economy, and we musi not waver in our 
determination to consolidate this foundation. 


Touching on the development of tertiary industry and 
village and town enterprises, Qiao Shi pointed out: 
Tertiary industry and village and town enterprises are 
related to the overall national economy, and we must 
appropriately place them in important positions in 
developing the entire economy and acclerate their devel- 
opment. We should be good at learning experiences from 
places where tertiary industry and village and town 
enterprises have been successfully developed so as to 
avoid taking a tortuous road. We should develop tertiary 
and village and town enterprises in a healthy manner and 
make them conform to local conditions. Meanwhile, we 
should strive to strengthen the building of small towns in 
rural areas. 


Qiao Shi stressed: We should continue to grasp both 
spiritual civilization and social stability, attaching equal 
importance to both. We should firmly protect social 
stability, crack down on crimes, eliminate all kinds of 
vile phenomena, and strengthen the building of a 
socialist democracy and legal system. He pointed out: As 
long as leading cadres pay good attention to their work, 
rely on the masses, and mobilize all of society to improve 
social security, we can certainly achieve good results in 
this respect. The experiences in Shaoyang and Hengyang 
have proven this point. Qiao Shi also called for further 
strengthening party building and maintaining close ties 
between the party and the people to ensure the smooth 
development of our country’s reform, opening up, and 
modernization. 


Comrade Qiao Shi fully affirmed Hunan’s progress in 
economic construction and other fields. He hoped that 
comrades in Hunan would further emancipate their 
minds, dare to venture and try, proceed to things from 
reality. seek truth from facts, observe objective laws, give 
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full play to local advantages, and do a still better job in 
fostering both material progress and cultural and ideo- 
logical progress. 


Jiang Zemin, Zhu Rongji Greet Telephone 
‘Milestone’ 

OW 2211034592 Beijing XINHUA in English 0252 
GMT 22 Nov 92 


[Text] Shanghai, November 22 (XINHUA)—The 
capacity of telephone exchanges in Shanghai, China’s 
leading industrial city, was expanded today to one mil- 
lion lines, which places Shanghai No. | among cities in 
the country in this respect. 


At zero hour this morning, a group of new telephone 
lines were put through to complete a milestone in the 
city’s telecommunications construction. A ceremony was 
held to mark the important occasion, attended by Wu 
Bangguo, Political Bureau member of the Central Com- 
mittee of the Communist Party and secretary of the city 
party committee, and Yang Taifang, minister of posts 
and telecommunications. 


Jiang Zemin, general secretary of the party Central 
Committee, and Zhu Rongji, vice-premier, who had 
both served as mayor of Shanghai, wrote inscriptions for 
the occasion to offer congratulations. 


The telecommunications development history in 
Shanghai shows that it took the city a whole century to 
expand the capacity of telephone exchanges to 150,000 
lines from the year of 1882, when Shanghai had its first 
telephone. 


But the city only spent a decade to expand the capacity of 
telephone exchanges from 150,000 to presently over one 
million. 


It was a Dane who first introduced the telephone to 
Shanghai in 1882. Through management by busi- 
nessmen from Britain, the United States, and Japan, 
Shanghai had 66,000 telephone lines by the year 1949, 
which surpassed the total in Hong Kong at that time. 


During the 1969-1979 Cultural Revolution, a large 
number of private telephones were removed, reducing 
the number of local telephone lines to 57,000 in 1972, in 
which year Hong Kong's telephone lines surpassed two 
million. 


Among | 11! world’s major cities, the telephone popular- 
izing rate in Shanghai was the last but one. 


In overseas cities with high telephone popularizing rates, 
on average every telephone is only used three or four 
times per day, while in Shanghai one telephone was used 
15 times-plus per day, and public telephones 60 times or 
even 150 times at peak. 


Since the early 1980s, telecommunications construction 
in Shanghai has speeded up with investment from gov- 
ernment, enterprises and subscribers. 
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So far the eight counties in the suburbs have all achieved 
telephone automation, with some “telephone villages” 
mushrooming in the past few years, which means that in 
these villages every household has one telephone capable 
of making national and international long-distance calls. 


In the meantime, about 300 families are installing tele- 
phones per day, and the number of telephone subscribers 
has increased to 800,000 compared with only 70,000 a 
few years ago. About 400,000 of the telephones in the 
city are private telephones. 


About 13 years ago, there were no mobile-telephones or 
pagers in Shanghai, but now about 10,000 mobile- 
telephones and 130,000 pagers are in operation in the city. 


When the opening and reform tide was started in the late 
1970s, Shanghai had no program-controlled telephone, 
no optical fiber cable and no international direct-dial 
service. 


Presently 80 percent of the general capacity of telephone 
exchanges is advanced program-controlled exchange 
facilities. 2,000 km-long optical fiber cables link all the 
telephone sections in Shanghai, and 90 percent-plus of 
the long-distance calls are automated. 


On each day Shanghai residents make more than 10.000 
international phone calls, over 50,000 domestic long- 
distance calls, and six million local calls. which is equal 
to the total volume of communications in one month 13 
years ago. 


According to information from departments of telecom- 
munications construction, by the year 1995, the capacity 
of telephone exchanges in Shanghai will reach 2.5 mil- 
lion, with the popularizing rate of major lines to reach | 2 
percent, and at that time an average of every five people 
will have one telephone. 


In the future, development of telecommunications in the 
Pudong new area will take an important place, with its 
capacity of telephone exchanges planned to surpass 
300,000 lines in 1995. 


Jiang, Li Peng Inscribe for Eugenics Congress 


OW2211043092 Beijing XINHUA Domestic Service in 
Chinese 1301 GMT 20 Nov 92 


{By Central People’s Broadcasting Station reporter 
Wang Ruiting (3769 3843 1656) and XINHUA reporter 
Yu Changhong (0060 7022 3163)) 


[Excerpts] Beijing, 20 Nov (XINHUA) —Eugenics has 
played an increasingly important role in China's family 
planning work. In order to review the past work and set 
the future goals of eugenics, the third national eugenics 
congress was held in Beijing today. Jiang Zemin, Li Peng, 
Wang Shoudao, and Song Jian wrote inscriptions, while 
Song Ping, chairman of the China Family Planning Associ- 
ation, sent a congratulatory message to the congress. 
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Jiang Zemin’s inscription read: “Advance the cause of 
eugenics and raise the quality of the Chinese nation.” Li 
Peng’s inscription read: “Energetically popularize 
eugenics to raise the quality of our country’s popula- 
tion.” Song Ping, who was out of town, said in his 
message that family planning work should be conducted 
in the light of the realities in China, and that efforts 
should be made to raise the level of eugenics to a new 
height in the 1990's. Wang Shoudao urged “the whole 
society to support work related to eugenics to the benefit 
of future generations.” Song Jian said in his inscription: 
“Raise the level of eugenics to ensure healthy growth of 
offspring.” [passage omitted] 


Peng Peiyun, minister in charge of the State Family 
Planning Commission; Qian Xinzhong, president of the 
China Eugenics Society; and officials from the relevant 
departments were present for the opening ceremony, 
which was also attended by representatives from the UN 
Population Fund, the UN Children’s Fund, and the UN 
Development and Planning Agency in China. 


Minister Reveals Long-Range Targets 


OW 2211051992 Beijing XINHUA Domestic Service in 
Chinese 1252 GMT 20 Nov 92 


[By Central People’s Broadcasting Station reporter 
Wang Ruiting (3769 3843 1656) and XINHUA reporter 
Yu Changhong (0060 7022 3163)] 


[Text] Bejing, 20 Nov (XINHUA) —The general out- 
lines of China’s family planning work have been decided, 
with the total population to be controlled at 1.294 billion 
at the end of this century; 1.45 billion in 2021, the 
centennial of the party; and 1.6 billion in 2049, the 
centennial of the country; and it will not further increase 
thereafter. 


This long-range plan was announced by Peng Peiyun, 
minister of the State Family Planning Commission, at 
the third national eugenics congress today. According to 
her, in order to realize this long-range plan, it is imper- 
ative to control the current annual natural population 
growth rate under 12.5 per 1,000, and to further cut the 
growth rate to under 10 per 1,000 after the turn of this 
century. 


As of the end of 1991, the population of Mainland China 
stood at 1.158 billion. About 16 million people are born 
each year, and most excessive births are not provided 
with proper care. The minister called for protracted and 
arduous efforts to lay a solid foundation for long-range 
family planning work, and warned against the slightest 
relaxation of efforts to the detriment of the endeavor to 
realize prosperity. 


Peng Peiyun said: Good prenatal care and sound child 
rearing practices are essential components of family 
planning work, which should go hand in hand with 
economic development, environmental protection, and 
health care for women and children. Fewer births will 
certainly enable us to provide better prenatal care. Only 
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when millions of families are happy because their chil- 
dren are healthy and intelligent will family planning 
work receive support from the masses and provide a 
wholesome population for developing the economy. The 
minister called on all local family planning departments 
to attach great importance to prenatal and postnatal care 
while controlling population growth. She especially 
demanded that outstanding localities in family planning 
work devote more energy to prenatal and postnatal care. 


It is understood that since the implementation of the 
policy on planned parenthood in the early 1970's, some 
200 million fewer births have occurred in China. In spite 
of the third birth peak since the founding of the country, 
China has continued to score notable results in family 
planning in the 1990's. The birth rate has dropped in 
1992—-which should be the apex of the third peak— 
when compared with the same period of last year, thus 
enhancing people’s determination and confidence in 
controlling population growth. 


Yuan Mu ‘Pen Talk’ on 21st Century Action 


HK2211041092 Beijing RENMIN RIBAO in Chinese 
30 Oct 92 p § 


{“Pen Talk on Arming the Whole Party With Comrade 
Deng Xiaoping’s Theory on Building Socialism With 
Chinese Characteristics” by Yuan Mu (5913 2606): 
“Action Program for Marching Into the 21st Century”) 


[Text] The 14th CPC National Congress has completed 
its historic mission successfully, thus charting the course 
of continued advance in the 1990's and mapping out a 
program of action for us to enter the 21st century. 


The 14th National Congress Has More 

ea ater sr yen Systematically, and Theoretically 
Summarized Expounded the Theory of Building 
Socialism With Chinese Characteristics and Further 
Pointed Out the Extreme Importance of Unwaveringly 
Upholding the Party's Basic Line for a Long Time 


Comrade Deng Xiaoping was the earliest to advance and 
make numerous important expositions on the theory of 
building socialism with Chinese characteristics. The 
party Central Committee has summarized and 
expounded on many occasions, three of which were 
relatively important. The first occasion happened at the 
13th CPC National Congress, the second one took place 
at the Seventh Plenary Session of the 13th National 
Congress, and the third one occurred when Comrade 
Jiang Zemin delivered a speech on behalf of the party 
Central Committee on | July last year. Although the 
three summarizations and expositions were different in 
viewpoint and priority, their basic viewpoints were com- 
pletely identical. On the basis of the three summariza- 
tions and expositions, the report to the 14th national 
congress focused on giving theoretical answers to such 
basic questions as how to build, consolidate, and develop 
socialism in China under present conditions. They 
include socialism’s development road, development 
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Stages, basic tasks, motive force for development. 
external conditions, political guarantee, strategic steps, 
the leading force and forces to rely on, and the strategic 
conception of achieving a peaceful reunification of the 
motherland. Compared with the previous three summa- 
rizations and expositions, the current one is more com- 
prehensive, systematic, practical, mature, and theoret- 
ical. It reflects that our party’s rational understanding of 
building socialism with Chinese characteristics has 
reached a height of greater consciousness. The 14th 
national congress report’s summarization of the theory 
of building socialism with Chinese characteristics is not 
only a full embodiment of Comrade Deng Xiaoping’s 
consistent ideas since the Third Plenary Session of the 
11th CPC Central Committee, but also a pronounced 
reflection of the basic spirit of the talks Comrade Deng 
Xiaoping delivered during his tour of South China at the 
beginning of this year. Since the Third Plenary Session of 
the 11th CPC Central Committee, Comrade Deng 
Xiaoping has persistently advocated: We should eman- 
cipate our minds, seek truth from facts, and take the path 
of Chinese-style socialist modernization; consistently 
and firmly grasp economic construction as the center at 
the initial stage of socialism and even in the whole 
historical period: adhere to reform and opening up to the 
outside world while upholding the four cardinal princi- 
ples; encourage some people to get rich before others so 
as to bring about and promote common prosperity, as 
poverty does not mean socialism; persist in a series of 
Strategies of “doing two types of work simultaneously”; 
and attach importance to the building of both material 
and spiritual civilizations. These numerous ideas have 
constituted the basic points of the theory of building 
socialism with Chinese characteristics. In the important 
talks he delivered during his tour of south China at the 
beginning of this year, Comrade Deng Xiaoping further 
stated: We should unwaveringly uphold the basic line for 
100 years; reform is aimed at liberating the productive 
forces and it is a second revolution; we should judge the 
gains and losses of reform and opening up and the work 
in other fields by using the three criteria of developing 
the productive forces of socialist society, boosting the 
comprehensive national strength of a socialist state, and 
improving the people's standards of living, we should 
smash the ideological trammels of the abstract debate 
over whether or not what we are doing is socialist or 
Capitalist in nature and develop a socialist market 
economy; we should guard against rightism but chiefly 
prevent “leftism™; we should further emancipate our 
minds, be bolder and quicker in carrying out reform. 
opening up, and modernization, and strive to uplift the 
economy to a new level every several years. With these 
series of new viewpoints, the theory of building socialism 
with Chinese characteristics has been raised to a new 
height. Comrade Deng Xiaoping has made the most 
outstanding historic contributions to the advancement 
of the theory. 


The party's basic line, which is formed under the guid- 
ance of the theory of building socialism with Chinese 
characteristics, is itself part and parcel of the theory and 
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its concentrated embodiment. The report to the 14th 
National Congress emphatically pointed out: Summing 
up experience derived from 1|4 years of great practical 
undertakings, it is necessary to unwaveringly uphold the 
party’s basic line, which is guided by the theory of 
building socialism with Chinese characteristics. This 
important judgment reflects the party's further deepened 
understanding of the basic line’s importance and shows 
the party’s determination and confidence in leading the 
people throughout the country in upholding the line. 


The 14th National Congress Stresses That the Funda- 
mental Task in the 1990's is To Expedite Reform and 
Opening Up. Concentrate Energy on Developing the 
Economy, and Strive for a New Path of Developing the 
National Economy With a Relatively High Growth Rate 
and Efficiency 


The report to the 14th national congress pointed out: If 
our country’s economic development is slow. consolida- 
tion of the socialist system and the country’s long-term 
order and peace will run into great difficulties. There- 
fore, whether our economic development can be expe- 
dited is not only a major economic problem, but also a 
major political problem. Through study, I realize that it 
is necessary to gain a clear idea of the following three 
questions: Why should our country’s economic develop- 
ment be expedited? Can faster economic development be 
achieved? How should it be achieved? 


The essence of international competition 1s a compre- 
hensive competition in national strength based on eco- 
nomic, scientific, and technological strengths. One 
important decisive factor in this regard ts the rate of 
growth. Through 100-plus years of pursuit, the United 
States finally replaced Britain as the dominant power in 
the world in the middle of this century by relying on a 
growth rate which was 100 percent higher than that of 
Britain. Within a short span of just 20 years or so, Japan 
has managed to become an economic giant of the world 
today with its average per-capita gross domestic product 
surpassing that of the United States by relying on a 
growth rate which was nearly 100 percent higher than 
that of the United States. In terms of economic strength, 
Germany has surpassed Britain and France by relying on 
faster economic development. The accelerated develop- 
ment of our surrounding countries and regions has posed 
a grave challenge to our country. The accelerated devel- 
opment of the “four little dragons” in Asia has been 
there for all to see. Now there are new “four little 
dragons” coming up at an accelerated pace. According to 
the estimate of an international authoritative institution, 
the economies of the “four little dragons” in Asia will 
develop at a rate of 7-8 percent. The prosperity of 
socialism in our country in the last 10 years or so 1s, in 
the final analysis. the outcome of our economy devel- 
Oping at an annual average rate of 9 percent thanks to the 
drive of reform and opening up to the outside world. In 
the days to come, the key to whether on not our socialist 
position can hold its ground depends on whether or not 
our economy can develop more quickly with better 
results. 
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The world today 1s in a period of major historic changes. 
In the international environment facing us, there is 
challenge and opportunity as well as difficulty and hope. 
Overall, there are more opportunities than challenges 
and more hopes than difficulties facing us. The bipolar 
world pattern has ended. Now the world is moving 
toward multipolarization. Generally speaking, this is 
conducive for us to strive for a peaceful international 
environment so as to concentrate forces on our economic 
construction. In international economic terms, the new 
world scientific and technological revolution keeps on 
developing; the international industrial setup is under- 
going another new readjustment and reorganization; the 
economy of the Asian-Pacific region maintains a strong 
development momentum; and the large quantities of 
surplus funds and advanced technology need new invest- 
ment markets. All this provides a new opportunity for 
China to further expand the scope of reform and opening 
up and quicken the pace of economic development. 


The current domestic situation is very conducive to 
expediting the development of China’s economy. 1) 
Through 14 years of reform and opening up, significant 
advances have been made in our country’s economic 
construction, improvement of the people’s living stan- 
dards, and national strength, thus tremendously aug- 
menting the material and technological foundation for 
the further development of the national economy. 2) On 
this basis and through three years of economic improve- 
ment and rectification, a rough balance has been 
achieved in total supply and demand and the macroeco- 
nomic environment has been improved. In deepening 
reform and opening wider to the outside world, regula- 
tion by market mechanism ts increasingly expanding in 
scope and its role has become increasingly obvious, thus 
boosting the vitality of the economy as a whole. 3) China 
is enjoying political stability and social tranquillity. The 
government functions well and the people enjoy peace. 
This provides a powerful political and social guarantee 
in our efforts to concentrate energies on expediting 
economic development. 4) The party’s basic line has 
struck root in the hearts of people and reform and 
opening up have become an irreversible historical trend. 
With the publication of Comrade Deng Xiaoping’s 
important southern-tour talks as the indicator, China's 
reform and opening up and modernization have entered 
a new stage of faster development. All this indicates that 
China's economy will surely further develop at an accel- 
erated pace and with better results in the days ahead. 


How, then, should we better accelerate our economic 
development” In accordance with the spirit of the report 
to the 14th national congress, we should open a new path 
of better and faster economic development. Its main 
points are as follows: 1) Continuously deepen reform; 
persist in separating the factions of the government from 
those of the enterprises; actively transform the enterprise 
operation mechanism, transform government func- 
tions—in particular, accelerate the mechanism transfor- 
mation of large and medium-sized state-owned enter- 
prises so as to revitalize the national economy once and 
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for all. 2) Further expand the scope of reform and 
opening up; form a pattern of multitiered, multichannel, 
and omnidirectional opening up; use more and better 
foreign funds, resources, technologies. and managerial 
experiences to serve China's socialist modernization. 3) 
Work hard to readjust and optimize the economic struc- 
ture, implement a correct industrial policy. distribute 
resources in macroeconomic terms, continue to attach 
great importance to agriculture and basic industries and 
the construction of infrastructure facilities, accelerate 
the improvement of transport and communications con- 
ditions, energetically develop the tertiary industry. expe- 
dite regional economic development and gradually ratio- 
nalize the country’s economic layout in accordance with 
the principle of developing strengths and overcoming 
weak points, and raise the quality of the entire national 
economy by constantly improving the economic struc- 
ture. 4) Expedite scientific and technological progress, 
vigorously strengthen education, and genuinely bring 
China's economy into the orbit of relying on scientific 
and technological progress and improving laborers’ 
quality. 5) Effectively make the effort to strive for higher 
economic efficiency in the central position of economic 
work as a whole and work hard to turn the extensive 
Operation into an intensive one. So long as we make 
unremitting efforts to practice according to these main 
points, we will certainly break a new high-speed. high- 
efficiency, and high-quality path of developing China's 
economy, a path commensurate with the changes in 
domestic and international market demands. 


The report to the 14th national congress also pointed 
out: We must persist in proceeding from actual condi- 
tions and at the same time, we must act according to our 
ability and pay attention to achieving an overall balance. 
We must not rush headlong into mass action once we 
talk about expediting development and follow the old 
road of neglecting returns, struggling for results, simplis- 
tically pursuing output value, blindly launching new 
projects, and continuously expanding capital construc- 
tion. These phenomena and the inertial effect of fol- 
lowing the beaten path as pointed out by the report can 
be found at present in many localities and some cases are 
even very pronounced. This state of affairs is not con- 
sistent with the spirit of Comrade Deng Xiaoping’s talks 
and the report to the 14th national congress and has to 
arouse people's great concern. 


The Goal of Economic Restructuring Set by the 14th 
National Congress Is To Establish a Socialist Market 
Economic Structure. This is the Inevitable Outcome of 
the Development of Practice and the Deepening of 
Understanding, and the Objective Need of Realizing 
Socialist Modernization 


The report to the 14th national congress clearly pointed 
out: The objective of China’s reform of the economic 
structure is to build a socialist market economic struc- 
ture to help further liberate and develop productive 
forces. This is another major ideological emancipation in 
our understanding of the relationship between planning 
and market and another major breakthrough in the 
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socialist economic theory. Since the Third Plenary Ses- 
sion of the 1ith CPC Central Committee, we have 
gradually managed to free ourselves from the outdated 
traditional concepts as reform develops and deepens, our 
understanding has developed and our understanding of 
the importance of the need to bring the role of the 
market into play has deepened as practice develops. At 
the beginning of this year, in his important southern-tour 
talks, Comrade Deng Xiaoping clearly pointed out: Both 
planning and the market are economic means. The 
degree of the adoption of planning and the market is not 
the substantial difference between socialism and capi- 
talism. This brilliant judgment has once and for all 
helped free people from the ideclogical shackles that 
regard planned and market economies as belonging to 
the category of social basic system, helped push our 
understanaing of the relationship between planning and 
market to a higher plane, and further laid the ideological 
foundation for us to establish and develop a socialist 
market economy. 


Judging from the 14 years of reform practice, there are 
many reasons why China's national economy could 
emerge from the brink of collapse during the “Great 
Cultural Revolution” and develop in a relatively coordi- 
nated and steady way; today, a situation has taken shape 
whereby industrial and agricultural production 1s contin- 
uously expanding, commodity supplies are increasingly 
ample, and the people’s income is constantly increasing, 
and China’s socialist system has withstood the pounding 
and the test of political disturbances, become stable, and 
developed unceasingly. Nevertheless, since the Third 
Plenary Session of the | 1th CPC Central Committee, we 
have reformed the overcentralized and rigid planned 
economic structure, boldly introcuced the market mech- 
anism, and invigorated the economy, thus promoting the 
development of social productive forces and the 
improvement of the people's living standards and 
boosting the country’s national strength and the coer- 
civeness of socialism. This must be said to be a reason of 
fundamental importance. 


We should fully and correctly understand the far- 
reaching significance and great role of the establishment 
of a socialist market economic structure and compre- 
hend the concepts of commodity economy and market 
economy and their interrelations. Commodity economy 
mainly refers to an economic formation while market 
economy chiefly refers to an operation mechanism. The 
two are inherently unified and inseparable. It is incorrect 
to set the two against each other, to maintain that 
commodity economy can be pursued while market 
economy cannot, and even to regard commodity 
economy as socialist and market economy as being in the 
category of the capitalist system. No matter under what 
social systems, so long as commodity production and 
exchange become a common practice, the distribution of 
resources should be chiefly done through a market mech- 
anism. This is what market economy means. The devel- 
opment of commodity economy is an unavoidable stage 
in the development of socialist market economy. For the 
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commodity economy to fully develop and prosper, it is 
surely necessary to promote the full development and 
prosperity of various capital-goods markets. When it 
comes to the basic essentials of our current economic 
restructuring, the heart of the matter is to change the 
traditional and overcentralized planned economic struc- 
ture and its operation mechanism, bring the regulatory 
role of market mechanism into full play, and let the 
market play a basic role in the distribution of resources. 


The socialist market economic structure we want to 
establish is a structure which is integrated with the 
socialist basic system and has both similarities and strict 
differences with the capitalist market economy. No 
matter whether under socialism or capitalism, the basic 
form and means of market mechanism, which has rela- 
tions with the commodity economy, are roughly the 
same. For example, the shift of commodity ownership 
should follow the principle of exchange at equal value. At 
the same time, we should also notice the difference 
between them. In ownership structure terms, in the 
socialist market economy, diversified economic sectors 
coexist and develop for a long time, with the economy 
based on public ownership playing a dominant role and 
the individual economy, private economy, foreign- 
invested economy, and other economies serving as a 
complement to it. As far as the distribution system is 
concerned, distribution according to work plays a dom- 
inant role while the other forms of distribution serve as 
a complement to it, and under the system, consideration 
is given to both efficiency and fairness. When macro 
regulation and control go, our socialist country can 
properly combine the people’s immediate and long-term 
interests, and local and overall interests, and bring the 
strengths of planning and market inio better play. We 
should attach great importance to the building of spiri- 
tual civilization and pay attention to professional ethics 
in commodity exchange and market competition. In a 
word, by developing the market economy, we mean 
better generating the vigor and vitality of the socialist 
system, rather than changing the public ownership of 
production means and distribution according to work 
and negating China's socialist basic economic system. 


The 14th National Congress Urges Losing No Time In 
Carrying Out Appropriate Reforms in the Political and 
Other Structures, Strengthening the Building of 
Spiritual Civilization, and Promoting Social ress in 
Every Aspect 


The necessity of reforming China’s political structure is 
determined, in the final analysis, by the basic contradic- 
tions in our socialist society. Reform and opening up 
have brought about very great changes in China's pro- 
ductive forces and economic base. As part and parcel of 
the superstructure, the existing political structure has 
become incongruous with the current economic restruc- 
turing and the development of a socialist market 
economy in many ways. Appropriately expediting polit- 
ical restructuring is the objective demand of economic 
restructuring and the establishment and development of 
the socialist market economy. 
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The objective of China's political structural reform is to 
establish socialist democracy with Chinese characteris- 
tics and absolutely not to promote the multiparty and 
parliamentary systems of the West. Political restruc- 
turing contains various elements. According the spirit of 
the 14th national congress, at present, we should mainly 
solve three problems well. First, we should further 
improve the people's congress system and the CPC-led 
multiparty cooperation and the political consultative 
system. Second, we should strengthen the building of 
socialist democracy and the legal system and conscien- 
tiously implement the principle of democratic cen- 
tralism. Third, we should expedite the reform of the 
administrative management structure and institutions, 
which is a pressing task facing our current political 
restructuring. In the past we have readjusted the admin- 
istrative Management structure and institutions many 
times and achieved some results, but, overall, the results 
were limited, mainly because we failed to separate the 
functions of the government from those of the enter- 
prises and genuinely transform government functions. 
Consequently, the maladies, such as constitutional over- 
staffing and overlapping and inefficiency, remained 
unresolved for a long time. If government functions are 
not transformed and the government does not give up 
the matters which it should not and cannot handle well, 
it will be difficult to establish and develop a new socialist 
market economic structure and to reduce organizations, 
streamline administration, and improve efficiency—or 
difficult to consolidate what has been achieved so far. 
While specifically expounding political restructuring, the 
report to the 14th national congress set the tasks and 
requirements for the reform of the scientific and techno- 
logical, educational, and cultural structures and the 
social security system. 


That we should do two types of work simultaneously, 
attaching equal importance to both, 1s our party's con- 
sistent policy since the Third Plenary Session of the | 1th 
CPC Central Committee. The building of spiritual civi- 
lization is part and parcel of the theory and practice of 
building socialism with Chinese characteristics. The 
practice of socialist revolution and construction over the 
last decades tells us that it is impi.ctical for us to talk 
about the building of spiritual civilization in the absence 
of economic construction as the center and better eco- 
nomic growth and that we should not think that so long 
as better econo nic growth 1s achieved, this will automat- 
ically generate the development of spiritual civilization. 
Socialist material civilization and spiritual civilization 
complement and promote each other. This being the 
case, in the whole process of building socialism with 
Chinese characteristics, we should persist in grasping the 
two civilizations simultaneously, attaching equal impor- 
tance to both. The view regarding the building of mate- 
rial civilization as a solid [ying 4289] task and accom- 
plishment and that of spiritual civilization as a soft [ruan 
6516] task and accomplishment is one-sided and 
harmful to the long-term economic development. Spiri- 
tual civilization attaches importance to the educational, 
scientific and technological, cultural, ideological. and 
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moral development. Its basis task is to create a favorable 
macro environment for reform and opening and mod- 
ernization and train generation after generation of new 
people who “have lofty ideals, moral integrity, educa- 
tion, and a sense of discipline” and are able to meet the 
demands of socialist modernization. 


The report to the 14th national congress particularly 
stressed: To arm the whole party with the theory of 
building with Chinese characteristics, leading party 
cadres, first of all. senior cadres, should take the lead in 
studying and applying the theory. If this 1s achieved, our 
party's mastery of Marxism will further improve, we will 
have greater initiative in leading reform and opening up 
and modernization. So long as the party’s basic theory 
and line are unwaveringly upheld and the party is 
vigorous and united as one. our cause will be ever- 
victorious. 


New Posts for 2 High-Ranking Politburo 
Members 


HK2311040292 Hong Kong MING PAO in Chinese 20 
Nov 9? p A 


[Special Dispatch”: “Ding Guangen and L: Ruihuan 
Are In Charge of Ideological and United Front Work”} 


[Text] As revealed by an informed source in Beijing. 
Ding Guangen, head of the United Front Work Depart- 
ment and member of the CPC Central Committee Pollit- 
ical Bureau, has taken over the CPC's ideological work 
from Li Ruihuan, while Li, member of the CPC Central 
Committee Political Bureau Standing Committee. will 
be in charge of united front work. This move was 
designed to prepare Li for taking up the post of chairman 
of the Chinese People’s Political Consultative Conter- 
ence (CPPCC) National Committee. Sichuan Governor 
Zhang Haoruo has been transferred to Beijing and Xiao 
Yang. former secretary of the Chongqing City CPC 
Committee, was appointed acting governor of Sichuan. 


The source said: Ding Guangen has a special relationship 
with Deng Xiaoping. They often played bridge together 
in the past. Ding was therefore called “munister of 
bridge.” In the period when he was head of the United 
Front Work Department, Ding in fact held a secure 
position, but in this period he got in touch with many 
people in the world of literature and art. He 1s fairly 
liberal in ideology. 


The source added: Ding Guangen’s new appointment 
revealed the CPC hierarchy’s new thinking. namely. 
ideological work wiil not be put in an important place in 
the future. The reason 1s: In the many political move- 
ments following the founding of the People’s Republic of 
China, ideological work invariably became the incident 
that touched off internal strife. and the CPC Central 
Committee Standing Committee had to expend much 
energy on it. This process also easily gave rise to contra- 
dictions and disputes. Now that the party will focus on 
economic, scientific. and technological work, too much 
emphasis on ideological work will interfere with the ’ 
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central task, economic construction. The new thinking 
was based on the spirit of Deng Xiaoping’s instructions: 
“Controversies should be reduced” and “experiments 
should be carried out in a bold way.” The new thinking 
was also approved by Deng Xiaoping. 


The source continued: Li Ruihuan will take up the post 
of chairman of the CPPCC National Committee to 
strengthen the CPC hierarchy’s control over the organi- 
zation. His new post as head of the United Front Work 
Department will enable him to familiarize himself with 
the work concerning the CPPCC, thus preparing him for 
his future post. 


According to the same source, relevant departments 
received an internal notice days ago saying that former 
Sichuan Governor Zhang Haoruo was appointed vice 
minister of light industry. He has entered on duty. Xiao 
Yang was appointed acting governor of Sichuan. Xiao 
Yang is secretary of the Chongqing City CPC Com- 
mittee. He created some aversion to himself among 
deputies to the 14th CPC National Congress when he 
organized a celebration to “congratulate Deng Xiaoping 
on his birthday” during the congress. His name was at 
the end of the list of alternate members of the CPC 
Central Committee. It was generally believed that he 
would not be promoted. However, Deng Xiaoping is well 
disposed toward him and played a part in appointing 
him as acting Sichuan governor. 


The source said that Yang Rudai, current secretary of the 
Sichuan Provincial CPC Committee, has withdrawn 
from the CPC Central Committee. It is clear he will 
resign. In due course, Xie Shijie, the only member of the 
CPC Central Committee in Sichuan, will succeed him as 
secretary of the Sichuan Provincial CPC Committee, 
and organize, together with Xiao Yang, a new “leading 
body” for Sichuan. 


Popularity of Doyen of ‘Richest Village’ Grows 
HK2311013592 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 23 
Nov 92 p 2 


[Beijing Briefing’ column by Geoffrey Crothall] 


[Text] It is becoming difficult to turn on the television or 
open a newspaper without seeing Mr Yu Zuomin. 


The gaunt, chain-smoking 62-year-old patriarch of 
China’s richest village, Daqiuzhuang, is every-where. 


His life and achievements have been serialised in pop- 
ular magazines and periodicals; he appears regularly on 
the television news; he is often consulted by high-ranking 
government officials; and his calligraphy adorns public 
buildings in his home village. 


Mr Yu 1s so well known in China that many say he is 
developing a personality cult to rival that of paramount 
leader Deng Xiaoping. 
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Just as Mr Deng is eulogised as the “architect of China’s 
economic reforms”, so Mr Yu is portrayed as the driving 
force behind Daqiuzhuang’s rise from rural poverty 
to—even by Western standards—immense wealth. 


Daqiuzhuang, an hour's Cadillac ride from Tianjin, had 
an average per capita income last year of 26.700 yuan 
(about HK$37.000) and revenues are set to more than 
double this year. 


The village’s 4,500 permanent residents. on average. 
have more than 100,000 yuan in the bank and some have 
savings in excess of one million yuan 


Already by far the richest village in China. with an 
expected gross domestic product this year of five billion 
yuan, Mr Yu predicts that Daqiuzhuang wil! be the 
richest village in the world by the end of the century. By 
then he predicts 1 will earn 50 billion yuan a year 


Daqiuzhuang is portrayed in the official media as the 
model that other villages in China should follow, and Mr 
Yu is seen as the mainiand’s latest economic guru. the 
master whose teachings must be studied with reverence 


Thousands of visitors from all over China descend on 
Daqiuzhuang daily to marvel at its luxury villas, land- 
scaped gardens. Mercedes and Cadillacs: and for a 
chance to sit at the master’s feet and learn from his 
words of wisdom. 


However, most visitors leave without glimpsing the great 
man—Mr Yu only meets “special guests” nowadays— 
while those people he does deign to meet usually come 
away more baffled than enlightened as to the success of 
Daqiuzhuang. 


“It's all in the mind,” the frail Communist Party stalwart 
is fond of saying. 


“We have learned to overcome feudalism.” is another of 
his favourities—a little hard to swallow, given the syco- 
phantic adoration displayed by his disciples for the 
master. 


Daqiuzhuang’s way of doing business is more akin to 
that of a feudal clan than of the modern “enterprise 
corporation” it claims to be 


In an interview with the South China Morning Post. Mr 
Yu was accompanied by a small army of secretaries and 
assorted hangers-on, who noted down his every word 
and leap to attention every time he spoke to them 


As soon as Mr Yu finished a cigarette, one of his 
assistants brought him a fresh pack. which was opened 
and another cigarette lit for him 


For all Mr Yu's esoteric musings. the secret of Daqi- 
uzhuang 1s fairly simple—an almost religious desire to 
make money. 


“Greed is good,” said Mr Yu. because it demonstrates 
the superiority of China's socialist system. But others in 
the village see 1t more pragmatically 
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“Before we were poor, now we are rich. Isn't that a good 
thing?” one official said. 


Drug Crackdown Said ‘Long-Term, Arduous Task’ 


OW 2111145492 Beijing XINHUA in English 1433 
GMT 21 Nov 92 


[Text] Beijing, November 21 (XINHUA‘—A senior Chi- 
nese anti-drug official said here today that cracking 
down on drug trafficking and abuse will be a long-term, 
arduous task. 


Yu Lei, vice-minister of public security and director of 
the leading office of the National Narcotics Control 
Commission, said that the problem of growing drug 
trafficking and abuse in China will take a relatively long 
time before it is wiped out, since a growing amount of 
drugs has been produced in the world in recent years and 
there is a huge demand for the drugs internationally. 


Statistics show that opium output during 1991-1992 in 
the part of Myanmar [Burma] that borders on China 
reached 2,500 to 3,000 tons, which resulted in booming 
development of the drug processing trade in the area. 


The golden triangle, including parts of Myanmar, Thai- 
land and Laos, 1s one of the leading producers of drugs. 
especially heroin, said the vice-minister, adding in areas 
just across the Myanmar-Chinese border there are 
dozens of heroin processing plants with an annual output 
of more than 40 tons. 


He said the 4,000-km border between southwest China's 
Yunnan Province and Myanmar, Laos and Vietnam 
makes it difficult for the Chinese anti-drug officials to 
seize all the drug traffickers that use China as a channel 
to other parts of the world. 


Quoting a senior American anti-drug official, the vice- 
minister said the total number of drug addicts in the 
United States alone has exceeded 10 million. 


“It 1s unrealistic to expect that China can wipe out drug 
crime in a very short period of time, like one or two 
years,” Yu said. 


He explained that its drug scourge was virtually stamped 
Out in just about two or three years in the early 1950s, 
because at that time New China closed its door to the 
outside world, sharply reducing opportunities for drug 
trafficking and abuse. 


Since China has now opened its door to the outside 
world, it cannot be closed, said the vice minister, adding 
all these factors make it impossible for the country to 
create the miracle it once did in the early 1950s. 


Wang Fang, head of the National Narcotics Control 
Commission, said recently that 885 convicted of drug- 
related crimes were given the death sentence or sus- 
pended death sentences and life imprisonment during 
the first nine months of this year. 
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Wang said at a national conference on narcotics control, 
which ended today, that during the same period a record 
4,696 of 5,452 drug traffickers arrested were convicted 
including the 885, and a record amount of heroin was 
seized during the first 10 months of this year. 


Criminal Recidivism Said “Quite Low’ in China 
HK2211063692 Keying RENMIN RIBAO in Chinese 
27 Oct 92 p 3 


[Article by reporter Mao Lei (3029 4320): “China 
Achieves Outstanding Results in Criminal Reform”’] 


[Text] A latest survey indicated that an overwhelming 
majority of criminals sentenced to reform-through-labor 
imprisonment in our country have, to varying degrees. 
been reformed. The rate of breaking the law and com- 
mitting crimes again was merely 6.59 percent. This fully 
shows that our general and specific policies and legal 
system of reforming criminals through labor are suc- 
cessful and advanced. However, what worries us is that 
20.54 percent of juveniles under the age of 18 broke the 
law and committed crimes again after their release from 
prisons, and 33.38 percent of juveniles were on proba- 
tion again or were imprisoned after their previous pro- 
bation was lifted. 


This survey conclusion was made by the Crime Preven- 
tion and Reform-Through-Labor Research Institute and 
the Administration of Reform-Through-Labor of the 
Ministry of Justice. They conducted a five-year sample 
survey and general investigation of over 160.000 ex- 
prisoners in 27 provinces, municipalities, and autono- 
mous regions and collected a vast amount of data. 


Approval had been given to list this survey as one of the 
key subjects covered by planned philosophy and social 
science studies during the Seventh Five-Year period. 
The completion of this survey fills in gaps in the fields of 
our scientific research of preventing ex-prisoners from 
committing crimes again. 


A survey was conducted of more than 130.000 adults 
released from prisons from 1982 to 1986. According to the 
survey, 30.45 percent of them had a fine and relatively good 
performance after returning to society for three years, 62.97 
percent had an ordinary performance but could still abide 
by the law, 5.19 percent committed crimes and were penal- 
ized again, and |.4 percent were sentenced to reform- 
through-labor imprisonment for breaking the law or com- 
mitting minor crimes. That 1s to say, 93.41 percent of them 
had been reformed, and the rate of breaking the law again 
and committing crimes again was merely 6.59 percent. This 
iiustrates that the rate of committing crime again in our 
country 1s quite low 


According to the survey of 3.121 juveniles released from 
prisons during the same period, 26.56 percent of them 
had a fine and relatively good performance after 
returning to society for three years, 52.9 percent had an 
ordinary performance, 6.44 percent were sentenced to 
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reform-through-labor imprisonment or were on proba- 
tion because of breaking the law again, and | 4.1 percent 
were imprisoned because of committing crimes again. A 
total of 20.54 percent of them broke the law and com- 
mitted crimes again. 


Investigators had also studied 2,700 juveniles whose 
probation was lifted during the same period: 21.36 
percent of them had a fine and relatively good perfor- 
mance, 44.52 percent had an ordinary performance. 
16.58 percent were on probation because of breaking the 
law again, and 16.8 percent were imprisoned because of 
commiutting crimes. The rate of committing crimes again 
was 33.38 percent 


Li Junren, vice president of the Reform-Through-Labor 
Research Institute of the China Legal Institute who was 
in charge of this survey, said: Regarding juveniles who 
have been released from prisons and whose probation 
has been lifted, the rate of breaking the law and commit- 
ting crimes again 1s relatively higher, but they account 
for only a very small proportion of the whole group of 
penalized people. In general, juvenile delinquents 
account for merely two percent of all criminals in cus- 
tody. Hence, we can still hold that the rate of committing 
crime again in our country 1s quite low. 


New Provisions on Customs Declarations 


OW 2211081092 Beyine XINHUA Domestic Service in 
Chinese 1056 GMT 20 Now 92 


[Text] Beying, 20 November (XINHU A}—Provisions 
Concerning the Declaration of Articles in Customs by 
Passengers Entering and Leaving the PRC: 


Article |. The following provisions are formulated in 
accordance with the “Customs Law of the PRC” and 
other related laws and regulations. 


Article 2. The “declaration” stipulated in the provisions 
refers to the written or verbal statement which arriving 
or departing passengers file with Customs concerning the 
actual condition of articles they carry and ship in com- 
pliance with the duties and responsibilities prescribed in 
the “Customs Law of the PRC.” 


Article 3. Arriving and departing passengers should 
complete the declaration before Customs examines rele- 
vant articles (including equipment). declaration in any 
form after Customs conducts the examination shall not 
be regarded as valid 


Article 4. When entering or leaving the territory, passen- 
gers carrying or shipping separately the following articles 
should accurately declare the name. quantity, brand, 
specification. serial number, weight, and value of the 
articles to Customs 


|. Articles on which Customs levies duties or exempts 
duties for a limited quantity: 
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2. Articles for personal consumption during arrival and 
departure, and essential travel articles outside the pre- 
scribed scope of personal consumption: 


3. Articles forbidden by the state for exportation, and 
cultural relics, currency, gold and silver and their products, 
printed materials, and video products whose entry into and 
exit from the territory 1s controlled by the state; and 


4. Goods, sample goods, and other articles outside the 
scope of passenger's luggage. 


Article 5. Passengers fil:ng a written statement should fill 
out the “Passenger Luggage Declaration Form” or 
subrnit other special declaration documents to Customs. 
Those making a verbal statement should voluntarily 
explain the contents of the declaration to Customs. 


When deemed necessary, Customs may demand that 
passengers who made a verbal statement or close the 
“green passage” for customs clearance fill out a written 
declaration, or Customs may write down the main con- 
tents of the verbal declaration by such passengers and 
demand their personal signature for confirmation. 


Article 6. Documents for written declaration should be 
filled out personally by passengers, or signed by them if 
filled out by others. 


Agents applying for customs clearance on behalf of passen- 
gers should complete formalities according to provisions, 
and should assume all duties and responsibilities. 


Article 7. When filing a customs declaration. passengers 
should voluntarily show a valid travel document and 
certificate of identity, they should also submit certifi- 
cates issued by relevant Chinese authorities concerning 
articles entering and leaving the territory, commercial 
documents, and other necessary papers for examination. 


Article 8. Passengers should retain the customs declara- 
tion receipt and other special papers signed by Customs 
for the term of validity or the time limit of Customs’ 
supervision and control. 


When declaring a separate shipment of luggage and articles 
entering the territory or purchasing taxible and duty-free 
goods with foreign currency at designated stores. passengers 
having filed a written statement should show the declaration 
document for the current tnp 


Article 9. Passengers arriving and leaving the territory 
are held legally responsible for their declaration. Those 
failing to file the declaration according to provisions 
shall be handled according to the stipulations in Article 
13 of Chapter Ill of the “Detailed Rules for Enforcing 
Administrative Discipline of the Customs Law of the PRC.” 


Article 10. The provisions enter into effect on 20 
November 1992 
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Economic & Agricultural 


Li Peng on Reform of County-Level Organs 


CM2311190492 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 46, 16 Now 92 


[Interview with Premier Li Peng by unidentified 
LIAOWANG reporter on reform of county-level organs; 
date and place not given: first two paragraphs are 
LIAOWANG OVERSEAS EDITION introduction] 


[Text] The report to the 14th national party congress 
states: “If we are to reform the political structure, deepen 
economic reform, establish a market economy, and 
accelerate the modernization drive, we must make it our 
urgent task to reform the organizational structure and to 
simplify administration.” Reform of county-level organs 
is an important integral part of overall reform of the 
administrative system and government organs. Relevant 
central government departments began experimenting 
with reform of county-level organs in 1989. Since Com- 
rade Deng Xiaoping’s important talks during his tour of 
southern China early this year, the nationwide program 
of reform and opening up has proceeded swiftly, fueling 
rapid progress in experimental reform of county-level 
Organs in various provinces and autonomous regions. 
Premier Li Peng, deeply concerned about organizational 
reform, has made important speeches on many occasions 
regarding this major reform initiative. In a recent inter- 
view with a reporter from this weekly, Premier Li Peng 
offered a brilliant explanation of the basic strategies, 
principles, guidelines, and specific requirements 
regarding reform of county-level organs. His remarks 
serve as an important guide for reform of county-level 
organs and for organizational changes at various levels. 


The following are Premier Li Peng’s answers to ques- 
tions presented by the reporter from this weekly: 


[Reporter] The 14th national party congress decided to 
conduct administrative and organizational reform 
throughout the country. Why should the current round 
of organizational reform start at the county level? 


[Li] In terms of government functions, the county level is 
the basic stratum of government administration where 
urban and rural work converges. Planning has a fairly 
limited influence on county-level economies, which are 
subject to greater market regulation. Reform at this level 
is easier than at the central, provincial, and municipal 
levels. For this reason, the county level represents the 
appropriate starting point for organizational reform. 


Our country began reform of its economic system in the 
countryside, changing the system of people’s communes 
into the household contract responsibility system with 
remuneration linked to output. This major structural 
change has helped unleash productive forces, facilitating 
efforts to further deepen the reform program. The rural 
economy is currently moving toward a commodity-based 
system. Planning plays a rather limited role in most 
county-level economic activities, which are subject to 


FBIS-CHI-92-226 
23 November 1992 


market regulation. In terms of ownership, the state sector 
accounts for a fairly small proportion of these activities, 
while the collective sector represents a substantial share. 
In terms of resolving the current problems of overlap- 
ping Organizational structure, overstaffing. and ineffi- 
ciency, it is easier to conduct organizational reform at 
the county level than in large and medium-sized cities 
and at the central level. 


During the practical course of organizational reform, 
central organs underwent two rounds of reform, in 1982 
and 1988. Organizational reform conducted in 1988 in 
central government departments was highly experi- 
mental and focused on changing government functions. 
The process helped all government organizations “deter- 
mine three factors “—functions, organizational struc- 
ture, and staffing. At the provincial and municipal levels, 
the reform was essentially limited to selected units. 
During that period, more than 200 counties in various 
parts of the country launched overall reform experi- 
ments. We have gained quite useful experience from 
several years of experimenting with reform of county- 
level organs. Our experience originated in regions with 
varying development levels—fairly developed, moder- 
ately developed, and underdeveloped. Experience gained 
by pilot counties will advance overall county-level 
reform as well as organizational reform at various levels 
ranging from the center to localities. 


The fundamental purpose of organizational reform is to 
unleash and develop productive forces in the interest of 
economic development. Pilot counties share this experi- 
ence. Experience gained by pilot counties in various 
localities underscores the need to use the three criteria 
set by Comrade Deng Xiaoping to judge the success of 
reform. Reform of county-level organs has proceeded 
very well. We have essentially formulated well-conceived 
strategies, principles, and basic procedures for carrying 
out this reform. This illustrates the correctness of 
selecting the county level as the starting point for orga- 
nizational reform. 


[Reporter] Organizational reform is being tried out in all 
localities. The specific measures taken vary from locality 
to locality. What are the guidelines to be followed in the 
next phase of reform of county-level organs? 


{Li Peng] The general direction we should follow in the 
reform of county-level organs is “reducing their size and 
having them provide more services,” reduce administra- 
tive interference by leadership organizations and depart- 
ments in economic work at the grass-roots level, and 
develop a service-oriented system. 


The central tasks of reform of county-level organs are 
implementing the party's basic line, implementing the 
party's and state's principles and policies, and enforcing 
the state’s laws and regulations, with the emphasis on 
good planning, coordination, supervision, service, and 
information. Certainly, there are matters that higher 
levels must get involved in, like infrastructural facilities. 
In economically underdeveloped areas, county-level 
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authorities must pool the county’s human, material, and 
financial resources and get directly involved in the 
construction of major projects. In view of the general 
direction of developments, such direct involvement will 
become less and less as the economy develops. The 
purpose of restructuring the economy is to develop a 
socialist market economy, push enterprises into market 
competition, and, as a general trend, progressively raise 
the proportion of regulation by the market. Reform of 
county-level organs must meet the demands of this trend 
in economic restructuring. 


China is a big country with uneven economic, cultural, 
and social developments where conditions vary from 
place to place. Each province, autonomous region, or 
municipality has its own distinctive conditions. There- 
fore, no uniformity should be imposed with regard to 
specific measures for implementing reform of county- 
level organs. The important thing is to suit measures to 
local conditions. Some localities may try out reform 
measures first; other areas may expand their experimen- 
tation. Localities where conditions are mature may even 
broaden reform on a larger scale. As far as the whole 
nation is concerned, we are, however, still at the stage of 
expanding the experiment. At present, reform of county- 
level organs 1s being carried out while the structure at the 
upper levels remains untouched. An all-around imple- 
mentation will require simultaneous, coordinated efforts 
from top to bottom. When the appropriate time comes, 
the central Organization Committee will work out com- 
prehensive arrangements for the reform of county-level 
organs in accordance with a plan for organizational 
reform approved by the CPC Central Committee and 
State Council. 


[Reporter] Then, what are the objectives of the on-going 
reform of county-level organs? 


{Li Peng] The objectives of the ongoing reform of 
county-level organs are, in a nutshell, to change the 
functions of government organs and to simplify admin- 
istration to facilitate the development of productive 
forces. Underdeveloped productive forces and economic 
backwardness are the main problems facing many coun- 
ties. Today, many of the counties in China are deficit- 
ridden; they must implement reforms if they are to 
reduce or eliminate red ink. Simplifying administration 
and reducing the staff will help lighten the financial 
burden and facilitate the development of production. 
Certainly, this is just one specific objective. The most 
fundamental objective is to, by way of reforms, truly 
change the functions of government organs to meet the 
needs of developing a socialist market economy. Just as 
Comrade Deng Xiaoping said: Reform is intended to 
liberate and develop the productive forces. We must 
approach the importance of government organizational 
reform from this high plane. 


Nowadays, a county has, on average, 50 to 60 organs 
charged with various responsibilities and an administra- 
tive staff of 600 to 700—over 1,000 in some large 
counties. In addition, there are an even greater number 
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of personnel in the various institutions as well as a 
contingent of nonstaff personnel. They are indeed over- 
bloated and need downsizing. Simplifying administra- 
tion will not only help alleviate the state’s financial 
burden, but also improve administrative efficiency. We 
could divide county-level organs into two categories: 
first, essential organs responsible for administration and 
supervision in such areas as public security, finance, 
industry and commerce, auditing. and statistics. Second, 
organs that are set up in line with the actual needs of a 
given locality; there would be no central, uniform 
requirement for their delegation of powers to lower 
levels or enterprises in accordance with the “Regulations 
Concerning the Transformation of the Operational 
Mechanism of State-Owned Industrial Enterprises"— 
delegation may go forward even if organizational reform 
has not started yet. On the other hand, refrain from 
interfering in reform at lower levels or scuttle such 
reforms through measures aimed ai retaining their con- 
trol over personnel, financial, and material resources. 


The organizational reform of people's congresses, the 
Chinese People’s Political Consuliative Conference 
Organizations, procuratorates, and courts should be car- 
ried out at the same time as the reform of party and 
government organizations. The central authorities will 
conduct further unified studies in this regard. The Cen- 
tral Organization Committee has already sought opin- 
ions from the departments concerned. Generally 
speaking, the ratio of personne! in our country’s public 
security, procuratorial and judicial departments is rela- 
tively small and their strength 1s relatively weak com- 
pared with many other countries. Since they still cannot 
meet the needs of strengihening the socialist legal 
system, they should be strengthened. Of course, to 
strengthen public security, procuratorial and judicial 
personnel, we should not only increase their number but 
also their quality. 


County-level reform, being an important component 
part of reform as a whole, is very important. In our state 
administration, the county-level organizations are the 
political organizations with adequate functions which 
have direct contact with the vast rural areas. They are the 
foundation of all our administrative levels. Of China's 
1.1 billion people, 900 million live in rural areas and 
townships and towns under various counties. Rural 
economic development has a very important bearing on 
national economic development and social stability. To 
deepen rural reform further, we should carry out the 
tasks set by the Eighth Plenary Session of the 13th CPC 
Central Committee—to continue to stabilize the respon- 
sibility system mainly featuring houschold-based con- 
tracts, constantly improve the dual management system 
combining unified and independent operations, vigor- 
ously develop the socialized service system for agricul- 
ture, and gradually expand the strength of the collective 
economy. With the development of productive forces, 
we should also reform the relations of production and 
the superstructure. To improve large and medium state- 
owned enterprises in cities, we should change enterprise 


4 NATIONAL AFFAIRS 


operational mechanisms and government functions 
simultaneously. The change of the operational mecha- 
nisms of large and medium enterprises will hit a snag if 
government functions are not changed. The same is true 
with the rural areas. After more than 10 years of eco- 
nomic reform and development, the rural areas across 
the country have switched onto the track of developing 
the socialist commodity economy and increased the ratio 
of market regulation to a varying degree. In the last 
decade or so, China's rural areas have undergone a 
change which attracts worldwide attention. The rise of 
village and town enterprises and the development of the 
commodity economy have brought about historic 
progress in the rural economy. The deepening of reform 
and further development of the commodity economy 
involve the reform of the superstructure. Counties con- 
nect cities with rural areas. The reform of county-level 
organs is imperative because the organizational structure 
of counties, mostly designed during the product 
economy period of the past, can no longer meet the needs 
of developing the commodity market. We hope that all 
provinces, municipalities, and autonomous regions will 
attach importance to reform of county-level organs, 
regard it as an important part of the economic resturc- 
turing and political restructuring as a whole, and truly 
achieve good results. 


[Reporter] You have just discussed the necessity to 
promote the reform of county-level organs in an all- 
around way. Then, what is the stress of the work? 


[Li] The reform of county-level organs is an important 
reform task. The reform of the organizational structure 
should not be viewed as merely a personnel reduction. It 
is even more important to change functions and to 
improve service. 


County governments should gradually change their 
purely administrative functions into service functions. 
Government management functions are essential now, 
and they will remain indispensable in the future. The 
question is what the government should manage and 
what it should not. The government should reduce its 
direct management of enterprises and agriculture. Var- 
1ous localities should consider local realities; break the 
bounds of agriculture, industry, commerce and trade; 
and practice agriculture-industry-commerce, trade- 
industry-commerce, and production-supply-marketing 
integrated operation and management. Specialized 
administrative departments for industry, commerce, and 
trade should adhere to the principle of separating gov- 
ernment functions from enterprise management, reduce 
unnecessary administrative intervention over enter- 
prises, weaken their own micro-economic management 
functions, and strengthen their own administrative 
supervisory functions. Some organizations may be 
changed to service entities Gr economic entities. 


While reforming the county-level organs, we should also 

pay attention to reforming township and town organs. 

With the reform of county-level organs, the organs of 

townships and towns must also be reforme4. Wyh the 
a 
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reform of county-level organs, it is easier to carry out 
township and town reforms. 


To enhance efficiency and simplify administration, it is 
not necessary to Overemphasize the separation of the 
party from the government [dang zheng fen kai 8093 
2398 0433 7030] during the township and town organi- 
zational reform. However, we should still adhere io the 
principle of separating government functions from enter- 
prise management, and must not combine party. govern- 
ment, and enterprise into one. Particularly in economi- 
cally developed localities, it is even more important to 
separate government functions from enterprise manage- 
ment. In the course of reform, province, prefecture, and 
city should properly delegate authority to counties: and 
counties should properly delegate authority to townships 
and towns. After changing the functions of county-leve! 
organs, we should straighten out the relations between 
the counties and the townships and towns and enable the 
township-town-level organs to handle more work. To 
support township and town reform, the county author- 
ties should delegate the power of various departments to 
townships and towns as much as possible according to 
local conditions. Attention should be paid particularly to 
reform of the existing system of supply and marketing 
cooperatives. They should be turned into peasants’ col- 
lective economy organizations and play an active role in 
the rural market. 


Al present, many organizations of townships and towns 
are under direct county control. Shall we practice a dual 
leadership over those organizations, with more emphasis 
on township and town leadership” Shall we maintain the 
present direct county control, or delegate the authority of 
control to townships and towns? Different practices may 
be applied to organizations of different natures. The 
central authorities wili not made any decision on this 
question now, and provinces may make their own deci- 
sions according to their situation. Some decisions on the 
form of leadership wiil have to be made in the future. but 
not now. We may try out some pilot projects first to find 
out the best form conducive to economic development. 
and then popularize it in all areas. 


[Reporter] Of the personnel of county-level organiza- 
tions who “live on county revenues,” more are working 
with institutions than with party and government orga- 
nizations. How will the institutions be reformed during 
the current organizational reform”? 


[Li] During the current reform of county-level organs. 
attention should be paid to reforming institutions. The 
personnel of institutions are the main body “living on 
county revenues,” as two-thirds of county personne! 
work with institutions and most of them are with cul- 
tural and educational institutions. It is necessary to 
reform the internal management system of institutions. 
solve the problem of “everyone cating from the same big 
pot,” and make their personne! and wage systems dif- 
ferent from those of administrative organizations 
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In the reform of institutions, we should adopt different 
practices for different situations. Generally speaking, 
institutions should gradually achieve self-sufficiency in 
operating expenses or practice enterprise management. 
We should gradually reduce the number of institutions 
which completely operate with government funding or 
receive fixed government subsidies. We should expand 
the scope of self-sufficiency and enterprise management 
in institutions. Thus, we will be able to introduce com- 
petition, incentive, and risk-taking mechanisms to insti- 
tutions and make them serve economic and social devel- 
opment in an even better way. Some institutions should 
be turned into economic entities and gradually stop 
receiving “government funding.”’ Most institutions 
should run entities and practice enterprise management. 
Some institutions which at the moment cannot survive 
without government funding may be given fixed govern- 
ment subsidies or sign contracts to operate with a fixed 
amount of funds. It is also necessary to reform the 
management of some institutions which for a long time 
have operated completely with government funding. In 
the days to come, some institutions will continue to 
receive government subsidies, but they should gradually 
establish a foundational system. 


Reform should begin with government organizations. 
We should first reform party and government organiza- 
tions and then institutions. It is because some institu- 
tions with the necessary conditions can absorb some 
surplus personnel of reformed party and government 
organizations. In some localities which have the neces- 
sary conditions, the institutions may, of course, be 
reformed at the same time as party and government 
organizations. 


[Reporter] How should we resolve the problem of reset- 
tling personnel made redundant by the current organi- 
zational reform? 


[Li] This is a thorny problem of great importance. 
During previous rounds of reform, streamlined organs 
became bloated again because surplus manpower was 
not properly resettled. During the current round of 
organizational reform aimed at streamlining administra- 
tion, we should take this issue seriously, pay attention to 
the rational use of manpower, transfer personnel away 
from government organs, and transform government 
functions. Changing some government departments into 
service-oriented entities and economic units can help 
resolve the problem of resettling personnel during the 
course of organizational reform. 


Government functionaries are generally of fairly good 
quality. The current problem of overstaffing, however, 
has prevented them from demonstrating their abilities. 
They can make greater use of their talents if they leave 
government organizations and set up enterprises and 
service-oriented entities. The problem is people running 
those entities cannot concurrently serve in administra- 
tive posts. Where retirement is justified, we should 
strictly implement the retirement system. In short, we 
should separate manpower from government organs, 
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properly resettle surplus personnel, and rationalize the 
deployment of human resources. 


Practical experience gained by various localities shows 
that service-oriented entities and economic units pro- 
vide a means for resettling surplus personnel. In any 
event, we must follow the strategy of completely sepa- 
rating government and enterprise functions. These enti- 
ties must sever their financial links to the government if 
they want to achieve fiscal independence and practice 
enterprise-style management. The process of changing 
the functions of some local governments and units may 
not lead to an immediate severance of fiscal links with 
service-oriented entities and economic units. The latter 
may even be given a certain measure of management 
power. This can give rise to malpractices. County gov- 
ernments and their subordinate departments may turn 
these entities into their “official properties.” A handful 
of people may exploit loopholes; instead of helping to 
develop the rural economy, they may abuse their official 
powers to seek personal gain. We should watch for this 
possibility. 


We should never relax the principle of banning party and 
government organs from doing business and running 
enterprises. The purpose of setting up economic entities 
is to develop productive forces and to promote county- 
wide economic development. This strategy will run 
counter to reform if we fail to separate government and 
enterprise functions and abuse our powers to seek per- 
sonal gain. Mindful of this possibility, the central gov- 
ernment has stressed its determination to prevent any 
attempts by personnel separated from government 
Organs to turn their economic entities into “small trea- 
suries” of the government or into government-run com- 
panies seeking profits for their organs. 


Newly established economic units have yet to attain full 
independence in many localities, especially in economi- 
cally undeveloped regions, where government organs 
retain their strong appeal. In these localities, we will find 
it hard to immediately “wean™ economic units and their 
personnel from government organs. To ensure smooth 
progress in organizational reform, we need not achieve 
an immediate “weaning,” instead, we may allow a tran- 
sitional period ranging from one to three years. First of 
all, we must sever the economic ties of these units to the 
county governments in an attempt to prevent them from 
becoming “small treasuries” of the county governments 
or profit-seeking companies for government organs. 
These economic units must remain financially “indepen- 
dent” from government organs, and their personnel 
should pursue the goal of self-support. 


Departments under party committees and law enforce- 
ment departments should also change their functions, 
improve their services, and refrain from setting up 
economic entities and seeking profits. 


In changing special economic management departments 
into economic entities, some localities implement “two 
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systems in one organ.” This practice is basically unde- 
sirable because it discourages the separation of govern- 
ment and enterprise functions and runs counter to the 
reform program. Failure to implement full-scale organi- 
zational reform has made it impossible to eliminate the 
old mechanism, to change the organizational and per- 
sonnel systems, to alter the distribution of powers, and to 
completely eliminate “administrative” interference. In 
light of the different conditions of various localities, we 
may allow government organs to implement two systems 
for a certain period if we want to ensure a smooth 
transition. This strategy will satisfy the work require- 
ments of lower levels while maintaining links with higher 
authorities. To be sure, this strategy is only a temporary 
device during the transitional period. Whether we 
change to enterprises or institutions, we should promptly 
eliminate administrative powers. This approach will aid 
our future plans for implementing a civil service system. 
The central government is current!, considering relevant 
specific measures. 


In conclusion, Premier Li Peng stress" re -.cional 
reform is inevitable. We should ma: a’ ‘i -ilorts to 
reform county-level organs because this . * ative will 


have a positive impact on the reform o1 Ou. country’s 
economic and political systems. 


Further on Li Peng’s Remarks on Three Gorges 
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[By reporter Sun Benyao (1327 2609 1031)] 


[Text] Wuhan, 20 Nov (XINHUA)}—The State Council 
held a working conference on the construction of the 
Three Gorges Project in Wuhan on 19 November. The 
meeting's participants studied the question of estab- 
lishing a leading organization for the construction cf the 
Three Gorges Project and discussed preparatory ork 
for the initial stages of the project. 


Premier of the State Council Li Peng presided over the 
conference. The conference was attended by Vice Pre- 
mier of the State Council Zou Jiahua, State Councillor 
Chen Junsheng, Vice Chairman of the National Com- 
mittee of the Chinese People’s Political Consultative 
Conference Qian Zhengying, and Secretary General of 
the State Council Luo Gan, as well as responsible indi- 
viduals from concerned departments of the State 
Council. Officials from Hubei and Sichuan provinces 
also attended the conference. 


Following approval by the Fifth Session of the Seventh 
National People’s Congress [NPC] of construction of the 
Three Gorges Project, the party Central Committee and 
the State Council have attached great importance to the 
project. The State Council has set up a preparatory group 
for the Commitice on the Construction of the Three 
Gorges Project, held a meeting on supporting the reset- 
tlement of people in the Three Gorges Project reservoir 
area, and arranged concrete work to support the resettle- 
ment project nationwide. According to the guidelines of 
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the report to the 14th CPC National Congress on “losing 
no time in launching construction of the Three Gorges 
Project,” Premier Li Peng led leading comrades of 
concerned departments of the State Council on a visit to 
the Three Gorges Project construction area and made 
on-the-spot observations of the construction work and 
the resettlement of the people in the reservoir area. He 
also held a preparatory meeting for this conference while 
on a boat. 


Li Peng gave an important speech at the conference on 
the construction of the Three Gorges Project. He said: 
The NPC has adopted a resolution on the construction of 
the Three Gorges Project. People from around the 
country are paying close attention to the Three Gorges 
Project, which will benefit people in the future. The 
entire country should actively support the construction 
of the Three Gorges Project. 


Li Peng said: The construction should conform to the 
principle of the socialist market economy, and modern 
economic management methods should be adopted. It 1s 
necessary to raise funds through different channels. The 
construction should follow the international practice of 
inviting tender offers in an effort to add competitive 
features to the project. 


In discussing the resettlement of people in the reservoir 
area, Li Peng said the resettlement of more than | 
million people is an arduous task. He said: Resettlement 
work is one of the keys to successfully completing the 
project. The resettlement work should be carried out in 
line with the party Central Committee's policies via a 
combination of economic development and the contin- 
uous improvement of production and the standard of 
living within the resettlement areas. The state will pro- 
vide needed support for the resettiement work, create a 
relatively sound investment environment for the reset- 
tlement areas, and strive to attract more domestic and 
overseas investments. The people in the resettlement 
areas should be allowed to engage in a virtuous cycle of 
self-development. We should pay attention to the overall 
work, along with resolving specific issues. The central 
authorities will assume a unified leadership, provinces 
and counties will be responsible for the work, and 
counties will serve as the basic units for geting the job 
done. The resettlement work depends on local people's 
governments and party organizations doing a good job. 
The resettlement work must also be carried out in line 
with progress in the construction work. 


Li Peng said: We should promptly establish highly effi- 
cient leading groups with clear functions and powers for 
the construction of the Three Gorges Project. 


Zou Jiahua, Chen Junsheng, Qian Zhengying and other 
comrades also gave speeches at the conference on the 
establishment of leading organizations, resettlement 
work, development in resettlement areas, and prepara- 
tions for the initial phases of the Three Gorges Project. 


Responsible individuals from concerned departments of 
the State Council and Hubei and Sichuan provinces 
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pledged that they would conscientiously perform their 
respective tasks, serve and support the Three Gorges 
Project, and guarantee the smooth implementation of 
construction work. 


In an effort to ensure the conference’s success, Premier 
Li Peng inspected the Three Gorges area and conducted 
investigations and studies 12-18 November. 


In Sichuan’s Fuling and Wanxian counties and Hubei’s 
Badong and Zigui counties, Li Peng inspected experi- 
mental resettlement villages, towns and plants, and 
heard reports on the resettlement work. 


Li Peng made on-the-spot inspections in Sandouping’s 
Zhongbaodao—the site for building the main dam of the 
Three Gorges Project—Gezhouba’s Dajiang Power 
Piant, and the north sluice of the Jingzhou Flood- 
Diversion Project. He also surveyed the preparation 
work for the initial phases of the Three Gorges Project. 


Li Peng inspected the economic situation and construc- 
tion work in the cities of Chongqing and Wuhan, and he 
visited the Shenlong Automobile Plant, Changfei Fiber- 
Optics and Cable Plant, and other large high-tech joint 
ventues. He also visited the Wuhan Iron and Steel 
Company and a number of plants in Yichang, Shashi, 
and Ezhou. 


After hearing work reports by responsible comrades 
from Sichuan Province. Chongqing, Hubei Province, 
and Wuhan, Li Peng affirmed the achievements of the 
two provinces and two cities. He said: In our upcoming 
work, we should deeply implement the guidelines of the 
14th CPC National Congress, pay close attention to 
changing enterprises’ operating mechanisms, and 
develop market work. He also called for attaching impor- 
tance to agriculture and the gradual promotion of high 
yield, fine quality, and highly efficient agriculture. He 
said: The city of Chongqing has initiated its “opening in 
four directions” in its commercial work, and this is in 
accord with the socialist market economy. In conclusion, 
Li Peng stressed the need to conscientiously prepare for 
next year’s production work. 


Attending the conference and accompanying Premier Li 
Peng in inspecting various places were Luo Gan, secre- 
tary general of the State Council; responsible comrades 
from various units of the State Council, including Yang 
Zhenhuai, Huang Zhendong, Tao Siju, Liu Zhongli, Liu 
Jiang, He Guanghui, Shi Dazhen, Lu Youmei, Li 
Boning, Pan Jiazheng, Wei Tingzheng, and Wang Xian- 
jin; and responsible individuals from Hubei and Sichuan 
provinces, including Guan Guangfu, Guo Shuyan, Hui 
Liangyu, Li Dagiang, Xiao Yang, and Pu Haiqing. 


On ‘Relaxing Control’ in Chongqing 
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[Special feature by XINHUA reporter Sun Benyao (1327 
2609 1031)] 
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[Text] Chongqing, 21 November (XINHUA)}—During 
his recent inspection tour of the Three Gorges, Premier 
Li Peng made an unscheduled visit to Chongqing to 
study “relaxing control in the four areas” of commercial 
enterprises in the city. 


As the itinerary for inspecting the Three Gorges was very 
tight, the premier originally did not plan to stop over in 
Chongqing. However, to obtain firsthand information 
about the city’s commerce, he took time out and left for 
the airport immediately after a conference at noon on 12 
November. 


Aboard the plane, Premier Li Peng—showing a keen 
interest in Chongqing’s endeavor to accelerate changes 
in enterprise management mechanisms by relaxing con- 
trol over their management, pricing, distribution, and 
employment—talked about visiting an shop to famil- 
iarize himself with the situation of “relaxing control in 
the four areas” of the city’s commerce. 


At 1435, after the plane touched down, the premier and 
his entourage were taken by car on an inspection tour. 


“Shall we visit an shop today?” Li Peng asked Xiao 
Yang, secretary of the Chongqing city party committee, 
in the car. 


“Certainly, it is up to you,” replied Xiao Yang. 


The car took them to the Chongqing shop, located on a 
bustling street. No sooner had the premier got out of the 
car than he was recognized by the passers-by. The throng 
of people whispered: “Is not that Premier Li Peng?” 
“Maybe.” “Yes!” “Oh, Premier Li Peng is here,” 
someone shouted. Suddenly he was surrounded by 
people who then followed him into the shop. 


The shop was fully packed. Sales clerks were both 
delighted at and flustered by the premier’s surprise visit. 
While viewing a colorful variety of goods on display, Li 
Peng was briefed about the progress in relaxing control 
in the four areas. According to Mayor Sun Tongchuan, 
the city has implemented a policy of decontrolling man- 
agement, pricing, distribution, and employment systems 
of state-owned cooperative commercial enterprises since 
January 1991. Under the new policy, management of 
goods other than special commodities under state 
monopoly is decontrolled; except for the prices of 19 
kinds of commodities in six categories which are decided 
by the state, all other goods are priced by commercial 
enterprises on their own; floating wages are enforced, 
depending totally or mostly on the performance and 
responsibilities of workers and staff; and as far as 
employment is concerned, various systems have been 
introduced, such as a labor contract system, cadre 
appointment system, the system of waiting for jobs 
inside the organization, and the system of working at 
regular and temporary posts. The reform has fired the 
enthusiasm of workers and staff and increased the enter- 
prise’s business volume by a big margin. After listening 
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to the briefing, Li Peng nodded approvingly. Amid the 
crowd, he also asked sales clerks about the business, 
income, and everyday life. 


When Li Peng walked out of the shop, more people were 
gathered outside the door and on the street. They greeted 
him with applause and the premier waved back to them. 


“With the relaxation of control in the four areas of 
commerce, the city has become even more prosperous,” 
said the mayor. 


Premier Li Peng and his encourage had a hard time 
squeezing through the crowd to get back to the car. He 
said jokingly to Xiao Yang: “You have relaxed control of 
yourselves, but not me.” His remark resulted in uproar- 
10us laughter. 


After listening to work reports from Sichuan Province 
and Chongqing, the premier reconfirmed the orientation 
of decontrol in the four areas. He praised decontrol as 
being in keeping with the mechanisms of a socialist 
market economy, and Chongqing as a pace-setter in 
commercial reform. 


State Council Bans Misuse of Arable Land 
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[Text] Beijing, 22 Nov (XINHUA) —The State Council 
issued a circular the other day, which demanded that all 
localities strictly curb the arbitrary occupation and indis- 
criminate use of arable land. 


The circular reads: After the “Circular on Strengthening 
Land Control and Curbing Arbitrary Arable Land” and 
the “PRC Land Control Law” were promulgated by the 
CPC Central Committee and the State Council, the 
sharp decrease in the total area of arable land in China 
was preliminarily checked. The phenomena of arbitrarily 
occupying, indiscriminately using, and illegally using 
and granting the use of arable land have gained ground 
again in the last two years. Economic development is 
bound to necessitate the occupation of some arable land, 
but arbitrary occupation and indiscriminate use must be 
firmly curbed, or else it would inevitably affect agricul- 
tural development and interfere with the healthy devel- 
opment of the national economy. It is necessary to 
strengthen land control and firmly curb arbitrary occu- 
pation and indiscriminate use of arable land. 


The circular says: To firmly curb arbitrary occupation 
and indiscriminate use of arable land, it is necessary, 
first of all, to strengthen propaganda and substantially 
enhance the people's awareness of the need to protect 
arable land. Ours is a large country in terms of popula- 
tion. At present, the per-capita share of arable land is 
only 1.3 mu and is less than one mu in many areas. 
Moreover, the arable land resources in reserve are seri- 
ously insufficient. With the population growth, the 
shortage of arable land in relation to the population will 
be even more outstanding. If no adequate attention is 
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given to land control and no substantial measures are 
taken to protect arable land, the problem of arable land 
in Our country will be too deep-rooted to change, just like 
the population problem. Therefore, the propaganda 
authorities and land control authorities at all levels must 
make energetic efforts to make the seriousness of the 
shortage of land resources—especially that of arable 
land—common knowledge and must effect a sense of 
crisis. The governments at various levels must make land 
control, especially the protection of arable land, high- 
priority items on the agenda and must make conscien- 
tious efforts to follow the issue closely and do a good job. 
In the course of reform, opening up, and economic 
construction, it is necessary to correctly handle the 
relationship between economic development and protec- 
tion of arable land, striving to use as little arable land as 
possible. It is of special importance to strictly control the 
appropriation of high-yield grain fields and vegetable 
fields, to firmly bear in mind China's basic national 
condition—namely, a large population versus a shortage 
of land—to unswervingly implement the basic national 
policy of “taking great care to treasure and turn to 
rational use every inch of the land and protect arable 
land with practical efforts,” and to dispose land 
resources rationally in accordance with the principle of 
“paying attention to both subsistence and develop- 
ment.” It is utterly unacceptable to consider immediate 
interests at the expense of long-term interests of the 
coming generations and the development and prosperity 
of the Chinese nation. 


The circular points out: All localities and departments 
must strictly follow the relevant laws, regulations, and 
documents of a policy nature, such as the “Law on Land 
Control,” the “PRC Provisional Regulations on the Sale 
or Transfer of the Right of Use of State-Owned Land in 
Urban Areas,” and the “State Council Circular on the 
Limits of Authority in Ratifying the Sale of State-Owned 
Land.” All the local laws and regulations made by 
various localities that are not in conformity with the 
“Land Control Law” should be corrected accordingly. 
The local people’s governments at various levels are not 
allowed to grant the use of land ultra vires or to delegate 
the ratification authority to authorities at lower levels, 
as, otherwise the interested parties and the leaders con- 
cerned would be prosecuted. In granting the use of land, 
the government leaders in various localities must make 
sure that collective discussions are held, ratification is 
issued by a single person, and the procedures are handled 
by land control authorities. The land control authorities 
at various levels must improve their efficiency and 
simplify the process of land grants. If land control 
authorities come upon cases of illicit land use, they are 
duty-bound to report them and put an end to them in 
time. The governments at various levels must resolutely 
investigate and take action against whoever is respon- 
sible for the illicit use of land and must handle any given 
case in accordance with the law. 


The circular says: It is necessary to strengthen supervi- 
sion over the approval and construction of various types 
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of development zones. A full feasibility study should be 
conducted on economic, scientific and technological, 
industrial, and other types of development zones, after 
which the projects should be submitted to the State 
Council or provincial, regional, and municipal people's 
governments for examination and approval. No devel- 
opment zone can be set up at the township or town level. 
The construction of development zones should be 
arranged under a consolidated plan following a full 
feasibility study in accordance with the overall program 
for social and economic development drawn up by the 
State and in light of the local land utilization plans and 
urban development plans. If a development zone cur- 
rently under construction has not gone through the 
prescribed ratification process, this process must be 
carried out retroactively. If, in disregard of the reality, a 
region has too many development zones and the area 
allocated for them is too large, some of them should be 
canceled or merged, to appropriately reduce the scope. It 
iS Necessary to substantially strengthen the management 
of land resources: to forbid the use of only a portion, or 
none at all, of land designated for development zones; to 
strictly control the occupation of high-yield farmland 
and vegetable fields; and to use as much as possible 
wasteland, uncultivated beach, and idle land. Agricul- 
tural management authorities and land control authori- 
ties Should participate in the preparatory work, such as 
the setting up of development zone projects and the 
feasibility study. By sticking to the principle of activating 
development with projects, they must grant land 
according to projects. 


[he circular points out the need to pay equal attention to 
resource Management and assets management and must 
further standardize the landed property market. The 
landed property market is an important component of 
the market system and plays a rather important role in 
the rational utilization of land resources. Therefore, all 
localities should make a point of summing up experi- 
ences and gradually standardizing the landed property 
market. Governments at various levels should ratify the 
use of land according to law. At present, the land for 
construction should be completely planned, purchased, 
developed, sold, and managed by the governments. The 
land supply and demand relations should be regulated, 
and a standardized landed property market should be 
established by giving play to the guiding role of urban 
planning and the regulatory and controlling function of 
land supply plans and by employing legal, economic, and 
administrative means. In the meantime, it is necessary to 
continue to conscientiously sort out the spontaneous 
land trading market (also known as the invisible market). 
lt is necessary to adhere to the principle of paying equal 
attention to resource management and assets manage- 
ment, to strengthen property rights management and 
management over the exploitation of resources, and to 
prevent waste of land resources and arbitrary occupation 
or indiscriminate use of arable land. It 1s necessary to 
Study ways to bring collectively owned land into the 
market and perfect the system for the utilization of 
collectively owned land in a legal capacity. All income 
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secured from the occupation cf arable land for purposes 
of construction, either through allocation or sale, must 
be put into agricultural development. 


Finally, the circular demands that all localities 
strengthen leadership substantially and do a good job of 
protecting arable land. The people’s governments at 
various levels and land control authorities and agricul- 
tural authorities at various levels must, in accordance 
with the spirit of the relevant State Council documents, 
further speed up the construction of basic farmland 
protection zones and formulate protective measures in 
order to protect and effectively utilize basic farmland. It 
is necessary to take sound steps to ensure that land 
control authorities at various levels can exercise their 
functions and powers in managing land resources 
according to law. The leaders at various levels and all 
departments concerned should pay close attention to this 
issue, strengthen leadership, act in close coordination, 
and do a good job in land management through con- 
certed efforts. 


Official Calls for Grain Purchase Arrangements 


HK2311064692 Beijing RENMIN RIBAO in Chinese 3 
Nov 92 p 1 


[Article by reporter Zhang Jinli (1728 6930 0500): “A 
Telephone Conference Discusses the Autumn Grain 
Purchase and People’s Livelihood in Disaster-Stricken 
Areas and Bans Promissory Notes for Grain Purchases”} 


[Text] Beijing, 2 Nov—At a telephone meeting jointly 
held by the Ministry of Commerce, the Ministry of Civil 
Affairs, and the State Grain Reserve Administration 
today, a leader from the Ministry of Commerce 
demanded that all levels of grain departments should go 
all out to make a success of the purchase of autumn grain 
and oil this year, and to purchase all the grain which 
should be purchased; they are absolutely not allowed to 
give promissory notes to peasants. 


Commerce Vice Minister Bai Meiqing pointed out at the 
meeting: “This is an average year of grain production 
and the overall situation is good. By the end of Sep- 
tember, the purchase order for grain was 2.65 billion kg 
less than the same period last year, and the purchase at 
negotiated prices increased 3.535 billion kg. In principle, 
we did not carry out this year’s autumn grain purchase 
for a special reserve. Localities should be active in 
carrying out grain and oil purchases at negotiated prices, 
allowing prices to fluctuate with market changes. In the 
meantime, it is necessary to carry out purchases through 
various channels and welcome the peasants to partici- 
pate in the circulation sphere so as to further enliven 
circulation.” 


Bai Meiging continued: The State Council has taken 
serious account of this year’s autumn grain purchase 
work. Recently, a State Council leader instructed that 
funding should be resolved properly for the autumn 
grain purchase. Under local government leadership, 
localities should organize banks, financial departments, 
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and grain departments in making common efforts to 
ensure the implementation of the purchase, to reserve a 
special fund for the purchase, and to provide funding in 
good time for purchases at negotiated prices. Grain 
departments should properly use purchase funds and are 
absolutely not allowed to use them for other purposes. In 
the meantime, efforts should also be made to tap the 
potential in recovering funds from allotted sales so as to 
alleviate fund shortages. 


At the telephone meeting, Bai Meiqing also called on 
local grain departments to strengthen grain and oil 
management and the relevant service for their storage. In 
addition, arrangements in disaster-stricken areas should 
be properly made to ensure grain supplies for disaster- 
afflicted people. Arrangements in disaster-stricken areas 
this year should focus on disaster- stricken lands 
belonging to one production unit but enclosed in those of 
another, and on households short of grain in some poor 
areas where food and clothing problems have not been 
solved. In providing grain for disaster-afflicted people, 
effective methods should continue to be adopted, such as 
providing relief, reselling grain, and lent-out sales, which 
should be arranged and ensured for each household. 


Pending GATT Membership Spurs Trade Reform 


HK2211032692 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 22-28 Nov 92 p 1 


[By staff reporter Wang Yong: “Overhaul of Trade Rules 
Planned” } 


[Text] China plans to further revamp its trade adminis- 
tration as it moves closer to rejoining the General 
Agreement on Tariffs and Trade (Gatt). 


Tong Zhiguang, Vice-minister ot Foreign Economic 
Relations and Trade (Mofert), said the much-awaited 
structural reconfiguration will mesh with both China’s 
socialist market economy and international trade norms. 


Tong said the foremost task in this restructuring will be 
to cut bureaucratic red tape and reduce bureaucratic 
intervention in business affairs. 


Also, regulations will be relaxed to allow for more 
competition in certain areas that have in the past been 
dominated by a handful of designated enterprises. 


“We expect to reduce the number of export products under 
rigid control substantially in the near future,” he said. 


But he added that certain important commodities will 
still be monopolized by State-designated enterprises. 


As for import restructuring, he said Mofert is working on 
new regulations that drastically cut tariff and non-tariff 
barriers. 


The regulations are being drafted in collaboration with 
other governmental departments. 
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“The gist of the regulations is to decentralize the State's 
control on imports and introduce tariffs, taxes and 
exchange rates that will act as the major levers to guide 
imports,” said Tong. 


Trade analysts said the new regulations are expected to 
come out at a national trade and economic conference to 
be held in Beijing next month. 


Immediate measures to be taken under the regulations 
include revoking the list of commodities banned from 
import, allowing for faster processing of import licenses 
and opening up more markets to overseas investors. 


“We will also reduce our general import tariffs to the level 
demanded by Gatt for developing nations soon,” he said. 


But he made it clear that China should not cut its import 
tariffs too much since it is a developing country. 


To protect infant domestic industries from possible 
foreign competition, he said China is quickening the 
pace to hammer out its first anti-dumping law and 
foreign trade law. 


On the prospect of the 12th round of Gatt’s Working 
Party on China slated for next month, Tong said he 
expects new progress will be achieved in the process 
toward having a protocol. 


“We believe the detailed talks on China's protocol will 
yield positive results,” he added. 


But he says China does not want too many restrictive 
provisions annexed to the protocol. 


“And we must see to it that the protocol is well-balanced 
in stipulating China's obligations and rights after 
rejoining Gatt,” he stated. 


He reaffirmed that China will stick to the following 
principles; 


—The ceiling of China’s import tariff level should not be 
undesirably low; 


—China should enjoy most-favored-nation treatment 
from all Gatt members; 


—China should enjoy Gatt’s special policies for devel- 
oping countries; 


—Gatt should also allow China to take measures to 
protect its agriculture. 


He said he was confident about an early re-entry to Gatt 
since China has formally adopted a market economy. 


“It is only a matter of two months earlier or later than 
expected,” he said. 


He described China's latest announcement to convert to 
a market economy “has removed a major block in its 
progress to re-enter Gait.” 
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“Though our current economic regime has a distance to 
go before it meets Gatt requirements, it has laid the 
cornerstone for future development,” he said. 


As for the development of China's foreign trade, he 
predicted stronger momentum will be observed next 
year. 


He said China’s imports in 1991-95 will surpass $30 
billion and foreign investors will gain access to new 
market niches in the country. 


GATT Membership Challenge to Auto 
Corporation 

OW 2211034392 Beijing XINHUA in English 0317 
GMT 22 Nov 92 


[Text] Beijing, November 22 (XINHUA)}—China’s automo- 
tive industry would meet new challenge of competition on 
the world market if China regains its status in the General 
Agreement on Tariffs and Trade (GATT) next year. 


The China Nattonal Automotive Industry Corporation 
(CNAIC) believes that severe competition with Western 
automakers is imminent. 


After China's regaining the status in the GATT, high 
tariffs on imports that currently protect China’s fledgling 
auto industry will have to be removed and the industry 
will be vulnerable in face of an influx of high-grade, 
low-priced foreign automobiles. 


China’s re-entry into GATT is an often-discussed subject 
and will be a major challenge for the industry, which 
produces 700,000 vehicles a year. 


CNAIC senior officials have already asked the central 
government to establish a development bank for funds 
urgently needed. 


In addition, they have suggested establishing development 
foundations and allowing enterprises to issue bonds and 
stocks at home and abroad, a CNAIC official said. 


CNAIC officials said they expect a state decision on 
these suggestions to come out $on. 


It is expected the competition from powerful Westera 
auto makers such as those from J apan, the United States, 
Germany, France, South Korea and Britain would force 
China’s automotive industry to grow stronger. 


The country now has 125 auto manufacturing plants. 
Eight produce sedans. This year's production is expected 
to reach 120,000. 


Annual production of sedans was designed to be about 
600,000 in 1996, but people are worried that auto parts 
manufacturing will not meet requirements. 


Estimates say the manufacturing of sedan parts will call 
for investment 1.2 to 1.5 times more than for car bodies, 
engines and gear boxes alone. Thirty billion yuan (5.4 
billion U.S. dollars) would be needed. 
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A senior official from CNAIC last week reiterated the 
industry's stance that it welcomes foreign investment in 
China's auto parts manufacturing. 


“We encourage foreign investors to launch joint ventures 
or even solely foreign-funded projects in auto parts 
manufacturing,” the senior official said. 


Foreign firms are welcome to start automotive tech- 
nology development companies with China, the senior 
official said and more foreign experts will be invited. 


Article on GATT Reentry Preparations 


HK2011143892 Beijing RENMIN RIBAO in Chinese 
30 Oct 92 p 2 


[Article by Liang Hua (2733 5478): “How Should We 
Prepare for Regaining “GATT’ Status?” 


[Text] The GATT is a multilateral international agree- 
ment on trade policies which: aims to liberalize trade; is 
founded on the market economy; is formulated on the 
basic principle of nondiscrimination and transparency: 
and which has a main objective of opposition to trade 
protectionism. Since GATT became effective in 1948 up 
to the present day, its membership has grown from the 
23 founding signatory states to 103, while trading among 
its member states now accounts for roughly 90 percent of 
world trade volume. Already, the volume of China's 
trade with GATT members accounts for more than 85 
percent of all its external trade volume. 


China is one of the founding signatory states of the 
GATT. However, owing to historical reasons, its ties 
with GATT have been suspended for more than 40 years. 
In July 1986, China officially applied for resumption of 
its GATT membership. In line with GATT practice, 
China must go through three stages to resurne its GATT 
membership: |) examination of China's foreign trade 
system; 2) drafting of the agreement on China's rights 
and obligations in relation to the GATT; and 3) negoti- 
ations on reduction of custom tariffs. The 10th China 
Team Conference was convened by the GATT in Feb- 
ruary 1992, where it decided to move from the first to 
the second stage, to be followed by negotiations on 
reduction of custom tariffs. After the negotiations are 
concluded and the application approved by a two-thirds 
majority vote by the signatory states, China can formally 
become a GATT member immediately. If all goes well, 
China will resume its GATT membership before the 
conclusion of the “Uruguay Round” in March next year. 


Why Is it Necessary To Join “GATT™ As Soon As 
Possible? 


This is consistent with the need to upgrade China's 
industrial structure and expand its opening up to the 
outside world in the 1990's. Because the 1990's marks a 
crucial period in China's industrialization, GATT mem- 
bership will enable China to enjoy all the fruits obtained 
by the GATT in its effort over the past 40 years to reduce 
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trade barriers and promote open trade among all! coun- 
tries. For instance, the mght to multilateral, uncondi- 
tional most favored nation treatment, further claim to 
the benefits of the general preferential system: and 
prompt access to trade information and reference mate- 
rials from member states. Membership will also greatly 
bolster China's position in talks related to antidumping 
and antisubsidy litigation and enable her to fully apply 
GATT’s mediation mechanism to ease the increasingly 
severe trade frictions. These are of very important sig- 
nificance to China's efforts to consolidate its traditional 
export markets and expand new export domains. At the 
same time, they will create an excellent environment and 
conditions for the importation of advanced technology 
and foreign capital with which to transform China's 
existing industrial network and promote its structural 
upgrading. 


The latest round of the GATT’s multilateral trade nego- 
tiations is highly significant and. if China can enter the 
GATT before the conclusion of this round of talks, 1 can 
actively strive for favorable conditions for future inter- 
national trade. 


China’s application to resume its GATT membership 
coincides with the GATT’s eighth round of multilateral 
trade negotiations (that is, the Uruguay Round) and this 
round of talks 1s strongly related to the establishment of 
a new international trade system. The broad scope of its 
agenda exceeds those of previous rounds of talks, as 1 
not only covers traditional cargo trade but also includes 
new topics like intellectual property rights, trade-related 
investment measures, and service trades. If China can 
participate in drafting the relevant agreement shortly 
after these topics are incorporated into the GATT 
system, it can undoubtedly win a greater initiative in 
trade related to these newly emerging domains 


Considerations in political and legal terms mainly 
involve the question of Taiwan. Taiwan is currently 
trying to get into GATT first under the name of Taiwan- 
Penghu-Jinmen-Mazu Single Tariff Zone. If i should 
succeed, it will jeopardize China's sovereign right 


What Will Be the Effect of “GATT Membership™ on 
China's Economy 


Dramatic reduction in custom tariffs. 


The present simple average tariff rate (nominal tariff) in 
China is 42 percent, while the weighted average tariff 
rate (real tariff) is 22.5 percent. These rates are very high 
compared to those of GATT member states after seven 
rounds of tariff reduction talks (4-5 percent for industri- 
alized countries, and 13-14 percent for developing coun- 
tries). China has already committed to cutting down 
general tariffs by 50 percent in the next three to five 
years. Because of the actual reduction in all kinds of 
taxes by China, the relatively large gap between nominal 
and real tariffs, increase of tariff level by roughly 5 
percent since 1986 to this day. and drastic lowering of 
renminbi exchange rates im the last three years. the 
impact of pure tariff reduction on the general level of 
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import protection 1s fairly small. However, the effects of 
tariff readjustment should not be ignored: |) Looking at 
the tariff structure, the main products subject to tariff 
reduction are those under high tariff categories also 
being important products most vulnerable to import 
Surge because of poor competitiveness of local products, 
such as automobiles, electronic products, chemical prod- 
ucts, and high-grade textiles. 2) After reentry into GATT, 
China will have to abide by the principle of gradual tariff 
reduction where tariffs can only be lowered. not raised. 
Hence, enterprises and their products will no longer be 
protected by high tariffs. 


Reduce nontariff barriers and rationalize nontariff mea- 
sures. 


Nontariff barners refer to all measures, except tariffs, 
which restrict imports. Insofar as the double import 
protection screen made up of tariff and nontariff barriers 
1s concerned, China has for years relied heavily on the 
latter and has formulated multiple trade restrictive mea- 
sures marked by direct administrative intervention 
These measures can be classified into six restriction 
Categories: planning: licence. operational scope. foreign 
currency, import examination: and price. China has 
promised to abolish two-thirds of its $3 import licences 
in the next three years. simplify and improve the exam- 
ination process for machinery and electronic imports. 
reduce import restrictions On certain items. and intro- 
duce a system of public bidding and auction for the 
importation and management of certain items 


Readjustment is needed in several directions for economic 
policies and management system related to trade. 


The GATT maintains that a huge gap exists between 
China's economic management system and the GATT’s 
basic requirements and that this gap reinforces the effect 
of many kinds of trade restrictions. For this reason, some 
exceptional provisions known as the “Special Agree- 
ment” were added to the agreement stipulating China's 
rights and obligations upon entry into GATT. The 
principal provisions include a timetable for price reform. 
greater transparency of the foreign trade system. the 
design of a special guarantee provision. creation of a 
regular examination system. and the presentation of five 
major demands related to structural management. Pret- 
erential policies granted to special economic zones and 
open zones should be gradually io! 4o ensure the 
uniformity of foreign trade policies s. and regula- 
uons all over the country. allocation policy should be 
uniform: the highly restrictive management method 
related to the transport. distribution. marketing. and 
application of imported products should be readjusted 
and selective guarantee provisions should be accepted 
before the reform of the price system 1s completed 


Looking at the GATT demands related to tariffs, non- 
tariff barriers, and structures. and the possible commit- 
ments to be made by China at the negotiations. the level 
of multiple protection of the domestic market which 
China used to enjoy will be greatly lowered and the 
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country will have to carry out a major readjustment of its 
trade and related policies. This is not only a question of 
an “entry fee” to enable China to join the GATT but, 
even after it enters the GATT, the question on the 
reduction of tariffs and of nontariff barriers will always 
be present. This will have a farreaching impact on 
China's economy. 


Impact on Existing Industries 


Once the market is open, the impact will be greatest on 
the heavy, chemical, basic, and new and high tech 
industries, while effects will be milder on labor-intensive 
trades. Industries which will be directly affected account 
for roughly one-third of total industrial output value. If 
the industries’ chain effect is taken into consideration, 
then the scope affected will be extensive. Strengthening 
protection of trade-related intellectual property rights 
will greatly affect China's road to technological progress 
through the introduction of imitation foreign technolo- 
gies as it will drastically increase the costs of technology 
imports. Regulations on trade-related investment mea- 
sures will also exert influence on China's import of 
foreign capital. The new investment agreement provides 
that a country cannot impose stiff regulations concerning 
the ratio of external sales of products by foreign-invested 
and operated enterprises; the country cannot lay down 
regulations concerning the localization level in the pro- 
duction of products by foreign-invested and operated 
manufacturers. Given this situation, the products of 
foreign-funded enterprises will be the first to move in 
and take over the domestic market, producing a huge 
effect on other enterprises and on export expansion. 
Demands for liberalization of the service trade will bring 
in strong foreign competition to China's nascent tertiary 
industry. The service trade is already equivalent to a 
quarter of the cargo trade in the world trade structure 
and is the fastest growing section of world trade. At 
present, China's tertiary industry only accounts for 
roughly one-fourth of its GNP, compared to one-third in 
developed countries. China's tertiary industry growth 
level is also low. GATT 1989 statistics show that of the 
40 leading exporting and importing countries for service 
trade, China ranks 27th among the exporting countries 
and 32d among the importing countries, far behind its 
rankings for cargo trade. Looking at future trade compe- 
tition, the absence of advanced science and technology 
and of a sound service sector will forever condemn a 
country to an inferior position in so far as product costs 
and competition in quality 1s concerned. 


To a certain extent, entry into GATT can be described as 
a challenge to China's systems, rather than a blow to its 
industnes. While the market's regulatory role has grown 
increasingly strong since the introduction of reforms, 
China's enterprises, dominated by state-owned enter- 
prises, have yet to shake free completely from the 
shackles of the traditional system, while the govern- 
ment'’s management functions are far from shifting from 
direct administrative intervention into indirect regula- 
tion and control. The contradiction between the “slow 
rhythm” of the economic structure reform on the one 


NATIONAL AFFAIRS 43 


hand and the “fast rhythm” of trade liberalization as 
demanded by the GATT on the other, is quite acute. 


How Should We Prepare for “Entry Into GATT?” 


China should maximize short term contingency protec- 
tion by fully using the GATT principle of consultation, 
its exceptional clauses, and preferential treatment for 
developing countries to deal with the powerful shock 
waves resulting from the “entry into GATT.” The focus 
of trade protection should be directed at infant indus- 
tries which possess a future competitive edge. From the 
perspective of strategic position and development 
future, it is necessary for China's industries to cultivate a 
capability for technological development and renovation 
and to set up superior industries. Henceforth, technolog- 
ical edge will replace resources and labor force as the 
leading competitive advantage. Take advantage of the 
protection period allowed for by GATT to accelerate the 
growth of backbone industries and narrow the gap with 
the world’s advanced level. The protection period desig- 
nated by GATT for specific industries lasts only three to 
five years. In future, the formulation and implementa- 
tion of industrial development policies in China should 
take into full account the time element and should 
properly handle the balance between development poll- 
cies and trade policies. Accelerating the process of struc- 
tural reform forms the basis of our efforts to cope with 
the GATT challenge. The time factor should also be 
considered in structural reform. The domestic structural 
reform should make bigger strides in the next three to 
five years. Reform of the foreign trade system should 
also be accelerated with a view to promoting limited 
trade liberalization. In line with China's prevailing real- 
ities, we should implement a selective, step-by-step, 
limited trade liberalization insofar as reform of the 
import management system is concerned and, at the 
same time, we should gradually introduce the market 
mechanism into the import management methods to 
achieve nondiscrimination and heightened transpar- 
ency, thus satisfying GATT demands and illustrating the 
principle of fair competition. 


With a view to establishing a fully competitive mecha- 
nism at home, reform in all directions should be insti- 
tuted on the microeconomic and macroeconomic sys- 
tems. Once the country’s gates are opened, the domestic 
market also becomes a component of the international 
market. Ultimately, efforts should be exerted to lower 
costs and upgrade quality to enhance product competi- 
tiveness. Taking advantage of the opportunity presented 
by GATT membership, we should begin with the sepa- 
ration of government functions from those of enter- 
prises, breaking local blockades and departmental or 
sectoral protection, and readjustment of regional polli- 
cies, by comprehensively changing the functions of gov- 
ernment organs and the operational mechanisms of 
enterprises, realizing the free movement of essential 
factors, improved allocation, and economics of scale 
based on a uniform market around the country; and 
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actively carrying out coordinated reform in the price 
system, financial system, taxation system, and monetary 
system. 


State Moving Toward Convertible Currency 


HK2211030092 Beying CHINA DAILY (BUSINESS 
WEEKLY) in English 22-28 Nov 92 pp 1, 8 


[By staff reporter Ren Kan: “Official: Exchange Rate 
Needs Overhaul”] 


[Text] China ts striving to develop its foreign-exchange 
market in a move toward creating a single exchange rate 
system. 


The country’s existing dual-rate system, which involves a 
State-set bank rate and a swap-centre rate, will not meet 
the demands of the socialist market economy, according 
to Yang Gonglin, an official from the State Admuinistra- 
tion of Foreign Exchange Control. 


Meanwhile, the State ts actively creating conditions to 
gradually make renminbi a freely-convertible currency, 
Yang said. 


The dual system hampers the reform of State-run enter- 
prises and blocks linking the domestic market to the 
international monetary markets. 


Yang said a unified, floating-rate system, based on the 
market, 1s imperative. 


Considering the complexity of foreign exchange control, 
he said, the administration is moving forward with 
caution. 


“We must be very cautious to prevent a negative impact 
on China's economic development,” he said. 


To imtroduce the unified rate as soon as possible, the 
administration is taking measures to develop the foreign 
exchange market. 


Yang said the country is planning to set up a unified 
national foreign exchange market by linking local swap 
centres with computers. 


In addition, a unified system for quoting prices and 
transactions for foreign exchanges is expected to be set 
up soon. 


China has set up more than 100 foreign exchange swap 
centres since 1988, but they are not properly linked to 
each other, which makes communications between them 
difficult. 


Another measure the administration is considering is 
cancelling the foreign exchange quota system as soon as 
possible. Instead, enterprises will be allowed to retain 
foreign exchange earnings in cash. 


Under the existing quota system, Chinese enterprises 
have to sell all foreign currency earnings to the State. In 
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return they receive vouchers that give the enterprises the 
ability to buy a set amount of foreign exchange from 
banks. 


More foreign exchange in cash is expected to improve 
China's foreign exchange swap centres. 


The administration has been trying this system of 
removing quotas in Shanghai, Shenzhen and Zhuhai 
cities and in Jiangsu and Hainan provinces. 


The experiment will be expanded to cover more areas 
and enterprises in the future, he said. 


To give the foreign exchange market another push, Yang 
said swap centres will increase the variety of foreign 
currencies traded. Almost all the swap centres in the 
country only trade U.S. dollars at present, Yang said. 


Futures trading, which is in trial in Shanghai's swap 
centres, will also be introduced. 


The booming capital market is also expected to give the 
foreign exchange market an added boost. 


To attract more foreign currency, besides the issuing of B 
shares, sold exclusively to overseas investors in hard 
currency, the government is considering selling bonds 
and stocks in hard currencies to domestic investors. 


Article on Improving Investment Environment 


HK2311071092 Beijing GUANGMING RIBAO in 
Chinese 30 Oct 92 p 4 


[Article by Zhong Min (6988 2404), secretary general of 
the China Council for the Promotion of International 
Trade: “Improve the Investment Environment To Invite 
Investors From All Over the World”) 


[Text] Thirteen years ago, China began implementing an 
open policy by opening its national gate and vigorously 
launching international exchange and cooperation. A 
very important aspect of this policy is to attract foreign 
businessmen and compatriots from Hong Kong, Macao, 
and Taiwan to make direct investments and set up 
Sino-foreign joint ventures, cooperative enterprises, and 
wholly foreign-owned enterprises. Over the past 13 
years, businessmen from the Hong Kong, Macao, and 
Taiwan area, and from nearly 70 countries including 
Japan, the United States, EC countries, Australia, and 
Canada, have invested in over 20 industries in China, 
such as light industry, textiles, foodstuffs, medicine, 
electronics, machinery, energy, communications, tele- 
communications, aquatic products industry, tourist 
facilities; and a gradually advancing. all- directional, 
multilevel, and multifunctional investment pattern run- 
ning from south to north, from east to west, and from 
special economic zones and open coastal cities to the 
hinterland has initially taken shape. 


Up to the first half of this year, China had approved 
more than 55,000 investment enterprises by foreign 
businessmen and by compatriots from Hong Kong. 
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Macao, and Taiwan, with an agreed investment amount 
of over $63.6 billion, and the actual use of over $23.6 
billion in direct investment from foreigners. Judging by 
the operations of the investment enterprises now in 
business, most enterprises operate satisfactorily, and 
they also yield good returns. These enterprises’ export 
volume keeps on rising. For example, garments, textiles, 
light industrial products, household electrical appli- 
ances, daily consumer goods, farm produce, sideline 
products, local and special products, and aquatic prod- 
ucts, have successfully entered the international market. 
In 1991, they accounted for about one-sixth of China’s 
annual total export volume. Thanks to their fairly large 
investment scope and fairly high technological level, the 
products of some foreign-invested enterprises are well 
received by consumers at home and abroad. The devel- 
opment of foreign-invested enterprises has played a 
positive role in promoting China's economic prosperity. 


Early this year, Comrade Deng Xiaoping gave important 
talks in southern China. Inspired by the guidelines of 
these talks, a new situation of unprecedentedly vigorous 
development has emerged in China's economy, foreign 
trade, and use of foreign capital. Direct investments by 
foreign businessmen and by businessmen from Hong 
Kong, Macao, and Taiwan have reached another high 
tide, with the scope and the scale far outstripping the 
previous ones. In the first half of this year, China signed 
13,105 projects for the use of foreign capital. 


The absorption of direct investments from foreign busi- 
nessmen and from Hong Kong, Macao, and Taiwan 
businessmen since the beginning of this year has the 
following features: 


|. Investments of various modes have doubled and 
redoubled. Between January and June of this year, there 
were 8,602 new Sino-foreign joint venture projects 
involving an agreed foreign investment amount of $6.33 
billion, and an actual foreign investment amount of 
$1.64 billion, an increase of 170, 150, and 100 percent 
respectively over the same period last year; 1,855 Sino- 
foreign cooperative projects involving an agreed foreign 
investment amount of $3.73 billion and an actual foreign 
investment amount of $800 million, an increase of 180, 
380, and 160 percent respectively; and 2,607 wholly 
owned projects by foreign businessmen and by Hong 
Kong, Macao, and Taiwan businessmen involving an 
agreed investment amount of $4.41 billion and an actual 
investment amount of $790 million from outside the 
borders, an increase of 130, 270, and 78.2 percent 
respectively. 


2. The scope of investment projects by foreign busi- 
nessmen and by Hong Kong, Macao, and Taiwan busi- 
nessmen has expanded, with a marked increase in the 
number of large projects. With the parties outside the 
borders investing an average of $1.108 million on each 
project, the previous investment scope averaging less 
than $! million, prevalent for several years running, has 
been reversed. 
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3. The countries and regions taking part in cooperation are 
extensive in number, and the businessmen investing in 
China come from nearly 70 countries and regions in all 
continents. The 10 countries and regions with the largest 
investment amount are respectively Hong Kong, Taiwan 
Province, Japan, the United States, Australia, Singapore, 
the Republic of Korea, Malaysia, Britain, and France. The 
investment amount from Asian countries and regions 
accounts for 88.6 percent of the total. Investments by 
financially strong multinational corporations, financial 
groups, and large enterprises tend to grow. 


4. Foreign businessmen are investing in more trades and 
professions. Apart from traditional and infrastructural 
construction projects, tertiary industry has become a 
new popular investment item by foreign businessmen. 
The amount of foreign capital absorbed by communica- 
tions and transport, post and telecommunications, com- 
merce, and the catering and services industry has 
increased substantially, and the growth of real estate, in 
particular, is even faster. Between January and June, 499 
new foreign investment projects in real estate were 
signed, involving an agreed investment amount of $1.74 
billion, an increase of 270 and 290 percent respectively 
over the same period last year. Moreover, foreign capiial 
is also involved in banking, insurance, information con- 
sulting, foreign trade, and other fields. 


5. Both the coastal and hinterland areas have quickened 
the pace of absorbing foreign capital. With the exception 
of Tibet and Qinghai, 28 provinces and municipalities 
have substantially increased the amount of foreign cap- 
ital they absorb. The growth in southwestern and north- 
western provinces and regions, in particular, has sur- 
passed the coastal provinces and municipalities. 


6. The foreign-invested enterprises that have gone into 
production or started business yield marked economic 
returns. According to customs statistics, between Jan- 
uary and June, the export volume of foreign-invested 
enterprises were $6.8 billion, and iis proportion in 
China's total export volume rose from 15.6 percent in 
the same period last year to 19.1 percent. This represents 
an increase of 43.8 percent over the same period last 
year. Of this, the export volume by wholly foreign-owned 
enterprises rose 80.8 percent. 


Following the accelerated pace of reform and opening 
up, China will further readjust its policies to quicken the 
pace of using foreign capital, such as, expanding the 
sphere of using foreign capital, studying and adjusting 
some major policies on attracting foreign capital, making 
further efforts to transfer the right of examination and 
approval to a lower level, reforming the method of 
designating the right to different areas according to 
investment amount, and implementing the same policies 
in the coastal and hinterland areas. In short, China's 
investment environment will be further improved, and 
there will be bright prospects for foreign investments in 
China. 
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Economic Efficiency Regains ‘Vitality’ 
HK2211014792 Beijing CHINA DAILY in English 21 
Nov 92 p 2 


[By staff reporter Wu Yunhe: “Market Demand Raises 
Economic Efficiency”) 


[Text] Economic efficiency of China’s industrial produc- 
tion has regained vitality, prompted by swelling market 
demand, but some problems still exist, the State Statis- 
tical Bureau said yesterday. 


During the first three quarters of this year, the 370,000 
industrial enterprises at and above the township level 
witnessed a 23.9 percent jump in product sales compared 
with the same period a year ago and profits rose 34.9 
percent. 


The bureau said the current acceleration of industrial 
production sparked these firms to improve their eco- 
nomic efficiency. 


But this trend has, to some extent, concealed some 
problems that might drain the national economy and 
stifle market demand, the bureau said. 


The existing adjustment of the industrial structure and 
product mix failed to keep abreast with the erratic 
market changes. 


When some industrial enterprises started making profits, 
they also started neglecting the need to update tech- 
nology and improve management. 


Consequently, the bureau noted, these enterprises should 
further alter their product mix to meet market requirements 
and modernize their management style, while continuing to 
improve industrial economic efficiency, 


Bureau economists said the current rise of major eco- 
nomic efficiency indicators in some firms can mainly be 
attributed to the acceleration of industrial production. 


From January to September, nearly 94 percent of these 
enterprises’ products were sold on the markets, a rise of 
0.56 percentage points compared to the same period a 
year ago. 


Profits that equal at least 4.6 percent of these firms’ 
production costs were generated through market activi- 
ties during the first nine months, up 0.4 percentage 
points from the same period last year. 


Employees in these 370,000 industrial firms produced 
an average 9,180 yuan ($1,639) each worth of finished 
products during the first three quarters of this year, an 
increase of 18.1 percent from the same period in 1991. 


But the economic efficiency indicators of these firms 
showed a decrease compared to the average level regis- 
tered in the Seventh Five-year Plan period (1986-90), the 
economists said. 
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Since the beginning of this year, China's heavy and light 
industries, restricted by the differences between the 
growing demands for investment and consumption, 
could not keep pace with each other in production 
development. 


Article Views Dangers of Fast-Growing Economy 


HK2211012692 Beijing CHINA DAILY in English 21 
Nov 92 p 4 


[Article by staff reporter Chen Xiao: “Economists Find 
Inflation Risk in Heating Up Trend” 


[Text] China’s fast-growing economy can be exhila- 
ratin,, but it can also be dangerous. 


The trend was highlighted by the State Statistics Bureau 
(SSB) recently when it released a report on the nation’s 
economic situation as of October. 


According to the report, the industrial growth rate in 
October was up 22.4 percent compared with the same 
period last year, the fastest advance since 1988. 


The growth of investments in fixed assets by State- 
owned units was 43 percent above that for the corre- 
sponding period last year. 


An increasing number of policy-makers and economists 
have become more alarmed at the growth than before. 


Meanwhile People’s Daily [RENMIN RIBAO] published 
a commentary one day before the release of the eco- 
nomic figures. Entitled, “Keep Good Momentum of 
Economic Development,” the article, which usually 
reflects the viewpoints of the Party and the government, 
urged the country to “pay attention to” problems in 
economic development, such as fast growth of invest- 
ments in fixed assets, low-level and redundant develop- 
ment in the processing sector, large credit supplies and 
low efficiency. 


It is the first time the official Party organ has warned 
against possible economic overheating this year. 


Before that, the State Council had issued orders in Sep- 
tember to limit investments in the last quarter of this year. 


That credit squeeze policy was intended to soften the 
potential negative effects of a barreling economy. 


But the policy was so mild that it failed to dampen the 
enthusiasm of local governments, ignited by Deng 
Xiaoping’s speech in his tour of South China early this 
year and the successful conclusion of the [4th Party 
Congress last October. 


The policy to engineer a soft landing is wise because it 
does not include a wrenching reining in of the economy, 
such as occurred in 1988 when construction of many 
projects was completely halted. 


The real problem of an overheated economy is at the 
local level. Local governments may not realize that their 
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spending is fostering an overheated economy. And even 
if some of them do realize it, they can hardly hold back 
the momentum at this point. 


After the 14th Party Congress, local authorities were 
warned to keep cool and control the growth of invest- 
ments and imports. 


But it 1s more difficult than before for Beijing to control 
local governments after they have become more inde- 
pendent. Local governments are resisting the credit 
squeeze, which is putting a slight brake on their eco- 
nomic momentum. 


“I do not think the credit squeeze policy will produce all 
the expected results,” said Ma Jiantang, an economist 
with the Development Research Centre of the State 
Council, “but at least it has sounded an alarm.” 


Some economists believe that the economy ts already 
overheated, while others hold that there is only an 
obvious trend in that direction. However, few of them 
are stll indifferent to the growth. 


Zhao Haikuan, director of the Research Institute of 
Finance and Banking under the People’s Bank of China 
(PBOC), said, “When we take a look at the fast growth of 
investments, we can conclude that the economy ts over- 
heated.” 


The money supply this year 1s expected to set a record, 
said Wang Dayong, an expert with PBOC. Bankers 
predicted that the cash supply will increase by 25 percent 
compared with that at the end of last year. 


Most of the cash will slide into people's wallets in the 
form of various bonuses. 


“At length, the increasing supply of cash will exert more 
pressure on the consumer market and spur the inflation 
rate,” Zhao said. 


“Moreover. inadequate transportation services are another 
evidence of an overheated economy,” Wang said. 


According to the SSB, the transportation services met 70 
percent of demand in the first three quarters of this year. 
Economists said, however, that the figure was at most 
around 60 percent. 


Yet the balance between supply and demand, especially 
in consumer markets, makes most economists believe 
the economy 1s not overheated. 


They hold that the economy is in its expansive period 
and the current growth 1s still within acceptable limits. 


“Although the inflation pressure is mounting, people can 
still bear the , ‘rice mises on consumer goods at the 
moment,” said Lu Jian, an expert of the Research Office 
of the State Council—Li Peng’s think-tank. 


But the excessive rate of economic growth must be held 
down. 
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Because of high industrial growth, the supply of some 
raw materials fails to meet the demand. As a result, the 
price of producer goods has soared about 10 percent in 
the first 10 months, Ma Jiantang said. Decreased supply 
of resources is becoming a “bottleneck” to restrain 
economic growth again. 


The price rise and fast growth rate of investments in 
fixed assets are two indications of an overheated 
economy. 


Moreover, further price rises on producer goods will 
elevate production costs, which in turn could spur infla- 
tion. That could mean China must go through yet 
another austerity phase. 


At least the two groups of economists have reached a 
consensus that the central government should discon- 
tinue its expansive monetary policy. 


Unlike the situation in 1988, when the economy was 
fueled by a soaring consumer demand, the economy 1s 
now bloated by investments. Since the latter half of the 
last austerity period (1988-1991), China has relaxed 
limitations and accelerated investments. 


“Money supply should be controlled.” said Lu Jian. In 
addition to the mild credit squeeze, interest rates could 
be raised to discourage bank loans. 


“More importantly, governments at all levels should take 
the correct attitude toward the call for speeding up 
economic development,” Ma said. “The pace of reform 
can be bolder, but the pace of economic advance should 
be steady.” 


However, some local governments are blindly pursuing 
high output and scrambling to open new projects 


“During a recent trip to Jiangsu Province, | saw various 
economic development areas mushrooming.” Ma said 
In some so-called development areas, only a few tractors 
and bulldozers were roaring. 


A better social environment and the people's high enthu- 
siasm demand that China should maintain a high eco- 
nomic growth. “But economy develops in accordance 
with its own law,” Ma said. 


Haste only makes waste. 


Importance of Implementing Regulations Stressed 


1K1911070492 Beyinge RENMIN RIBAO in Chinese 
24 Oct 92 p 2 


{Everyone Talks About Implementation of the “Regu- 
lations” column by Lu Dong (0712 2639): “Implement- 
ing the ‘Regulations’ Is an Important Matter”: first three 
paragraphs is RENMIN RIBAO editor's note} 


[Text] We hope that readers will pay attention to this 
column: “Everyone Talks About the Regulations.” 
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This column is started to promptly reflect the circum- 
stances of different quarters and to express penetrating 
judgment of various circles during the implementation 
of the “Regulations on Changing the Operational Mech- 
anisms of State-Owned Industrial Enterprises.” People 
of all walks of life, figures from enterprise circles in 
particular, are welcome to speak out freely. 


It would be better to have contributions of 1,000 char- 
acters. Please mail your contributions to “Everyone 
Talks About the Regulations” column, economic section 
of RENMIN RIBAO, mail code 100733. 


To invigorate state-owned large and medium enter- 
prises, we had looked forward for a very long time to 
detailed rules or concrete laws and regulations of imple- 
menting the “Enterprise Law.” In July this year, the 
State Council officially promulgated the “Regulations on 
Changing Operational Mechanisms of State-Owned 
Industrial Enterprises.” Implementation of the “Regula- 
tions” is an important step of bringing the “Enterprise 
Law” into effect and an important matter which has a 
bearing on the establishment of a new socialist market 
economy in our country. 


The core issue of transforming the operationa! mecha- 
nism of state-owned enterprises is to realize the opera- 
tional autonomy of enterprises. This is also the precon- 
dition and basic requirement of developing a socialist 
market economy. The market's main body is thousands 
upon thousands of enterprises. These enterprises must 
be commodity production and management units which 
are responsible for their own management decisions and 
profits and losses, develop on their own initiative, prac- 
tice self-restraint, and enjoy their own civil rights and 
undertake civil duties. Without independent manage- 
ment activities carried out by enterprise legal persons, 
there will be no market, and without state-owned enter- 
prises fully exercising economic autonomy, there will be 


no socialist market economy. There way to talk 
about establishing a socialist mar! nomy if we 
cannot accomplish the task of trans’ og the opera- 


tional mechanism of state-owned enterprises. 


Enterprises must grasp implementation of the “Regula- 
tions” in such a way that this is a matter of paramount 
importance at present. They must grasp the initiative of 
implementing the “Regulations” to emancipate them- 
selves by their own efforts. The way forward has been 
pointed out and the path lies ahead. We must take 
actions vigorously, and in no way should we merely wait 
for and rely on instructions and arrangements of senior 
authorities at every level. We must fully exercise opera- 
tional autonomy granted by the state, emancipate our- 
selves, blaze new trails and keep forging ahead, and 
march to the market consciously. We must be bold in 
and good at utilizing the legal means provided by the 
“Regulations” to defend our legitimate rights and inter- 
ests and to resist various actions which infringe on the 
operational autonomy of enterprises. Meanwhile, we 
must be fully aware of the impetus and pressure brought 
by taking the responsibility for our own profits and 
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losses, consolidate our sense of duty, and take the 
initiative to establish a mechanism of self-restraint. 


Apart from efforts made by enterprises, the determining 
factor of implementing the “Regulations” lies in the fact 
that the government must transform its economic man- 
agement function, which is the precondition of trans- 
forming the operational mechanism of state-owned 
enterprises. At present, unwieldy government organiza- 
tions at various levels are in complete control over 
state-owned enterprises. It has been stipulated time and 
again in documents that state-owned enterprises are 
responsible for their own management decisions. But in 
reality, who is running the enterprise? Projects are still 
approved by planning departments, prices are set by 
pricing departments, accounts are examined by per- 
sonnel of finance departments stationed in plants, and 
funds are managed by bank credit officers. How can 
enterprises still be responsible for their own manage- 
ment decisions when various government departments 
are fully involved in running them? According to rele- 
vant information, at present there are, on average, more 
than 70 government organizations at the provincial 
level, more than 50 at the prefectural level, and more 
than 40 at the county level. As far as some of the 
provincial and municipal authorities are concerned, 
nearly 200 rules and regulations defining their supervi- 
sory power over enterprises are sorted oul. How many 
rules and regulations will there be when other concerned 
bureaus and offices are also counted? If the government 
does not transform its functions and continues to run 
enterprises directly, enterprises will continue to be 
merely appendages of government departments and off- 
shoots of administrative organs, and it will not be 
possible to transform the operational mechanism of 
state-owned enterprises. 


Government departments are required to emancipate 
and transform the mind, alter the view that only if real 
power is grasped can enterprises be subject to com- 
mands, and serve enterprises and enhance macroscopic 
regulation instead. According to the requirements stated 
in the “Regulations,” it is necessary to delegate due 
autonomy to enterprises to the letter, and no department 
and unit should im»-de it. Government departments are 
also required to e:uancipate themselves by their own 
efforts, to free themselves from such trivial routines as 
approving projects and distributing goods and materials, 
and to exert themselves to grasp development of a 
market system well in accordance with the requirements 
of establishing a socialist market economy, establish a 
macroscopic regulative mechanism which not only helps 
invigorate enterprises but also facilitates an orderly 
running of economy, study and formulate economic 
policies and gather and spread economic information, 
set up and perfect the social security system, and to 
develop related public facilities and public welfare 
undertakings to lighten social burdens on enterprises, 
thus creating a good external environment for trans- 
forming the operational mechanism of enterprises. 
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To sum up, implementation of the “Regulations” and 
transformation of the operational mechanism of state- 
owned enterprises is a requirement of deepening reform 
and a central link in establishing a socialist market 
economy. It is not only a matter of primary importance for 


current enterprise reform but also an important matter for 
reforming government organs. It is also an important 
matter of the whole party and the whole nation. If this 
matter is done well, we can certainly succeed in making our 
economy enter a new silage every several years. 
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East Region the planned economy with socialism and the market 

economy with capitalism: emphasizing the power of 

Anhui Commentator on Goal of Changing administrative organizations and orders handed down in 
Concepts economic work while attaching little importance to 


OW2111215292 Hefei ANHUI RIBAO in Chinese 11 
Nov 92 pp 1, 4 


[Commentator’s article: “It Is Important To Change 
Concepts”] 

[Text] With the 14th CPC National Congress serving as 
a bright beginning, the Chinese people have embarked 
on a long march toward a new century. To adapt our 
thinking to the ever-changing situation, to strengthen our 
awareness and conviction in implementing the party's 
basic line, and to comprehensively fulfill the major tasks 
for the final eight years of this century, it is important to 
further emancipate our minds and change our concepts 
during the current great revolution. 


The emancipation of our minds and the updating of our 
concepts comprise magic weapons that will allow us to 
forever retain vigor and vitality in our thinking. Around 
the time when the Third Plenary Session of the | Ith 
CPC Central Committee was convened, our party spon- 
sored and endorsed a general discussion on practice 
being the sole criterion for testing truth. It substituted 
“seeking truth from facts” for the “two whatevers,” and 
substituted “taking economic construction as the centra! 
task” for “taking class struggle as the key link.” Mean- 
while, reform and opening up replaced rigid closed 
policies. This was accomplished because of the emanci- 
pation of minds and the updating of concepts, and, in 
turn, we have been able to strengthen our national 
economic stamina, engender a fresh social outlook, and 
conspicuously raise the people's standard of living while 
gradually formulating and developing the theory on 
socialism with Chinese characteristics. This has been 
accomplished through the great practice of reform, 
opening up, and modernization over the past 14 years. 


Liberating and expanding socialist productive forces 
requires a long process, and so does emancipating minds 
and updating concepts. A review of reform and openness 
over the 14 years shows that every new reform measure 
has been guided by an emancipated mind and followed 
by an updated concept. It also shows that along with the 
progress of reform, emancipated minds and updated 
concepts have developed in terms of their depth and 
scope. Experience shows us that to keep pace with the 
trend of reform and opening up, to remove difficulties 
and obstacles along the road of advance, and to broaden 
the horizon of our undertakings, we must never allow 
our thinking to become stagnant or ossified, and we must 
never stop updating our concepts. 


In updating concepts today, we should primarily trans- 
form the concept of the traditional planned economy 
into an awareness of a socialist market economy. 
Because of the planned economy's Ic ng-practiced highly 
centralized system, we have naturally developed a series 
of outdated concepts and rules—rules such as equating 


objective economic laws and the role of economic levers, 
and “waiting for, relying on, and requesting™ instruc- 
tions from higher authorities in various ficids while 
lacking a pioneering spirit of self-reliance. The 14ih CPC 
National Congress has decided that the establishment of 
a socialist market economic system 1s the goal of and best 
model for China's economic structural reform. The 
congress also pointed out that both planning and the 
market are economic mechanisms and that the essential 
differences between socialism and capitalism do not lic 
in stressing one over the other. In this way, the |4th 
congress has freed us, once and for all, from the tram- 
mels that bound our thinking and prompted us to 
categorize the planned and market economies as 
belonging to one or another basic social system. In turn. 
we are now able to remove the most formidable obstacles 
to economic reform in terms of both theory and practice. 
Because the shift from a planned economy to a socialist 
market economy is our most ambitious reform so far, it 
will inevitably engender penetrating changes in our 
country’s economic foundations and superstructure. In 
this great social reform, we musi eradicate conventional 
general ideas concerning a planned economy—ideas that 
are deeply rooted in our minds. Needless to say, while 
developing a socialist market economy, we will 
encounter many new things °)4i are unfamiliar and 
incomprehensible to us. If we do not change concepts 
promptly, we are bound to fall behind. If we continue to 
stick tc conventions, we will certainly be excluded from 
the vigorous market economy. 


In changing concepts, it is of utmost importance to 
adhere to the ideological line of secking truth from facts 
Since reform was introduced, we have often been dis- 
turbed by some “leftist” ideas and trapped in endiess 
abstract polemics. With their minds and actions 
shackled, some comrades have failed to take strides in 
reform and opening up. They have had misgivings about 
deviating from the socialist direction when broadening 
market regulation; about forfeiting the superiority of 
socialism when reforming the three systems: about 
altering the nature of socialism when developing the 
individual and private sectors of the economy. about 
importing capitalism when setting up foreign-funded 
enterprises, and about imtroducing privatization when 
practicing the share-holding sysiem. Obviously the 
above-mentioned criteria for determining whether a 
measure is surnamed capitalist or socialist 1s based on an 
unrealistic, dogmatic understanding. as well as on unsci- 
entific and incorrect ideas. Needless to say. if we do not 
continue to emancipate our minds and work boldly to 
break the shackles of certain conventional concepts, we 
cannot take great strides in advancing reform and in 
developing the economy. Such advancement 1s precisely 
based on the crucial issue that Comrade Deng Xiaoping 
clearly noted in his talks during his southern tour: “The 
criteria for judging a reform should center on whether 
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the measure is conducive to developing the productive 
forces of socialist society, boosting the comprehensive 
national strength of the socialist nation, and improving 
the people’s livelihood.” In the final analysis, the criteria 
of these three “causes”—criteria that demand we pro- 
ceed not from empty political and ideological principles 
but, instead, from concrete realities—provide a sharp 
ideological weapon by which we can free ourselves from 
abstract polemics and endless misgivings and, in turn, 
dare to try out new measures during the course of reform 
and opening up. 


Emancipating our minds and changing concepts is also 
of special significance for the inland province of Anhui. 
This is because, when compared to open coastal areas 
and advanced provinces and municipalities, Anhui is 
influenced more by its natural environment and the 
habitual force of conventions. Affected by closed and 
conservative ideas, we are devoid of new concepts and 
ideas for practicing a market economy. Without a doubt, 
if we are to change the situation in accelerating the pace 
of reform, opening up, and economic development, and 
if we are to take bolder steps in narrowing the gap 
between Anhui and coastal and advanced regions, we 
should, first and foremost, further emancipate our minds 
and change our concepts, thereby breaking the trammels 
and changing the mental state that would have us adhere 
to the beaten path and refuse to accept new things. 


Comrade Jiang Zemin has declared that the 14th con- 
gress’ task was as follows: to be guided by Comrade Deng 
Xiaoping’s theory on building socialism with Chinese 
characteristics and “to further mobilize all party com- 
rades and the people of all nationalities across the 
country to further emancipate their minds.” This call to 
mobilization is an order for us to emancipate our minds 
during the new era. We must actively respond to this call, 
lose no time in further changing our concepts, and 
advance our current undertaking of building socialism 
with Chinese characteristics. 


Jiangsu Adopts Share-Holding in 
Communications 


OW 2111022292 Beijing XINHUA in English 0208 
GMT 21 Nov 92 


[Text] Nanjing, November 21 (XINHUA)—East China’s 
Jiangsu Province recently approved the establishment of 
the Yangtze Bridge Co. Ltd, which marked the beginning 
of the implementation of a share-holding system in 
communications. 


Now communications construction projects in China, 
once strictly controlled by the state, are becoming more 
and more commercialized, a good preparation for the 
implementation of a share-holding system. 


The Yangtze Bridge Co. Ltd will construct the 2,600-m 
Jiangyin highway bridge, linking Jiangyin city on the 
southern bank of the Yangtze River with Jingjiang city 
on the northern bank. 
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The Yangtze Bridge Co. Ltd has collected 1.2 billion yuan 
(about 220 million U.S. dollars) of contracted investment 
for the construction of the bridge, accounting for 80 percent 
of the total investment needed in this project. 


Central-South Region 


Guangdong Party Secretary on Future Competition 
HK2111030592 Guangzhou Guangdong People's Radio 
Network in Mandarin 1000 GMT 10 Nov 92 


[Text] China’s reform and opening up has entered a new 
era following Comrade Xiaoping’s southern inspection 
tour. The momentum of reform and opening up in 
Shanghai is a concern for us. The municipality’s GDP 
[gross domestic product] growth in the first half of this 
year was 13.6 percent; its industrial output value 
increased by 2! percent, and its 96 percent production 
and sales rate is the country’s highest. In the Shandong 
Peninsula, contracted utilization of foreign capital 
increased five-fold compared with the same period last 
year. Qingdao, Yantai, and Weihai Cities are all 
dynamic aid have all established direct navigation with 
Japan and the ROK. In Dailian, the development zones 
are the pioneering heads of development. The main 
characteristics there are proper planning and great 
potential; and there are scores of foreign-invested ven- 
tures with investment upward of 100 million yuan. The 
entire coastal area is taking off and the whole country is 
gearing up for action. Can Guangdong continue to 
maintain its lead in the country? Provincial Party Secre- 
tary Xie Fei gave a very good answer to this question in 
reply to a reporter’s question when attending the 14th 
party congress. 


Xie Fei listed four [as heard] points. One, the all- 
directional opening up in the whole country is a great 
boost to Guangdong. Two, between Guangdong and 
[word indistinct] a multilevel opening up pattern has 
been established. Development has begun in the prov- 
ince’s 20 cities, which occupy in total an area of 170,000 
sq meters, all available for foreign businessmen. Three, 
Guangdong enjoys unshakable superiority in its geo- 
graphical location. Its long golden coastline and sound 
and complete infrastructural facilities have enormous 
attraction for foreign businessmen. Moreover, after 
more than a decade of reform and opening up, Guang- 
dong has built a complete set of effective rules and 
regulations related to foreign business concerns, and 
trained a large number of mature taleat in this area, who 
have established relatively good cooperative relation- 
ships with foreign businessmen. 


Xie Fei pointed out at the same time: Now we have more 
domestic competitors, and Guangdong is on equal terms 
with other localities in the pursuit of reform. The next 
round of competition will depend entirely on real 
strength. General Secretary Jiang Zemin has laid down 
in his 14th party congress report explicit missions for 
Guangdong demanding that Guangdong achieve an ele- 
mentary level of modernization in 20 years. Thus we 
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know we have a heavy responsibility. And the key still 
lies with Secretary Xie Fei’s statement that we must 
work hard to complete the missions. 


Article Profiles New Shenzhen Mayor Li Youwei 


HK2111041492 Hong Kong SOUTH CHINA 
MORNING POST (SATURDAY REVIEW) in English 
21 Nov 92 p 3 


[Article by Kent Chen] 


[Text] The people of Shenzhen have great expectations 
of newly-elected mayor Mr Li Youwei, on whose shoul- 
ders falls the task of ushering the country’s first special 
economic zone [SEZ] into the 21st century. 


Shenzhen’s 2.5 million people still have vivid memories 


of the August 10 riots triggered by the. unicip: -em- 
ment’s mishandling of the sale of stoc’ ~t'fi tes. 
That episode clearly illustrated the failu:. + »senzhen’s 


leaders to do business according to inurnatic al norms. 
And it probably cost Mr Li’s predecessor, Mr Zheng 
Liangyu, his job. 


Mr Li, the second-in-command of the Shenzhen Com- 
munist Party committee since 1990, reportedly opposed 
Mr Zheng’s decision to allocate stocks through selling 
“tickets” to would-be shareholders at 100 yuan apiece. 


Foreign business analysts—as well as Mr Li's colleagues 
in the SEZ—say that with his upbringing and leanings, 
the new mayor seems better-equipped to push through 
Mr Deng Xiaoping’s bold vision for Shenzhen. 


An engineer by training, Mr Li, 54, is viewed by insiders 
as a “new-generation technocrat” who has no qualms 
about applying Hong Kong and Western business prac- 
tices to Shenzhen. 


A native of Liaoning Province in northeast China, Mr Li 
graduated from university and began his career as an 
ordinary worker at the First Automobile Works in 
Changchun. There he worked his way up to technician, 
then engineer. 


When the Second Automobile Works was established in 
Hubei Province, Mr Li was sent to the factory as deputy 
party chief and then party chief. 


Later he became mayor of Shiyan city, the location of the 
Second Automobile Works. 


When vice-governor of Hubei Province, Mr Li was put in 
charge of economic planning. He gained first-hand expe- 
rience of how rigid state fiats can stifle the operations 
and earnings of government enterprises. 


In 1990 Mr Li published an internal article juxtaposing 
staid central planning against the wondrous possibilities 
of the marketplace. 
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The same year, Mr Li was transferred to Shenzhen as 
deputy party chief, and chairman of the newly- 
established municipal People’s Congress. 


Soon after his arrival, Mr Li became a driving force 
behind the city’s bid to extend the special economic zone 
by incorporating rural Baoan County. 


Under his chairmanship, the Shenzhen People’s Con- 
gress was granted the power to enact its own legislation. 


The legislative chief also made plans to learn from Hong 
Kong laws in the areas of business practice and fighting 
corruption. 


Mr Li was elected an alternate member of the ruling Central 
Committee at the 14th Party Congress last month. 


With such a background and a cordial relationship with 
Shenzhen party leader Mr Li Hao, the new mayor is 
expected to adopt a different style of leadership from his 
predecessor. 


The head of Shenzhen University’s Law Department, 
Professor Dong Likun, said Mr Li is more popular with 
Shenzhen residents because he is seen as more open- 
minded. 


“Shenzhen residents expect the new mayor to lead the city 
to new heights in development,” said Professor Dong. 


“Following senior leader Mr Deng Xiaoping’s southern 
tour, other parts of the country have been moving swiftly 
forward while Shenzhen seemed to be complacent over 
its own achievements over the past decade,” he added. 


The government had also been unable to resolve the 
problems of corruption and bureaucracy and the 
building of a legal framework to regulate economic 
activities, he said. 


Mr Li is aware of the problems he will face. In press 
interviews and internal party meetings, he has not been 
afraid to express his dissatisfaction with the lack of 
progress in Shenzhen over the past few years. 


During the 14th Party Congress in Beijing, Mr Li told the 
official Shenzhen Special Zone Daily: “Now the whole 
country is on the move and the advantages of Shenzhen 
are in danger of being lost. 


“After the 14th Party Congress, Shenzhen faces a very 
difficult task. The situation is very urgent. On the one 
hand, preferential policies similar to ours have already 
been secured by the new zones and open cities. On the 
other hand, costs of water, electricity and land in Shen- 
zhen have risen dramatically”. 


Mr Li is worried that Hong Kong money still accounts 
for the majority of Shenzhen’s foreign investment and 
that large foreign corporations still seem hesitant in 
going to the SEZ. 


Moreover, 80 percent of the products produced in the 
city still rely on Hong Kong for re-export. 
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Recalling the August 10 riots in Shenzhen, Mr Li said: 
“The incident indeed reflected the existence of corrup- 
tion among Shenzhen cadres. This should not be over- 
looked.” 


In a veiled criticism of Mr Zheng, Mr Li said: “At the 
same time, we have to exercise collective democracy, to 
follow democratic principles during the decision-making 
process the better to pool collective wisdom and to avoid 
mistakes.” 


Hainan Advances in Fostering Market Economy 


HK2211071492 Beijing RENMIN RIBAO in Chinese 
29 Oct 92 p 1 


[Article by reporter Bao Hongjun (7637 3163 0193): 
“Hainan Fosters Socialist Market System by Further 
Lifting Price Control, Steadily Reforming Shareholding 
System”’] 


[Text] Haikou, 28 October (RENMIN RIBAO)}—The 
Hainan Special Economic Region [SER], which is 
exploring the reform road in accordance with the laws 
governing market economy, recently further lifted price 
controls on coal and refined oil and steadily pushed 
forward reform of the shareholding system, thus making 
new advances in fostering the new system of socialist 
market economy. 


Lifting prices deliberately and expanding the scope of 
market regulation is the crux of instituting the new 
system of a socialist market economy. When Hainan was 
set up as an SER, it was decided that except for the 
means of production supplied mandatorily to Hainan by 
the state which are subject to planned supply, other 
channels of means of production will be completely 
regulated by markets. By the end of last year, the means 
of production regulated by markets throughout the prov- 
ince accounted for 72 percent of the total demand. This 
year, seizing the favorable opportunity of implementing 
the guidelines of Comrade Deng Xiaoping’s remarks 
made during his south China tour, Hainan has further 
lifted prices of 16 categories of principal means of 
production so that the volume of means of production 
regulated by markets throughout the province makes up 
87 percent of total social demand. Recently, Hainan 
again decided to lift price controls of coal and refined oil 
completely and the price of chemical fertilizer before the 
end of this year. This way, Hainan will be the first 
province in the country to have fulfilled the task of price 
reform in means of production. With regard to prices of 
means of subsistence, they are now entirely regulated by 
markets, too. Also, the control on prices in labor service, 
foreign exchange regulation, and properties have been 
totally lifted. The mechanism of deciding prices by 
markets has been initially shaped up in Hainan. 


The leverage of price mechanism has brought about 
prosperity in commodity markets as well as in markets of 
various elements. Take banking as an example, Hainan 
has established the country’s first foreign exchange swap 
center, and the foreign exchange regulated amounted is 
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$1.7 billion in four years, ranking third in the country. 
The money market is also brisk, with interbank loans 
reaching 44 billion yuan between 1988 and 1991. 


The lifted price controls and brisk markets have exerted 
pressure and provided motive force for shifting mecha- 
nisms in enterprises. In line with the demand of a market 
economy, Hainan made efforts to create a good environ- 
ment for enterprise competition. The unified income tax 
of 15 percent imposed on various enterprises in Hainan 
enables them to compete fairly and vie with each other 
for development without being restricted by propor- 
tional tax rates. This policy has attracted more and more 
investors and stimulated the growth of various economic 
sectors. By the end of September, the number of enter- 
prises combining import of advanced technology with 
internal economic association across the province had 
grown to nearly 10,000, private enterprises exceeded 
2,700, and self-employed businesses exceeded 1 30,000. 


To develop enterprises into economic entities with inde- 
pendent operation, self-restraint, and self-development, 
which assume sole responsibilities for their own profits 
and losses, Hainan held fast to the key link of trans- 
forming enterprises’ operational mechanisms, and 
boldly carried out reform of the shareholding system. In 
June last year, five enterprises including New Energy and 
Zhu Jiang, which represent different economic sectors, 
were reorganized to practice a standardized shareholding 
system. In the past year, they have operated strictly 
according to international customary practice, and their 
business scope and economic results have doubled as 
compared with those before the reform. The provincial 
commission for restructuring the economy announced a 
few days ago that the second batch of the province's 
experimental joint-stock enterprises had increased to 24. 


The completely new economic system has demonstrated its 
robust vitality. Over the past four years, Hainan’s economic 
development has been gathering pace with each passing day, 
and the annual growth rate for various economic targets 
remains at approximately 10 percent. In the first nine 
months of this year, agriculture grew 9 percent, while other 
economic targets exceeded 15 percent. 


Southwest Region 


Increased Food Production Noted in Tibet 


OW2111094792 Beijing XINHUA in English 0753 
GMT 21 Nov 92 


[Text] Lhasa, November 21 (XINHUA)—A government 
clerk of the Tibetan nationality was standing among the 
stalls fully stacked with an array of vegetables, feeling at 
a loss as to what to buy. 


Only a few years ago, he would grab whatever was 
available from inland provinces and take them back as 
rarities when on business trips there. But today, in the 
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same old Lhasa, there is a glut of vegetable and food 
supply: mutton and beef, tomato, pepper, cucumber, 
celery and even beancurd. 


“I could hardly believe my eyes,” the clerk said. “Vege- 
table growing used to be rare in Lhasa on the "roof of the 
world™. The thin air, the height and bad weather almost 
made it impossible to grow vegetables.” 


The glut of vegetables and food supply on the market at 
the foot of the Potala Palace is the result of the local 
government's efforts to solve the vegetable supply 
problem. 


The local government put forward the “vegetable 
basket” program in 1985. Since then, the regional agri- 
cultural research institute and the Lhasa agricultural 
experimental farm have succeeded in acclimatizing quite 
a number of species of vegetables, such as lettuces, 
pepper, eggplant and tomato. 


The success fired the enthusiasm of the local gardeners 
and in no time, many vegetable production bases 
appeared on the outskirts of Lhasa. 


According to officials with the city’s non-staple food 
production office, the city’s annual output of vegetables 
has reached 30 million kg. The city is able to supply some 
vegetables to the pastoral areas in northern Tibet apart 
from meeting the market demand of the regional capital. 


At the market in Baggar Street, a stall owner with a 
Sichuan accent said she used to buy vegetables from 
Chengdu, capital of western China’s Sichuan Province 
and transported them by air to Lhasa when winter was 
approaching. Therefore, the prices of vegetables were 
much higher than in the inland areas. 


The woman added that the prices of vegetables have 
dropped dramatically since the establishment of vege- 
table production bases on the outskirts of Lhasa. 


At present, only a small proportion of the vegetables are 
transported from the inland areas. 


To change the food structure of the local people, Lhasa 
city is now transporting seafood and rare vegetables to 
the market from other parts of the country. 


Yunnan Sells Land-Use Rights To Foreign Firms 


OW2211154292 Beijing XINHUA in English 1504 
GMT 22 Nov 92 


[Text] Kunming, November 22 (XINHUA)—The gov- 
ernment of Kunming, capital of southwestern China’s 
Yunnan Province, recently approved to sell the land-use 
right of 64.4 hectares to 31 domestic and foreign enter- 
prises. 


The land-use right was sold at 275 million yuan and 
100,000 million U.S. dollars and the land-use terms are 
40 and 70 years. 
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The selling of the land-use right marked the establish- 
ment of the city’s first-grade real estate market. 


This year, with Kunming city adopting the policy of 
open cities of China’s coastal cities and the opening up of 
the city’s tourist, high-tech and economic and technolog- 
ical development districts, real estate business and mar- 
kets are brisk. 


It has been learned here that by the end of October, 
Kunming city has signed about 190 contracts on land-use 
business and now there are about | 33 hectares of land to 
be leased in the city. 


The Kunming municipal government also has demanded 
that while developing the first-grade real estate market, 
the second- and third-grade markets should also be 
developed so as to promote the development of the real 
estate business. 


North Region 


Hebei Secretary Addresses Provincial CPC 
Session 


SK2211082492 Shijiazhuang Hebei People’s Radio 
Network in Mandarin 2300 GMT 21 Nov 92 


[Excerpts] The fifth plenary session of the fourth provin- 
cial party committee ended 21 November. Through 
examination and discussion, the session approved the 
Hebei Provincial CPC Committee’s decision on consci- 
entiously implementing the 14th Party Congress guide- 
lines and speeding up the province’s reform, opening up, 
and economic development. 


This decision clearly defines an orientation and maps 
out a grand blueprint for elevating Hebei’s economy to a 
new high. The decision defines the fighting goal for 
reform, opening up, and modernization in the next eight 
years, from 1993 to 2000, and also sets forth measures 
and ways for realizing these fighting goals. The general 
objectives are to ensure a high-speed increase in the 
national economy on the basis of increasing economic 
results and optimizing the structure and to strive to 
make Hebei stand among the economically powerful 
provinces in the whole country. 


The decision sets forth: By 2000, the province should 
ensure a six-fold increase in the GNP and strive for an 
eight-fold increase. The province’s GNP should range 


‘from 215 billion to 287 billion yuan. At that time, the per 


capita income of the urbanites in the province should 
reach 2,300 yuan and that of the peasants should reach 
1,200 yuan. To realize the above targets, the decision 
forwards some major measures, including speeding up 
the opening and development of the areas around Bohai 
Bay and the reform of the economic structure; prelimi- 
narily setting up the socialist market economic mecha- 
nism and the socialist market economic operational 
mechanism; realistically attend to the project of 
diverting water from south China to north China, the 
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construction of (Shuohuang) railway line, and the con- 
struction of Huanghua port; and effectively controlling 
the excessively faster population growth rate. 


The decision sets forth specific requirements for setting 
up the socialist market economic system, speeding up the 
opening and development of the areas around Bohai 
Bay, developing the rural economy, readjusting the 
industrial structure, developing tertiary industry, devel- 
oping scientific and educational undertakings, strength- 
ening party building, and persisting in the principle of 
grasping reform and opening up with one hand and 
grasping the struggle against economic activities with the 
other hand. 


In regard to the issue of opening and developing the 
areas around Bohai Bay, the decision sets forth: Qinhua- 
ngdao, Tangshan, and Cangzhou should put their ports 
in the primary positions and Shijiazhuang city should 
select appropriate areas. In line with the policies of 
special economic zones, each of these four cities should 
designate 20 square kilometers of areas, concentrate 
efforts on development and construction of these 
selected areas, and base on them to promote the opening 
to the outside world. 


In regard to the issue of changing the government 
functions, the decision clearly sets forth: By the end of 
1993. the province will transfer 60,000 people from 
300.000 party and government office working personnel 
across the province to the main economic work battle- 
field to run economic entities and develop tertiary 
industry 


At present, the GNP in the eastern areas of the province 
is less than the national average level and that in the 
middie and western parts of the province is slightly 
higher than the national average level. After the convo- 
cation of the 14th CPC Congress, the localities across the 
province respectively held meetings to study and imple- 
ment the guidelines of the 14th CPC Congress. [words 
indistinct). 


The fifth plenary session of the fourth provincial party 
committee opened in Shijiazhuang on 18 November. 
[passage omitted] 


Present at the session were 396 people, including party- 
member responsible comrades of the provincial advisory 
commission, discipline inspection committee, people's con- 
gress standing committee, government, committee of the 
Chinese People’s Political Consultative Conference, and the 
provincial military district, secretaries of the prefectural, 
city, and county party committees; secretaries of the prefec- 
tural, city, and county discipline inspection commissions; 
party-member principal responsible comrades of the pro- 
vincial-level departments. 


At the session, the participants warmly discussed the 
decision and Comrade Cheng Weigao’s explanations of 
the decision. [passage omitted] 
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Xing Chongzhi, secretary of the provincial party com- 
mittee, made a speech at the session’s conclusion. 


He stressed: To implement the plenary session guidelines 
and to ensure the fulfillment of various targets and tasks 
as set forth in the decision, we should further emancipate 
the mind and change our ideas. The provincial party 
committee and the party committees at various levels 
should play an exemplary role in emancipating the mind 
and changing the ideas, have the daring to eliminate all 
old and outdated rules and regulations, and immediately 
upgrade their ideology to a new level. 


He also stressed: We should do a good job in selecting 
and using cadres and set up a powerful leading body. 
Simultaneously, to suit the requirements of the new 
situation, we should strive to upgrade the party's ruling 
and leadership levels. 


He urged that we should firmly remember the historical 
experiences in doing solid work to make the country 
stronger as well as the lessons in holding national affairs 
up by indulging in empty talk and carry forward the 
practice of doing solid work to make the province 
flourishing. 


Tianjin Holds Conference on Tertiary Industry 


SK2211062292 Tianjin People’s Radio in Mandarin 
1000 GMT 21 Now 92 


[Text] On the morning of 21 November, the municipal 
government held an enlarged routine work conference to 
relay the guidelines of the national working conference 
on speeding up the development of the tertiary industry 
and to study and arrange the basic ideology of the 
municipal plan for speeding up the development of 
tertiary industry and the municipality's policy priorities. 


Municipal leaders Nie Bichu, Qian Qiao, Li Shenglin, 
Zhang Haosheng, (Ci Xiaohuai), Fang Fang, and (Zheng 
Zhiying) attended the conference. Vice Mayor Li Shen- 
glin first relayed the guidelines of the national working 
conference on speeding up the development of tertiary 
industry. Mayor Nie Bichu gave a speech. 


He said that speeding up the tertiary industry's develop- 
ment is a key measure for implementing the 14th CPC 
Congress guidelines and setting up the socialist market 
economy. 


Nie Bichu stressed that all relevant departments should 
conscientiously sum up the experiences and problems 
cropping up in the course of developing tertiary industry 
in the past years. 


In regard to working out the 1993 plan and defining 
work priorities, he pointed out: The tertiary industry has 
many connotations. Tianjin, as an overall economic key 
city, should not only comprehensively develop the ter- 
tiary industry but also regard some trades as key links of 
the tertiary industry. 
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Northeast Region 


Satellite Communications Bureau in Heilongjiang 
SK2311070992 Harbin Heilongjiang People's Radio 
Network in Mandarin 2200 GMT 20 Nov 92 


[Text] To suit the development of modern high-tech 
communications projects, the Harbin Satellite Commu- 
nications Bureau has been established in Acheng. 


The satellite ground station of the bureau was near 
(Wenxin) reservoir of Acheng. The construction of the 
station costed 50 million yuan. The station occupies an 
area of more than 20,000 square meters and is able to 
receive the programs relayed by three communications 
satellites. When operating, this station will have 1,920 
telephone lines and a television facsimile broadcasting 
service. It will be able to communicate with other 
provinces, municipalities, and autonomous regions, 
including Shanghai, Beijing, Inner Mongolia, Hainan, 
and Xizang. This can help the province alleviate the 
strain on the communications service. The earth con- 
struction has now been completed. It 1s estimated that 
the three satellites will begin operation by next June. 


Northwest Region 
Cie Conaes Cc = Committee Resolution Lauds 


OW ssseanene Urumqi XINJIANG RIBAO in Chinese 
6 Nov 92 p 3 


[“Resolution on Earnest Study and Implementation of 
the 14th CPC Congress Guidelines; Adopted at the 20th 
Meeting of the Sixth Xinjiang Autonomous Regional 
Committee of the Chinese People’s Political Consulta- 
tive Conference on 5 November 1992"—XINJIANG 
RIBAO headline} 


[Text] The Sixth Xinjiang Uygur Autonomous Regional 
Committee of the Chinese People’s Political Consulta- 
tive Conference [CPPCC] held its 20th meeting in 
Urumqi 2-5 November 1992. The meeting earnestly 
relayed and studied the 14th CPC National Congress 
guidelines, fully agreed with and endorsed the report 
presented to the congress by Comrade Jiang Zemin on 
behalf of the 13th CPC Central Committee as well as 
other important documents passed by the congress, and 
gave their wholehearted support and trust to the newly 
elected central leading collective with Comrade Jiang 
Zemin as the nucleus. 


The meeting held: Convened at a juncture when our 
reform, opening up to the outside world, and socialist 
modernization were entering a new phase, the 14th CPC 
National Congress was a congress that served to carry 
forward the revolutionary cause pioneered by our prede- 
cessors and open up future prospects, made successful 
pioneering efforts, and displayed unity and the courage 
to forge ahead. It had great practical significance and 
profound historical significance in further quickening 
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the pace of our reform, opening up to the outside world, 
and modernization, as well as in striving for even greater 
victones in the magnificent cause of building socialism 
with Chinese characteristics. 

The meeting held that Comrade Jiang Zemin’s report has 
comprehensively, profoundly, practically, and realisti- 
cally summed up our great practical expenence in deep- 
ening the reform and opening up wider to the outside 
world over the past !14 years since the Third Plenary 
Session of the | 1th CPC Central Committee; defined the 
major tasks of reform and development, our foreign 
policy, and the task of improving party building in the 
1990's; and served as a program of action for mobilizing 
and directing the people of various nationalities in the 
country to advance with giant strides along the road of 
building socialism with Chinese characteristics. Compre- 
hensively embodying Comrade Deng Xiaoping’s theory 
of building socialism with Chinese characteristics, the 
report represents a paragon of persistence in integrating 
the basic principles of Marxism-Leninism with China's 
actual conditions as well as the characteristics of the 
times while carrying forward and developing the Mao 
Zedong Thought. The meeting highly appraised Com- 
rade Deng Xiaoping’s great. historic contributions to ihe 
founding and development of the theory of building 
socialism with Chinese characteristics and to the formu- 
lation and implementation of the basic line of taking 
economic construction as the center, adhering to the four 
cardinal principles, and persisting in the reform and 
opening up to the outside world. 


The meeting stressed: The theory expounded in general 
by the 14th CPC National Congress on building 
socialism with Chinese characteristics fully expresses the 
common aspiration of the people of various nationalities 
in the country and serves as a powerful ideological 
weapon for mobilizing all Communist Party members 
and the people of various nationalities in the country to 
further emancipate the mind; seek truth from facts; and 
seize the present opportunity for quickening the pace of 
reform, opening up to the outside world, and modern- 
ization, to further advance the great cause of building 
socialism with Chinese characteristics. The meeting held 
that the congress made an extremely important decision 
and a significant theoretical breakthrough in putting 
forward a unequivocal proposal to make the establish- 
ment of a socialist market economic system the objective 
and model of China’s economic restructuring. This pro- 
posal enriches the theory of socialism with Chinese 
characteristics and has great theoretical and practical 
significance in advancing the cause of socialist modern- 
ization. The meeting pointed out that as building and 
perfecting a socialist market economic system is an 
arduous and complicated social system-engineering 
project, we need to carry out bold explorations and 
courageous experimentations and promptly sum up 
experience so as to promote a healthy transformation of 
our system. 


The meeting urged the various component units of the 
CPPCC regional committee, CPPCC organizations at all 
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levels across the region, and CPPCC members of various 
nationalities and circles to earnestly study, publicize, 
and implement the | 4th CPC National Congress guide- 
lines; perform their duties in light of the region’s actual 
conditions, abide by the theory of building socialism 
with Chinese characteristics and the basic line of “one 
center, two basic points,” adhere to the guiding principle 
of “long-term coexistence, mutual supervision, utter 
devotion to each other, and sharing of weal and woe”, 
improve the system of multiparty cooperation and polit- 
ical consultation under the leadership of the CPC; hold 
high the banner of patriotism and socialism; unite all 
forces that can be united; mobilize all positive factors 
that can be mobilized; and consolidate and develop the 
patnotic united front of the new period to contribute to 
advancing socialist democracy and the socialist legal 
system as well as spiritual civilization and to creating a 
stable social and political environment conducive to the 
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smooth implementation of the reform, opening up to the 
outside world, and economic construction. 


The meeting called on CPPCC organizations at all levels 
across the region to—under the leadership of the CPC 
Central Committee with Comrade Jiang Zemin at the 
core as well as CPC committees at various levels and 
under the guidance of the | 4th CPC National Congress’ 
spirit—conscientiously strengthen their own reform and 
development, better meet the requirements of carrying 
out economic construction as the central task, give full 
play to the role of political consultation and democratic 
supervision, and take an active part im government 
affairs and political consultation in an effort to make 
new contributions to upholding the unification of the 
motherland, strengthening national unity, quickening 
the pace of reform, opening up to the outside world, 
economic construction, and to the great cause of 
building socialism with Chinese characteristics. 


88 TAIWAN 


U.S. Threatens To Reduce Number of F-16's 


OW 2111090992 Taipei Voice of Free China in English 
0200 GMT 21 Now 92 


[From the “News” program] 


[Text] The United States could deliver 30 fewer F-16 
fighters to Taiwan after the island signed a contract 
Wednesday [18 November] for 60 Mirage 2000-5 jet 
fighters from France. 


An ROC [Republic of China] Air Force official was 
quoted as saying the U.S. has been putting pressure on 
Taiwan, saying if it bought French warplanes, it would 
cut down its delivery of the A and B models of the F-16 
to 120. The official, who preferred not to be named, 
added that Washington might use the opportunity of the 
new administration to cut down on the number of fighter 
jets to be delivered to Taiwan. 


Even if Washington does not announce fewer deliveries 
in the near future, it could do so after delivering 120 
fighters to Taiwan over the next four to five years. The 
United States and Taiwan signed a $5.8-billion contract 
last week for 150 F-16 fighters, 1,500 air-to- air missiles, 
500,000 rounds of cannon shells, and 40 spare engines. 


On Thursday [19 November], the U.S. State Department 
denied allegations that Washington will reduce its 
number of F-16's to be delivered to Taiwan because of 
the latter's purchase of 60 Mirage 2000-5 fighters from 
France. 


Agenda of Carla Hills Visit to Taipei Outlined 


OW 2311083492 Taipei CNA in English 0736 GMT 23 
Now 92 


[Text] Taipei, Nov. 23 (CNA}—U.S. Trade Representa- 
tive Carla Hills will attend the joint annual meeting of 
USA-ROC [Republic of China] and ROC- USA eco- 
nomic councils next month, making her the first U.S. 
cabinet-level onficial to visit the Republic of China 
[ROC] since the U.S. severed ties with the ROC in 1979. 


The annual meeting will be presided over by Koo Chen- 
fu, chairman of the ROC-USA Economic Council and 
Caspar Weinbrger, chairman of the USA-ROC Eco- 
nomic Council. 


ROC Economics Minister Hsiao Wan-chang and Hills 
will deliver keynote speeches in the opening ceremony 
on Dec. 2. 


The ROC-USA Economic Council will hold a series of 
pre-mecting talks before its official opening on Dec. 2 at 
Taipei's International Convention Center. 


ROC President Li Teng-hui and U.S. President George 
Bush will also send written messages to the meeting. 


Sources said that a wide range of topics will be discussed 
in the meeting, including the prospects for the ROC to 


FBIS-CHI-92-226 
23 November 1992 


participate in the North America Free Trade Area and 
Taiwan’ six-year national development plan. 


They said that the U.S. not only shows a keen interest in the 
national development plan, it is also keeping close watch on 
the proposal of a greater China economic sphere. 


Both sides will also exchange views on how the U.S. can 
use Taiwan as a base for promoting trade in the Asia and 
Pacific, how to tap the Taiwan market, and trade issues 
between the two countries. 


Sources said that Defense Minister Chen Li-an will also 
attend the meeting to discuss with the U.S. negotiators 
on the sale of U.S. defensive arms to ROC. 


Both sides will also discuss issues on energy, finance and 
banking, electronics and telecommunications, transpor- 
tation, aviation, agriculture and foods be ore the 
meeting closes on Dec. 4. 


PRC Reportedly To Make Indigenous Aircraft 
Carrier 

OW2111090192 Taipei CNA in English 0809 GMT 21 
Nov 92 


[Text] Taipei, Nov. 21 (CNA}—Communist China's 
paramount leader Deng Xiaoping has decided to use 1.2 
billion renminbi to make its own aircraft carrier, 
according to a Hong Kong newspaper Friday. 


The DAILY NEWS reported that Deng’s decision has 
been prompted by Peking’s failure to reach an agreement 
with Ukraine on purchasing an aircraft carrier. 


The daily quoted informed sources as saying communist 
China decided to buy one following the Persian Gulf war 
because younger-generation officers strongly called on 
Peking to do so. 


The young officers feared that without an aircraft carrier, 
Communist China could loose its military superiority in 
Asia, and even its control of sovereignty over Taiwan 
and South China Sea islands. 


Deng has been goaded into making the decision by 
Ukraine's demand for an exhorbitant price as well as its 
refusal to supply state-of-the-art long-range missiles and 
jet fighters, according to the report. 


It added that Deng has recently agreed to use a big sum 
of military budget for the aircraft carrier project, which 
will begin next year. 


Fighter jets to be deployed on the carrier will be pro- 
duced in Shanghai, Xian, and Chongqing [romanization 
as received], it noted. 
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Netherlands Not Planning To Sell Submarines 


HK2111043492 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 21 
Nov 92 p 2 


[By Lucinda Horne] 


[Text] The Netherlands intends to uphold an agreement 
not to sell submarines or other defence equipment to 
Taiwan, a senior government minister said during a visit 
to Hong Kong yesterday. 


“We will stick to the agreement with China, as long as the 
Situation in other countnes is not changing.” Netherlands 
Minister of Foreign Trade Yvonne Van Rooy said. 

However, Mrs Van Rooy refused to say whether the 


Netherlands would alter its position as a result of the 
reported sale of French Mirage jets to Taiwan. 


“There have been a lot of rumours about delivery of 
French Mirage airplanes to Taiwan,” she said, adding 
that she had not yet received official confirmation of 
such a deal. 


“I don't feel it would be wise to comment on rumours.” 


Asked if the Netherlands was planning to sell submarines to 
Taiwan, Mrs Van Rooy said: “The simple answer is no.” 


The minister, widely tipped to become her country’s 
next prime minister, had visited the mainiand last week. 


Addressing the Foreign Correspondents’ Club yesterday, 
Mrs Van Rooy admitted the Netherlands had been 
concerned about an imbalance in the implementation of 
the agreement with China, under which China agreed to 
absorb greater Dutch exports. 


“This was one of the purposes of my visit but I now get 
the feeling they are sticking to their agreement,” she said. 


“We were of the opinion earlier this year there was an 
imbalance of implementation of the agreement,” she said. 


“We felt we implemented it more honestly than the 
Chinese side. 


“For that reason we have had a number of high-level 
visits to China...with the object of increased Dutch 
exports to China.” 


Mrs Van Rooy said Dutch exports to the mainland had 
shown a significant increase in the first eight months of 
the year. 


“It is going in the mght direction.” 


Russian Legislator Warns of Ideological Obstacles 
OW 2311095792 Taipei CNA in English 0805 GMT 23 
Nov 92 

[Text] Taipei, Nov. 23 (CNA)}—Russia hopes to develop 


wide-ranging cooperative ties with Taiwan, a visiting 
Russian parliamentary leader said Sunday. 
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S. A. Michailov, vice chairman of the Committee for 
Foreign Affairs and International Economic Relations of 
the Supreme Soviet, made the statement in his speech to 
a seminar on new Taiwan-Russian relations sponsored 
by the Asia and World Institute. 


Michailov, who arrived in Taipei Saturday for a week- 
long visit, said Taiwan should tcae down ideological 
issues in order to facilitate the development of Sino- 
Russian relations. 


He said Russia has abandoned communism and is 
engaging in sweeping economic reforms. “We hope to 
learn from your experience in economic development,” 
he added. 


Michailov hoped Taiwan would put aside political issues 
iN promoting substantive ties with Russia. He also hoped 
Taiwan businessmen would invest more in Russia's Far 
Eastern part which has rich natural resources. 


Breader Picture of Deficit With Mainland Given 


OW 2111094092 Taipei CNA in English 0813 GMT 21 
Nov 92 


[Text] Taipei, Nov. 21 (CNA)}—Taiwan has piled up at 
least US$10.5 billion of deficits with the China mainland 
between 1984 and 1991 if accounted on a broader scale. 
a ranking mainland affairs official said Friday. 


Kao Koong-lian, vice chairman of the cabinet-level 
Mainland Affairs Council (MAC), told the press Friday 
[20 November] that “we should not be confused by the 
superficial trade surplus with the mainland.” 


Kao based his remarks on a report prepared by Lin 
Chung-hsiung, chairman of the E. Sun Bank. 


Lin's account of the deficit with the mainland covred 
travel expenses, money remittances, investments, in 
addition to the trade surplus with the mainland which 
was estimated at US$12.9 billion during the same eight- 
year penod. 


In fact, Kao quoted Lin as saying that the broadly 
defined deficit with the mainland might run as much as 
US$20.4 billion. 


According to statistics compiled by a Chinese commu- 
nist-invested tourism agency in Hong Kong, approxi- 
mately 4.17 million Taiwan residents visited the main- 
land from 1987 to October 1992. Each Taiwan tourist 
was estimated to have spent an average of NT$70,000 
during his stay on the mainiand. 


The ROC [Republic of China] government in 1987 lifted 
its four-decade ban on visits to the mainland by Taiwan 
residents for family reunions. 


60 TAIWAN 


‘Significant Breakthrough’ in Diplomacy Seen 
OW 2111093992 Taipei CNA in English 0754 GMT 21 
Nov 92 


[Teat) Kaohsiung, Nov. 21 (CNA)}—There will be a 
significant breakthrough in the country’s diplomatic 
development soon, Premier Hao Po-tsun said Friday [20 
November]. 


Hao told a group of grass-root community leaders in 
southern Taiwan that the recent diplomatic split 
between Taiwan and South Korea did not mean an end 
to the nation’s efforts to expand its diplomatic frontiers. 


In fact, Hao said, recent diplomatic setbacks would 
never block the nation from the international arena. 


The premier noted that a string of influential foreign offi- 
cials have visited Tarwan while many others are still plan- 
ning to do so. “It 1s really inspiring to the people,” he said. 
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Hao pointed out that the development of the world 
situation will become more favorable to the nation. The 
string of recent visits by high-ranking foreign officials 
indicated that the country’s achievements have won 
worldwide recognition, he noted. 


He stressed that it would be irresponsible to advocate 
provincialism which he said would only bring about 
social instability. 


“If we seek peace in the nation’s political development, 
we should not form any political factions and invoke 
racial clashes,” Hao said. 


He also urged local people to pay more attention to the 
nation’s political development. “Everyone should work 
for the political situation he wants.” 


For the forthcoming parliamentary poll, Hao encouraged 
all those present at the meeting at China Steel Corp. 
headquarters in Kaohsiung to vote for the “right people” 
so that the legislature could be upgraded in quality. 
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